





Campbell, at the request of President 
Hoover after the former became: a mem- 
ber of the Commission on July 7, 1930. 


The plan was developed, it was ex- 
plained, by L. J. O'Rourke, Director of 
Research in Personnel Administration of 
the United States Civil Service Commis- 
sion. Its purposes, it was stated, are to 
increase the efficiency of the Federal Civil 
Service and at the same time to offer a 
better’ opportunity for a career in the 
Government service. 

The plan should increase the efficiency 
with which Government business is trans- 
acted, it was added. 


Specific Objectives 


The specific objectives of the program 
were set forth at the Commission to be 
as follows: 
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Incomplete Returns From 
Federal Census Reveal 
State Leads 19 Others in 
Reducing Illiteracy 
The State of Georgia, in overcoming 

illiteracy in more than 118,000 of its citi- 


zens above 10 years of age during the 
last decade, has reduced illiteracy both in 


numbers and in percentage more than any | 


of the 20 States for which census figures 
are now available, the National Advisory 
Committee on Illiteracy 
April 27. 

The number of illiterates in the State 
has been reduced to 210,736, the Com- 


announced | 





mission to consider issuing a general or- 
der which would forbid lotteries on the 
air. In a sense, he added, a broadcasting 
station today is a competitor with all other 
advertising media. “With the single ex- 
ception of radio, all of these media are 
prevented by law from the publication or 
transmission through the mails of any 
schemes concerning any lottery, gift en- 
terprise or similar plan offering prizes 
dependent in whole or im part upon lot 
or chance,” he stated. 


In connection with the request, it was 
explained orally in behalf of the Federal 


Radio Commission that similar complaints | 


have been received in the past against 
lotteries on the air from individual news- 
papers and other publications. It was 
pointed cut further that several bills have 
been introduced in Congress in the last 
two years, seeking to haye the Radio Act 

















An authorized summary of Mr. Beck's | 
nt | address follows: 


Cites Unequal Tax Burdens. | 


Our nation has had but a short life and | 


; ; ; ’ Who can say what is in the womb of the} 

Pa come See eee oe |future? Certainly the inequalities in taxes | 
Couzens (Reps of Michi an, for consid- | 224 appropriations may some day bring 
oranda tay tie (Chamber = Cnmninkros of future generations of Americans to a real- 
: ; | izing sense of the undue burdens now im- 

Doles an aan ae oy 3 april ah to | posed upon the larger States. These States | 
, 1 er eS ee ‘... | Pay more than one-half of all the income 

- ge etter April 26 to William Butter-| taxes and the benefit they draw from 
= ee ‘. took ie Federal appropriations is but an infinitesi- | 
siie ces tian plan which he ail Aran ye- | al part of their contribution. Other 
1 oy . 1 | States make an insignificant contribution | 
os 7? oo M) oa Geet “a |to the Treasury and draw from it for their | 
gesting that wages of the present employed a far larger sums than they 
workers be spread over the entire number Tat ane ‘give o few diluetrations of my 


of »eorkers usually employed. 
ive Michigan Senator inquired about meaning. Eliminating from the calcula- 


Maintaining Consiste 
Demand for Products 

















Denied Review in 
- Vacuum Tube Case 


Supreme Court Refuses to 
Hear Argument Against 
Decision Restraining Pat- 
ent Licensing Practice 


The Supreme Court of the United States 
denied, on April 27, the petition of the 
Radio Corporation of America to review 


the conlen holding illegal a provision of | 
“Weensing arrangements cover- 


its ‘pate 
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@ dent of the Commission, Thomas E. Specifically, Mr. Hanson asked the Com- | pai | ; mittee will go ahead under the direction 


of the vice chairman, Fred C. Croxton. 
The Chairman announced that Rowland 
| Haynes, formerly secretary of the Univer- 
sity of Chicago and a trustee of the Asso- 
ciation of Community Chests and Councils, 
will join the Committee. He will assist 
in keeping the organizations in different 
committees throughout the country in 
contact with the President's Committee. 


Discussing the operations of the Com- 
mittee since its establishment more than 
six months ago, Col. Woods said he con- 
| sidered that an outstanding thing the 
| Committee has done is to ally itself to all 

| committees throughout the country. “The 
| Work these committees have done is a 
most astonishing feature of the thing. 
| There are thousands of them. They grow 
up spontaneously wherever the’ need 
arises and the amount of good they haye 


e atti 5 .| tion large and important public improve- lennivine ‘s vin the | done in allaying suffering and keeping 
1. To establish a more effective liaison | mittee announced, or 9.4 per cent of the of 1927 so amended as to make it a crim- ian er aieakiniy Uacanein casnaties |e: which, while primarily local in ly Me aelih Calel Justine Seamens in| UP morale is amazing,” he said. 
between the Civil Service Commis-| total population. inal offense to broadcast lotteries. None ‘ + | character, are yet of general benefit, and : 


8 
@ sion and the several Departments. 
2. To coordinate personnel administra- 
tion in the Federal service. 
3. To make possible partial or perma- 


Mississippi was second in 


reduction, | 


eliminating illiteracy in 4.1 per cent of! 


the total population. The announcement 


of the Committee follows in full text: 


of these, however, have been enacted. 


Practice of Commission 
In the past it has been the practice of 


jof manpower, curtailment of the “orgy of | 
installment sales,” and plans adopted by 
various individual corporations for setting 
up employment funds for the purpose of ; 


including only direct subsidies from the 
Federal Treasury to the States for non- 
Federal purposes, there are six States! 
which draw from the Treasury in such 


announcing the denial of review did not 

state the reasons for the court’s action. 
The provision, known as Clause 9 in 

patent licenses granted 25 manufacturers, 


Cooperation of Industry 
Col. Woods said that the Committee's 
work with industry also has been one of 
{its principal contributions. “There never 


ee a ili yor , j P i he : . > 
nent careers. . ithe Commission to consider such com-|*#>iizing their workers’ incomes. | subsidies $2 for every dollar that they pay 'estved to the Radio Corporation the) has been a time when industry has 
4. To improve selection methods. acai mae a —. ie Plaints against particular stations at the Senator Couzen’s Letter into the Treasury. Two States Lop eats —_ . vacuum tubes to make the tackled this job the way they did this 
5. To attract better people to the serv- orgia should be proud of her notable {ime of renewal of license for the sta-| The Senator's letter follows in full text:|than $3 for every one they contribute, the license ntl ile opefative. The cor- | time. We have been in touch with hun- 
ice. reduction Thi illiteracy —— the past tion, and in consideration of its general) Dear Mr. Butterworth: On April 16|while New York, which contributes nearly | sealinin “ak tee a . ome, marreed that 1¢| Coe te) Coes ae 
6. To reduce waste due to excessive turn- | decade. is State in teaching 118,102) “public service,” it was explained. In|there was published in the press a state-|a third of the public revenues, derives Jess | Onna sere Me * ft ra : by the set old custom used to be to discharge as 
over of the better qualified employes. ee eee coe ae = advance of an amendment of the law,!ment from you to the effect that I would|than one cent to every dollar it contributes, ee TOs ee oes . “| many men as they could, then reduce 


7. To provide for the pooling of find- 
ings of Government agencies in personnel 
matters. ’ 

8. To avoid excessive increase in per- 
sonnel from year to year. 


any one of the 20 States for whom the 
census returns are now avdilable. It has 
reduced its illiteracy both in numbers and 
percentage more than any of these States. 

There is no doubt that her sister States 


specifically prohibiting lotteries on the air, 
the Commission has been of the opinion 
that it could not issue a blanket order 
prohibiting such broadcasts, since the same 
law prevents the Commission from exer- 
cising a power of censorship. 


be invited to the 19th annual meeting of 
the chamber starting at Atlantic City on Offers Illustrations. | 
April 28, but I am sorry to say that no| Let me give a few illuminating illustra- 
such invitation has been received. In fact,|tioms, even though it imposes upon you 
Iam advised that your program commit- | the fatigue of statistics. I shall make that 





makers. 
Anti-Trust Provision. 

Review and reversal was sought of a 
decision of the United States Circuit Court 
of Appeals for the Third Circuit. That 
court affirmed a ruling of the District 


wages of all the rest, and to cut out all 
repair work and construction. 

| “Now the tendency is just the opposite 
—to keep as many men as they can and 
to hold up wages. Wages have been held 


3 ee consider endi invitati fatigue less by giving round numbers. ba up to an extent never seen before 
Tenteing « Aniston extend hearty congratulations to her for It was further stated at the Co is but ee ete ae oat Let me first te ons In 1930, its Court for the District of Delaware thet when men have been let go they sick 
9. To provide for the training of per-| this amazing achievement. In 1220 there sion that plans are ‘bein made by pon am therefore taking the liberty of address-| entire payment of Federal taxes of all the prov amon in question oe violative those who will suffer less—they let go 
sonnel assistants in each Department as | were 328,838 persons above 10 veers of age | pore of Congress for ca eateninemeeien es ing an open letter to you in the hope that| kinds was $868,000. It, however, drew di- | % Section 3 of the Clayton Anti-trust Act singie men instead of married men: men 
an integral part of the Government's pro- | unable to read and write, which represented easures at the forthcoming sessi nO you, as head of the national chamber, will| "ect from the Federal Treasury ‘$1,315,000, “84 therefore null and void, in @ sult who would qualify for a pension; men 
gram for personnel administration. 15.3 per cent of Georgia's populaiion within prohibit. lotteries on the a sceston v0 arrange for consideration of some of the, thus drawing from the other States, prin- brought by the DeForest Radio Company! who would be likely to find another job. 
10. To make available to Government | that age group. A vigorous campaign in ees : _._|subjeets which I dealt with in my com-|Cipally New York, Pennsylvania and Ili-|8%4 four other tube manufacturers, the| They look after them: make donations 
Departments the best personnel practices | a fight led by M. L. Duggan, State Super-|, Mr. Hanson's letter to the Commission,| ;unication to the country on April 15. |nois, 151 per cent more than it paid in, | /@Wer later withdrawing. 


in behalf of the Publishers’ 


and back up credit in local stores; make 


of industry. , intendent of Schools, has shrunk the num-|/) wi@) Dh cont Association, “Wr. Julius Barnes, in a recent state-| Montana contributed a total of $2,610,000, —— : of the ae Act — loans without interest, to be repaid only 
Ee To =e > neue adequate record | ber to 210,736, until now about 9.4 per cent | - se ext: ment, stated that there were normally |but drew from the Federal Treasury $3,-|WU8awWiui for one engaged In interstate! when they get a job back. Instead of 
of personnel records. entlemen: 


12. To meet the immediate needs while 
building a more effective system. 

The Advisory Committees, composed of 
representatives of industry, business or- 
ganizations and educational institutions 


of the population above 10 years cannot, 


read and write. In other words, the ac- 
tual percentage decline is 59, which in 
fact represents approximately 40 per cent 
reduction for the period. 


Aided by Private Funds 


In behalf of the American 
Newspaper Publishers’ Association, whose 


|membership includes the publishers of ap- 


|proximately 500 daily newspapers in the 


United States and for which I am attor- 
ney, I desire to request that the Commis- 


107,000, or 119 per cent. New Mexico paid 
in $924,000 and drew out $1,387,000, or 150 
per cent. Let us next take North Dakota. | 
It paid in $556,000 and drew out $1,704,- 
000, or 306 per cent of its contribution. 
*fSouth Dakota paid in $887,000 and drew} 


about 45,000,000 persons employed receiving 
wages of approximately $50,000,000 daily; 
that there were 5,00,000 out of work, with 
the 40,000,000 still employed receiving | 
about $46,000,000 and therefore suggests 
that this $46,000,000 be spread over the 


commerce to enter into a contract for the 
lease or sale of goods, whether patented 
or unpatented, on the condition, under- 
standing or agreement that the lessee or 
purchaser shall not use or deal in the 
goods of a competitor, where 


the effect | 


putting off all repairs and construction 
they try to anticipate it so as to avoid 
letting people go. 

\ Aid to Construction 

“IT am not saying this is done by every- 


were selected by the Civil Service Com- : : ; __|sion give serious consideration to the im- entire mumber of 45:000,0000 usually em.|OUt $1,712,000, or 192 per cent. Wyoming |™4Y be to substantially lessem competi-| one, but it is the tendency—never before 
mission, as follows: Gomes pose Berra Oe ee ee mediate promulgation of a general order | ployed er . paid in $752,000 and drew out $2,400,000, “ON or = create a nae. ; nates and the Committee has been in 
: | organize y k a for the purpose of preventing the broad-| In other wor , or 319 per cent Yontentions of Counse on all that work." 
Advisory Committee Named | literate. Through the generosity of the i me ng oa In other words, there is to be taken from | I . . ‘ ; ae 3 hes I 1 oa as ee 
; | ich < casting of programs involv ry or 5 , " ately | B ast s c ee Counsel for the Radio Corporation, in, Concerning the construction activities of 
Industrial Committee—H. S. Dennison, | Julius Rosenwald Fund, which contribu- . programs involving lottery or those employed approximately $5,000,000 y contrast, let us take the three 


president of the Dennison Manufacturing 
Company; Arthur Young, of the Indus- 
trial Relations Counsellors; C. R. Dooley, 
personnel manager of the Standard Oil 
Company of New York; J. W. Dietz, per- 
sonnel manager of the Western Electric 
Company. 


Committee Representing Independent | president, Georgia School of Technology, |for the dissemination of advertisin 


Personnel Organizations.—L. W. Wallace, 
secretary of the American Engineering 
Council; Alfred Flinn, director of Engi- 
neering Foundation; W. F. Willoughby, di- 
rector of the Institute of Government Re- 


American Council on Education; H. S. 
Person, managing director of the Taylor 


Society; W. S. Donald, secretary of the | ——————__—_—_— =— ——— = ——_——— 
UTGOING FOREIGN MAIL EXCEEDS 
INCOMING VOLUME EACH YEAR) 


American Management Association; W. V. 
Bingham, director of the Personnel Re- 
Search Federation. 

Committee Representing Educational 
Institutions—Edward L. Thorndike, head 
of the Department of Psychology of the 
Teachers College of Columbia University, 
New York City, and W. W. Carter, head 
of the Department of Education of Ohio 
State University. 


ted $1 for every $2 raised within the State, 
a live campaign was launched prior to 
the taking of the 1930 census. 


schemes of chance advertising. 
Other Media Controlled. 


( When | During the last few years, radio broad- | 
Secretary Wilbur organized the National /|casting has been given over more 
Advisory Committee on Illiteracy with the|more to advertising programs, and, i 


and 
na 


approval of President Hoover in the Fall/sense, a broadcasting station today is a 
of 1929, he appointed Dr. M. L. Brittain,| competitor with all other forms of media 


to assist in the national movement. Busi-| the single exception of radio, all of these | 
ness men and public-spirted citizens in| media are prevented by law from the pub-| Farm Board to Consider Send- | 
every walk of life have arisen in enthusias- | lication or transmission through the mails | 

; 7 |of any scheme concerning any lottery, gift | 
The national committee which is com- enterprise or similar plan offering prizes | 
Search; C. R. Mann, chairman of the| posed of about 1,000 distinguished citi-|dependent in whole or in part upon lot| 


tic cooperation. 
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Greatest Weight Annually Is Dispatched to Great Britain, 


A committee of city school superintend- 





{Continued on Page 2, Column 5. 


Nevada Labor Laws 
Apply at Hoover Dam 


N ORE mail is dispatched to foreign 
4¥I countries from the United Svates 
than is received in this country from 
all countries combined, according to 
information made available by the In- 
ternational Postal Service, Post “tice 
Department, April 25. The Service’ fade 
available the following additional ‘in- 
formation: 

Taking into consideration the com- 
bined mail for and from all foreign 
countries, a greater volume of regular 
(Postal Union) mails (letters, post 
cards, commercial papers, printed mat- 
ter, samples of merchandise, and small 
packets) is dispatched to foreign coun- 
tries by the United States than is re- 
ceived, the estimated number of such 
articles dispatched during the fiscal 
year 1930 being over 523,000,000 with 
over 409,000,000 received. 

With respect to parc?! post, the same 
condition exists, there having been dis- 
patched in 1930 5,619,354 parcels, while 
only 2,107,455 were received. 

It can not be stated.exactly how long 
this condition has prevailed, in con- 
nection with articles in the regular 
mails, as the records are no longer avail- 
able, but it is-safe to say that it has 
been the case as a rule since the founda- 
tion of the Universal Postal Union in 


Private Concerns Doing Work, 
Attorney General Points Out 


Carson Crry, Nev., April 27. 


Nevada's laws applying to labor and the 
regulations of the State Inspector of 
Mines are applicable in every way to con- 
struction work on the Hoover Dam, ac- 
cording to an opinion given by the At- 
torneéy General, Gray Mashburn. 

The opinion was rendered at the re-| 
quest of the Commissioner of Labor, Wil- | 
liam H. Royle, and the Inspector of Mines, 
A. J.» Stinson. 

The Attorney General pointed out that 
work being done at Hoover Dam is by/| 
private concerns and that Congress has 
passed no act creating a United States | 
reservation of the area of the Boulder 
Canyon «activities. 

The Inspector of Mines, it was held, 
will have full power to enter and inspect 
Boulder workings, the same as in any 
mine in the State, 


a’ 


| 


According to Postal Service 


1847, In so far as the parcel post is 


concerned, the dispatches of parcel post 


from the United States have exceeded 


| those received practically ever since the 


| those dispatched, particularly in 


inauguration of the service in 1887. In 
the case of certain countries, however, 
the mails received sometimes exceed 
the 
case of parcel post, these countries being 
Great Britain, Germany, France, Switz- 
erland, China and Japan. 

Information relative to the subject 
of commercial, industrial or other con- 
ditions affecting the flaw of the mails 
is not available at the Department, 
but it is assumed that doubtless various 
conditions in different countries and at 
different periods serve as contributing 


volume of mail. It is generally the 
case that the more highly developed 
countries are proportionately the great- 
est users Of the post. 

The greatest weight of regular mails 
is dispatched by sea to foreign countries 
in the following order: Great Britain, 
Germany, France, Italy amd Japan. 
While the Department has no record of 
the weights of mails dispatched over- 


| Wealthier States. New York paid in $928,- 
000,000 and drew out $8,727,000, or less 
than 1 per cent; Pennsylvania paid in 
$230,000,000 and drew out $7,000,000, or 
|about 3 per cent; Illinois paid in $247,000,- 
000 and drew out $4,300,000, or a little less 
than 2 per cent. 


[Continued on Page 
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‘America May Enter 


| Conference on Wheat 
| Effect on Voting Power 


New please remember that, in appro- 
priating these sums, Nevada had approxi- 
mately the same population as the 39th 
Ward of the district which I have the! 
honor to represent in Congress. The pop- 
julation of this ward is 82,415 and the 
population of Nevada is 86,390. | 

This apparent injustice seems so glar- 
ing that the thoughtful man, who prefers 
to think that his country is based upon 


ing Delegate to London 


James C. Stone, Chairman of the Fed- 
eral Farm Board, is “sympathetic” with 
the idea of sending United States dele- 
gates to the International Conference on | 
Wheat in London May 18, Mr. Stone 
stated orally April 28. 

The Board will consider within the next 
few days an invitation just received to 
send a representative to London, he said. 
While he did not care to discuss pro- 
posals which may be considered at the 
conference, he said that the most im- 
portamt subject would be a plan for all 


[Continued on Page 3, Column 1.) ' 


jtube market. 





| 


land to Canada, it is thought that the 


{Continued on Page 8 Column 7.] 


producing countries to reduce acreage. 
Mr. Stone said that he believed that if 
a representative is sent to London he 


|should be a regular delegate rather than 


merely an observer. 
The wheat and cotton outlook is more 


|favorable than depressing, Mr. Stone said, 


since prices below cost of production 
should lead to smaller acreage. 


will use about 1,000,000 tons less of fer- 


tilizer than last year, which should reduce | 


yields. 

The cooperative system in general has 
operated rather to the benefit than to the 
detriment of commisionmen and brokers 
dealing in farm products, Mr. Stone said. 
It has provided them with better graded 
and handled products and has aided re- 
duction of the market glut and shortages 
which injure not only the - producer but 


jalso the dealer. 
| factors in increasing or decreasing the | 


He has} 
been told, he said, that Southern farmers | 








Mr. Stone said he felt the Government | 
has been justified in arranging additional | 


credit for cooperative associations and tha' 
ihis is extending no more aid to agricul- 
ture tham has been given to business in 
general. : 

The Chairman cited an instance in 
which a loan was foreclosed on a coopera- 


tive association to influence its manage- | 


ment against the Farm Board, declaring 
this is evidence that an unwholesome in- 
fluence could be exercised by leaders over 
cooperatives in the absence of credit as 
provided through the Board, 


their petition for a writ of certiorari, con- 
tended that the corporation could grant 
licenses of its patents in their entirety, 
or only in part, or with the right in the 
licensee to make all the elements of a 
set covered by the patents, except the 
tubes, indispensable parts of the patented 
circuits. (Summary of the petition was 
published in the issue of Apri] 18.) 

In opposing the petition for review, 


counsel for the DeForest Company argued | 


that the patent licenses created “an ad- 
mitted monopoly of 88.35 per cent of the 
vacuum tube market” ani deprived inde- 
pendent tube manufacturers of their only 
(Summary of the brief in 
opposition to the review sought was pub- 
lished in the issue of April 21.) 


The Supreme Court had previously de- | 


[Continued on Page 4, Column 1.) 


DRUG ADDICTION BEING REDUCED | 


BY FEDERAL AND STATE CONTROL 





Commissioner of Narcotics Discusses Advance in En- 
forcement Under New Policies 


By Harry J. Anslinger 
Federal Commissioner of Narcotics 


()PIUM has been known in China for 
13 centuries. Mention of the poppy 
and its uses is found in Chinese litera- 
ture as early as the Tang dynasty in 
the seventh century, A. D., and occa- 
sional references to its preparation and 
effect are contained in early medical 
writings. In its modern form, how- 


ever, opium has been produced for little | 


more than four centuries, and it has 
been used for smoking for approximately 
100 years. 

The uses and abuses of the deriva- 
tives of opium such as morphine and 
heroin began, of course, at a much 
later date. In February, 1909, an in- 
ternaLional opium commission, upon the 
invitation of the United States Govern- 
ment, met at Shanghai, China, where 
the opium problem was throughly ex- 
amined and certain unanimous con- 
clusions arrived at which in substance 
condemned the evils associated with 
the overproduction and use of opium 
and morphine, and certain recommen- 


dations made as to the measures to be 
taken by the nations represented to 
bring such evils to an end. 

As the international commission was 
not empowered to negotiate a conven- 
tion. binding the participating powers, 
it was deemed necessary that an inter- 
national cofafernce composed of dele- 
gates with full powers should be con- 
voked not only to conventionalize the 
conclusions agreed upon by the com- 
mission but to provide rules under which 
opium and other narcotic drugs should 


be produced and the international 
traffic therein conducted, as well as 
naiionel laws by which such’ drugs 
shculd be confined to strictly medicinal 
purposes in the territories of the dif- 


ferent countries. 

Accordingly, on the proposal of the 
United States, and on the invitation of 
The Netherlands government, the first 


the Committee, Col. Woods said the 
amount of work actually stimulated would 
'be difficult to determine. “How much of 
it would have gone along in spite of the 
Committee I do not know, but my feeling 
'is that there are a great many instances 
where we have managed to pull things out 
| of the mud and get them working—and 
jthat is a continuing proposition,” the 
chairman declared. 

Col. Woods named as the members of 
e Committee who will continue in an 


| th 


[Continued on Page 3, Column 4.] 


Lumber From Russia 
Is Ordered Admitied 


Inquiry Fails to Show Convict 
Labor Used in Production 


The cargo of lumber from Soviet Russia, 
| held up four days at Providence, R. I., has 


|been ordered admitted through customs 
| according to an oral announcement, April 
| 27, by Ogden L. Mills, Undersecretary of 


the ‘Treasury, who said no evidence had 


| been adduced that convict labor had been 


{used in cutting or processing the lumber, 


The shipment was consigned to the A. C, 


Dutton Lumber Company, of Poughkeepsie, 
N. Y., by the Amtorg ‘Trading Company, 
the official Sovict sales 
denied entry by the Collector of Customs 


agency. It was 


;at Providence on suspicion that convict 
| labor had been employed and if so its ad- 


mission would be in violation of the Tariff 


| Act of 1930 and Treasury regulations pro- 
mulgated thereunder with respect to con- 


j|had been used were made against 
| Shipment, 
|view of the fact 
Customs had found that convict labor had 
been and was being used in some parts 
of 
source 
The 
bor was being used in territory north of 
60 degrees rorti latitude, 
said there was no evidence that the cargo 
in question came from that section, 
| the contrary, 


vict labor. 


No formal charges that convict labor 
the 
Mills explained, but in 
that the Bureau of 


Mr. 


Soviet Russia, an inquiry as to the 
of the shipment was necessary, 
Bureau had found that convict la- 


but Mr. Mills 


On 


the importers were able 


; to show that it originated elsewhere, he 


international opium conference met at 


(Continued on Page 4, Column 7.) 


said 


The decision was made pursuant to the 


announced Treasury policy of determin« 
ing each case on its individual merits, 
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Products of Siam 
Widely Used for 
Everyday Items 


2 


Assistant Secretary of Com-| 


merce Finds Oriental Na- 
tion Is Developing as an 
Export Market 


By Dr. Julius Klein 
Assistant Secretary of Commerce 


Our country now has the honor of en-| 


tertaining Their Majesties the King and 


Queen of Siam. Americans 


that such a visit should be paid to us by} 


representatives of an 


e rulers and , 
= ve Asiatic nation. 


ancient but progressi\ 

t we may Ww 
thought to that nation—its culture and 
spirit, its pees and markets. 

e Kingdom 0 3 

the pubtic mind chiefly with poe 
fiction built —_ in oo _~ 
lephant,” or of strang , 
think vaguely of ornate pagodas or —- 
umbrellas or picturesque dancers. le us 
try. for a few moments, to get a clearer 
focus—a more correct perspective. 


Attache at Bangkok is 

Jithi e Jast few months the Unite 
eines Inepartenant of Commerce has rec- 
ognized the importance of Siam, from a 
business standpoint, 
mercial attache’s 0 
capital, Bangkok. T 
active and is accomp 
sults. And that 
because the L 
ever made with an orie 
King of Siam 
was signed in 
—10 years before 

China, 20 years 
with Japan. , 
Our trade with Siam was already active 
well before that time; 
tact probably began 
American vessel touc 
1822 a Siamese omicia} 
xpressin grea a 
Soeariern cuaenaaee, saying “the Ameri- 
cans bring us what we are most — 
to receive.” Let us hope we can continue 


ffice at the Siamese 
his office is extremely 
lishing significant re- 


our first treaty with 
before our first treaty 


in 1818, when an 
hed at Bangkok. By 
was already quoted 
satisfaction with 


to live up to that long-standing reputa- | 


n. It is one worth having. ; 
"ihenies monarchs have engaged Ameri- 
can advisers in many important fields. 
The friendship 
is one of long 
youths age nacre rg 
for their ucation, if 
of socalled “king’s scholars,” whose = 
penses are paid by the monarch himself. 
The queen’s brother is & student at 
Georgetown University here in Washing- 


ton. 


to the United States 
including a number 


Political Independence 


Siam is the “~ P 
nation in southeaste 
is progressive: that fact deserves yy Pi 
strongly emphasized. The oo ins 
(educated at Oxford; keenly modern in 
thought and action) he 
campitened marvels. His father worked 
with incessant vigor and foresight for the 
advancement of the nation. 


rn Asia. 


Siam today possesses an admirable rail- | 


way system. The capital, Bangkok, is 
orevided with electric street cars and 
lighting system and has thoroughly ~~ - 
ern structures—schools, hospitals, rai a 
stations, and a well-equipped university. 
There are definite p 
development of natural resources. 
is centered on avia 
proved agricultural 

A local industry 0 , 
joys official indorsement and pa 
A splendid new auditorium 1s to be e 
The Boy Scouts organization 1s en 
and helpful. Siam 
States petroleum 
tor cars, machinery, 
canned milk and fish, i! 
ucts, and numerous = 

o Siam, with its i g 
alae and modern, is a land of vevid 
contrasts. Let us attempt 4 few brie 
flashes—random high-lights, here 
there—of the “Siamese scene 
What things do we see? 

A Land of Contrasts 


ere are just a few: Sharp, golden pin- 
ane of ae and palaces eons 
under a tripc sun. Yellow monastic robes. 
Thunderous, grimy railway shops. org 
gliding along placid waters. Men in . ae 
ers wielding mashies. Elephant ae 
tramping through dense primeval jung - 
Magnificent boulevards. Humble thatec hed 
huts. Buffalos and flivvers. The sare 
of a radio station. A great gray airiene 
roaring in from western Europe. — g 
rice-fields. And countless mementoes 0 
a rich historic past. 
The story of Siam's pro 
centuries, : 
credit on a proud nation. 


Interesi. 


methods. 


ronage. 
rected. 
ergetic 


electrical apparatus, 
iron and steel prod- 
or specialties. 


today. 


are delighted | 


I| 
1] give some special | 


Siam is associated in| 


by opening a com-| 


is historically fitting— | 
first treaty the United States | 
ntal power (as the | 
has recently reminded us) | 
Bangkok on March 20, 1833 


in fact, direct con- | 


between the two countries | 
standing. Many Siamese | 


litically independent | 
. Today it} 


has assuredly ac-| 


lans for the systematic | 
tion projects and im- | 


f talking-pictures en- | 


buys from the United | 
products, cigarettes, mo- | 


jcate mingling of | 


and | 


‘Nevada Restricts 
Gambling Licenses 


DEVICE FOR UTILIZING SUN’S HEAT | President Names 


Attorney General Finds That \ 


County or City Must First 


Allow Practice 

| SEE ae a ae 

| Carson City, Nev., April 27. 
Licenses may not be issued by sheriffs 
‘to operate gambling devices under the 
| State gambling law passed at the 1931 
| session of the Nevada Legislature unless 
a. county licensing board or city council 
has issued a license to the applicant’ to 
carry on such gambling in tHe place 
covered by the application, according to 
a ruling of the Attorney General, Gray 
Washburn. 

The organic law of the county or char- 
ter or organic law of the incorporated 
city must confer upon such county or city, 
the Attorney General explains, the right 
| to fix, impose and collect a license tax. 

If the county licensing board or city 
council fails or refuses to provide for 
gambling in the county or city, according 
to the opinion, “then the sheriff is pro- 
hibited from issuing a license to the ap- 
|plicant under the terms of the State 
gambling law for gambling to be carried 
on in the county or city.” 


Literacy Movement 
Makes Most Rapid 


Advance in Georgia 


| 


Incomplete Returns From 
Federal Census Reveal 
State Leads 19 Others in 
Reducing Illiteracy 


[Continued from Page 1.] 


zens has followed with gratification the 
work being accomplished in Georgia. 
This committee is in fact a central or- 
ganization of State leaders. The entire 
illiteracy movement is decentralized in 
character with the National Advisory Com- 


| mittee serving in an advisory and stimu-| 


lating capacity. It is supported by pri- 
| vate gifts and maintained largely through 


| voluntary service of public-spirited citi- | 
‘There have been organized com- | 


zens. 


|mittees in 43 States and the District of 
Columbia. 


Superintendent Duggan, who threw him- 


State superintendents have, a dynamic 
committee has been organized and its re- 
markable achievements have attracted 
nation-wide attention. In addition to Mr. 
Duggan, who is secretary, other members 
are: L. G. Hardman, Cason J. Callaway, 
| Mills B. Lane, P. S. Arkwright, Miss Kath- 
arine Dozier, C. J. Haden, R. W. Wood- 
ruff, Cator Woolford and Mrs. 
| Strickland. 

With more than 210,000 persons above 
10 years of age unable to read and write 
in Georgia, obviously a great task still 
lies ahead. But that number does not 
include the reduction which has occurred 
since the census enumeration was made 
in April, 1930. Since then thousands of 
others have been reached. 

Dramatic testimonies of touching ap- 
preciation have poured into the office of the 
| State Department of 
| adults, some of whom are enfeebled with 
age, showing their deep gratitude in be- 
ing able to read simple books, 
papers, advertisements, and to write their 
names for the first time in transacting 
their daily business. 

The stimulating results of the recent Il- 
literacy Clinic conaucted among the 
Blackfeet Indians in Montana are a boon 
to the whole national cause. Within less 
than two weeks of actual instruction, 
236 adult Indians between 22 and 84 
years of age acquired some ability in 
reading and writing. Mrs. Cora Wilson 
Stewart, who represented the National 


in conjunction with the Office of Indian 





in a report to Secretary Wilbur that they 


| whites in their 
phrases. 
experiment 
give impetus to the entire national cam- 
paign now being conducted under the 


mastery of words and 


chairmanship of Secretary Ray Lyman)! 


Wilbur. 
.The splendid achievement 


| Error Made in Article 


| On Revision of Tax Laws 


Due to typographical error, the final para- | 


| graph of a statement of Senator Couzens 


gress through the| (Rep.), of Michigan, published in The|a 
tr very early days, reflects | United States Daily of April 27, dealing} passed by 
ron} 2 Commerce, you} With suggested revision of tax laws, was| number of districts from 16 to 13. 


Through the whole-hearted support of | 


self into the Georgia campaign as few | 


Allen | 


Education from! 


news- | 


Advisory Committee on Illiteracy, which | 
Affairs conducted by the clinic, declared | 
demonstrated a capacity equal to native | 


These conclusions of a notable | 
are heartening and should | 


made by! 


A patent has just been granted to Dr. Charles Greeley Abbot, secre- 


tary of the Smithsonian Institut 
heat so it may be used for “dom 
or for purposes of evaporation.” 


Patent Office by Dr. Abbot are reproduced above. 


ion, for apparatus to “trap” solar 
estic, power, or warming purposes, 
Two of the drawings filed with the 
The larger draw- 


ing shows design of the entire apparatus, while the smaller depicts 


mits the sun’s rays to pass throug 


} 
| 
ing rays reflected against its lo 


method of constructing a cover of elliptical glass tubes which per- 


h it, but “traps” them by obstruct- 
wer side, according to Dr. Abbot. 


Apparatus Designed to Utilize Heat 
| Of Sun for Warming Liquids Patented 


Scientist at Smithsonian Institution Says His Invention Has | 


Developed Boiling Temperature 


' 
| The United States Patent Office has just 
granted a patent to Dr. Charles Greeley 
Abbot, secretary of the Smitsonian Insti- 
tution, for apparatus designed to “trap” 
solar heat and to utilize it in heating 
liquids “for domestic, power or warming 
| purposes.” 

In the specifications upon which the pat- 
ent was issued, Dr. Abbot stated he has 
been able to heat liquids in the boiler 
of the device to a temperature above 
212 degrees Fahrenheit, the boiling point 
of water, by use of the apparatus in 
| locations where the sun has “considerable 
power.” 

“The medium within the boiler is pref- 
erably water, but I may employ other 
fluids, such as ammonia, or sulphur diox- 
ide, or for certain purposes, high test 
oils,” Dr. Abbot states in the specifica- 
| tions. The patent was issued to Dr. 
| Abbot under patent No. 1801710. 

“While many attempts have been made 
to provide an apparatus of the character 
named, they have been inefficient,” Dr. 
Abbot stated in applying for the patent, 
Georgia has received strong commenda- 
tion from the National Advisory Commit- 
tee. 
behind a great work being accomplished. 
It extends its congratulations for what 
has been done in the past, its encourage- 
ment in what is now being achieved, and 
its full cooperation in promoting the im- 
portant work which still lies ahead. 


For purposes of comparison, the follow- 
ing table shows the percentage of illiter- 
acy in proportion to the population in 
| each State above 10 years of age for the 
| 20 States whose census returns are avail- 
| able: 


- 
© 
wo 


ORR eH Rar sBOdBrusNUbeENes 


0.3 
Nebraska 
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North Dakota ... 
Vermont 

Maine 

New Hampshire 
Maryland 
Delaware 
Nevada . 
Connecticut 
West Virginia 
Kentucky 
Arkansas 
Florida 

Georgia 
Alabama . 
Mississippi .... 
South Carolina 
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Reapportionment Measure 
ors . 
Is Vetoed in Missouri 


JEFFERSON City, Mo., April 2 
Governor Henry S. Caulfield has vetoed 
Congressional reapportionment bill 
the Legislature, reducing the 


| 


This Committee is standing squarely | 


, this being due to the failure of the de- 
signers thereof to recognize certain con- 
ditions which are necessary to the utili- 
zation of the sun's radiation. 


“The amount of heat per unit area con- | 
tained in the solar radiation is, under | 


| the best conditions, relatively small, and 


to obtain a substantial rise in tempera- 
tures frém it, necessitates the use of every 


| refinement possible to reduce radiation and | 


| convection losses, while economic reasons 
{demand the simplest and most inexpen- 
| sive construction,” he pointed out. 

The device is described as including a 
“cover” of special construction which per- 
mits rays of the sun to go through it and 
strike the boiler and heat its contents, but 
which is opaque to rays back from the 
darkened surface of the boiler. It is by 

| means of this “one way traffic” of rays 
that the heat is trapped. * 
| The cover is composed of a series of 
elliptical tubes made of material having 
high thermal endurance and low thermal] 
| expansion, such as glass. A vacuum is 





Outlay Shown 


[Continued from Page 1.] 

having greater volume of sales. Concerns 
in the group reporting over $10,000,000 
jnet sales yearly spent 5.69 per cent on 
the average for advertising promotion, it 
|is shown. The average in the $4,000,000 
| to $10,000,000 group was 5.39 per cent. 

Stores with sales from $500,000 to $1,000,- 
000 on the other hand expended approxi- 
mately 3.70 per cent of sales for adver- 


Reduct. | tising,- while among concerns with net! garding employment by the Federal Gov- | 


| Sales of $100,000 or less the outlay averaged 
| only 1.73 per cent. 


For the most part, the report states, 
| stores felt that any expenditure for ad- 
| vertising of over 3.5 per cent of net sales 
|was excessive, although establishments 
| with higher ratios claimed that the out- 
|lay was necessary to get volume in the 
| face of competition and felt that the sales 
|; volume secured warranted the expense. 


Approximately 60 per cent of all stores 
| studied, and all but two with net sales 
over $500,000 used newspaper advertising, 
}it is further shown. Of the 223 stores 
using newspaper advertising, 75 or more 
than one-third use the newspapers daily. 
The next largest group, numbering 40, used 
«the papers three times weekly. 


| Considerable differences of opinion were 
| brought out among the different stores 
as to the most effective use of newspaper 
|Space. Some stores maintain that morn- 
| ing editions are best to attract the woman 
;Shopper and the evening paper best to 
|draw the men's trade, on the theory that 
;women have more time in the morning 


In Retail Dry Goods Stores | 
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Personnel Council 
For Government 


Move Designed to Develop a. 
More Efficient System of | 
Management for All Fed- 
eral Establishments 


[Continued from Page 1.] 


ents to represent the secondary and com- 
mercial schools is yet to be named. 

The executive order follows in full text: 

Executive Order Establishing a Council 
of Personnel Administration: 

To the Heads of Departments and Inde- 
pendent Establishments: : . 

1. For the purpose of developing in the 
Federal Government a more effective and | 
economical system of employment and per- 
} sonnel management, and to promote the} 
| general welfare of the employes of the| 
| National Government, there is hereby es- | 
tablished a Council of Personne] Admin- 
istration, under the chairmanship of the} 
President of the Civil Service Commission. 

2. The council shall consist of the heads | 
of the departments, the Président of the 
| Civil Service Commission, the Director of | 
|the Bureau of the Budget, the Chief of 
| the Bureau of Efficiency, the Chairman of 
| the Interstate Commerce Commission, and 
|the Administrator of Veterans’ Affairs 
| The President of the Civil Service Com- | 
mission shall act as chairman of the 
| council. 





Director Is Seiected \ 


3. The Director of Research in Per- 
sonnel Administration of the Civil Service 
Commission shall serve as Director of 
the Council of Personnel Administration, | 
and shall carry out the projects approved | 
by the Board. He shall appoint a project 
| committee consisting of representatives of | 
departments and advisory committees, who | 
| shall assist in formulating projects to be) 
submitted to the executive committee. He) 
| shall also appoint such planning and ad- 
| visory committees as shall be necessary. 

4. The following five members of the 
council shall constitute an executive com- 
mittee: Chairman, President of the Civil | 
Service Commission; the Secretary of Agri- 
culture, the Secretary of the Interior, the 
Secretary of Commerce, and the Chief of | 
| the Bureau of Efficiency. This executive 
committee shall (a) take action on plans 
and projects submitted by the director, 
subject to ratification by the council; (b) 
present general plans to the Director for 
| formulation into prbjects. 

5. The head of each department or in- 
dependent establishment shall designate | 
| the employe best qualified to carry out in 
his establishment a fact-finding study, 
| which shall be carried out as outlined by 
| the Civil Service Commission. The find- | 
| ings of this study shall show the present | 

personnel practices of the Federal Gov- 
| ernment, shall serve as a basis for im- 
|provements in selections, flexibility of 
| registers, announcements, transfers, pro- 
|motions, training, and coordination of 
| personnel activities and administration, | 
{and shall indicate the extent to which 
| the Government service does offer, or can 
| be made to offer a partial or a permanent 

career. | 





Duties of Council 
6. The Council of Personnel Administra- | 


| tion shall: ; 
(a) Establish a liaison system between 
{the Civil Service Commission and the sev- 
eral departments; \ 
| . (b) With the assistance of advisory com- 
| mittees composed of representatives of in- 
| dustry, business organizations, and educa- 
| tional institutions, and through coopera- 
tion with these organizations, make avail- 
able to the Government the best devel- | 
| opments in personnel administration out- 
side of Government service, and make 
| available to the public and to educational 
| institutions authoritative information re- | 
}ernment; and 
(c) Prepare specific plans for improve- | 
ment and coordination of personnel ad- | 
ministration in the Fedéral service, and 


| cooperate with such departments and es- | je, 


tablishments as may desire to adopt such 
| plans. 

| %. Each Department representative shall 
also carry out in his Department such|! 
|of those projects hereafter approved by | 
| the council as the head of his Depart- 
|} ment shall desire to have carried out. 

| 8. Members of the council are author- 
ized to assign to this work such members 
|of their staffs as they believe essential 
| for making this order effective. 
| (Signed) HERBERT HOOVER. 

| The White House, April 25, 1931. 


| 
| By Agents as Misbranded 
| ? 

| 
| [Continued from Page 1.) 
violation of the national food and drug 
laws. In March the Administration also 


Food and Drugs Seized 


| Sidered by the Supreme Court of 
| United States on rehearing, April 27. 


AvTHORIZzED STATE 


|| COMMANDS DIRIGIBLE | 


‘LOS ANGELES’ 


COMDR. ALGER H. DRESEL 
After a year or more cof service 
attached to the rigid dirigible 
“Los Angeles,” Comdr. Dresel has 
been assigned to command the 
naval airship. He succeeds Lt. 
Comdr. Vincent A. Clarke, wiio 
will become a member of the 
Naval Board of Inspection and 
Survey. 


Validity of Patent 
Using Solid Carbon 


Dioxide Is Argued 


Contentions 
Counsel on Method 
Shipping Foods Heard by 
Supreme Court 


The validity of the so-called Slade pat- | 


ent for an arrangement using solid car- 
bon dioxide as a refrigerant in packages 
for transporting foodstuffs, involved in 
the case of Carbice Corporation v. Amer- 
ican Patents Development Corporation, et 
al., No. 54, in which an opinion has al- 
ready been rendered this term, was con- 
the 


The suit, brought by the Development 


| Corporation and Dry Ice Corporation, 


originally charged the Carbice concern as 
contributory infringers of the patent in 
its sales of solid carbon dioxide to con- 
sumers who used the arrangement cov- 
ered by the patent. After a hearing the 
court held that it could not be held as a 
contributory infringer. Petition was then 


| filed by the Dry Ice Corporation to have 


the validity of the patent tested in a re- 

hearing. The rehearing was granted lim- 

ited solely to the question of validity. 
Attack on Validity 


Representing the Carbice Corporation, 
Samuel E. Darby Jr. attacked the patent 
on three grounds. First, he said, being 
an alleged patent covering the “specific 
location of a specific refrigerant,” it is 


| neither for an art, machine or composi- 


tion of matter. Further, he contended, it 
is devoid of any paténtable novelty and 
invalid for lack of.sufficient disclosure. 


He pointed to the record to show the! 
| existence of alleged prior art on the mat- 


ter of arrangement of refrigerants and the 

known uses of unpatentable carbon dioxide 

as a refrigerant and substitute for water- 
e. 


He also said the district court had 
asked the Dry Ice Company's expert wit- 
ness as to the elements necessary to re- 
frigeration and he noted 12 elements 
which were not enumerated in the patent. 

Charles Neave, defending the patent for 
the Dry Ice Corporation, admitted that 
Solid carbon dioxide and its properties 


had been known for a long time prior to} 


the patent, but, he pointed out, its effi- 
cient use was not known and was taught 
by the patent. 

Measured by thermol units, he declared, 
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Committee Named * 
For Investigation 
Of ‘Anti-freeze’ 


Surgeon General Cumming 
Opens Conference of 
State and Territorial 


Health Officers 


Whether regulations should be pro- 
|posed immediately regarding “anti-freeze 
| mixtures,” used in motor cars to prevent 
| freezing, is to be considered by a com- 
mittee for this purpose appointed during 
| the first executive session of the twenty- 
|ninth annual Conference of State and 

Territorial Health Officers with the Pub~ 
| lic Health Service at Washington, D. C., 
| on April 27, it was stated orally after the 
| conference. 

The committee was named to decide 
whether regulations should be proposed 
now, or during the next annual confer- 
ence, according to the explanation. 4 


Previous to the appointment of thea 
committee, Senior’ Surgeon James P. 
Leake, of the Public Health Service, it 
was said, gave to the conference a “sum- 
mary of Investigational Work on Anti- 
| freeze Mixtures.” 


Surgeon General Hugh S. Cumming, of 

the Public Health Service, opened the 
conference, which is assembled to discuss 
| public health data for general use as it 
has been ascertained by the Public Health 
+ Service through experience and through 
research. It is being held in conjunction 
with the unofficial Conference of State 
and Territorial Health Officers of North 
America, which is attended by health 
officers of Canada and Mexico as well as 
| by the delegates to the -official meeting, 
| it was explained orally in behalf of the 
| joint conferences. 


| After pointing in his opening address 
| to the increased interest in public health, 
Dr. Cumming introduced Ogden L. Mills, 
Undersecretary of the Treasury. Mr. Mills 
declared that health work should be car- 
ried on by local agencies independently of 
Federal aid except in emergencies. 


| 


| 
| 
| 


Advisory Service Urged 


Dr. W. F. Draper, Assistant Surgeon 
General of the Public Health Service, in 
his address stressed the “urgent need” of 
further developing the Federal service to 
provide adequate advisory service for State 
| and local health agencies. This expansion 
| Was needed also, he explained, to ascer- 
tain improved methods for increasing gen- 
erally the effectiveness of public health 
administration and to develop better- 
trained national, State and local health 
Officials. ’ 

Outlining future needs and tentative 
plans of the Service, Dr. Draper warned 
local officials to plan their emergency 
drought relief work with the realization 
jthat the $2,000,000 health relief appro- 
priation would cease on June 30, 1932. He 
outlined contemporary health work being 
| carried out under this appropriation and 
| urged that plans be made for its continu- 
|ance in time to avoid “embarrassment.” 

Dr. Ray Lyman Wilbur, Secretary of the 
Interior, addressed the unofficial after- 
noon session of North American health 
|officers on the subject of “The Health 
Officer as an Educator.” 


Delegates Introduced 


Medical Director Bolivar J. Lloyd, of the 
| Service, introduced various delegates of 
| the Pan American Conference of Directors 
of Public Health, which recently completed 
| consideration of recommendations to pre- 
vent the spread of contagious diseases 
among American nations by air transpol 
tation. 

The conference was addressed likewise 
by Dr. A. Fernos-Isern, Commissioner of 
Health of Porto Rico. Other speakers 
described health conditions. 

State health officers appointed to serve 
as members of the “Committee on Meth- 
anol,” appointed during the official 
morning session, are the following: Dr. 
S. H. Osborn, Connecticut; Dr. T. B. Ap- 
pel, Pennsylvania; Dr. A. J. Chesley, 
Minnesota; R. H. Riley, Maryland; and 
J. P. Leake, of the Public Health Serviceg 


solid carbon dioxide is only twice as effi- 
cient as water ice and costs 10 times as 
much to produce. Under the arangement 
adopted in the patent its efficiency is in- 
creased to 15 or 20 times that of ordinary 
ice. 

It was stated that at the time the testi- 
mony was taken practically 90 per cent 
of the commercial carbon dioxide manu- 
| factured was used for the purposes and 

in the means described by the patent. 
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sent to the Solicitor of the Department 
of Agriculture cases covering 103 con- 
;signments of foods\and drugs found to 
| Violate the law, with recommendations 
|for prosecution of the shippers. 

“*Three cases concluded last month in- 
volved a large shipment of partly de- 
composed canned salmon, 120,000 cans of 
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| advertising at least once a month, and 
;}some as frequently as once each week. 


Concerning using this method most con- | 


| stantly were found to be strongly con- 
| vinced of its value, but agreed that to be 
| effective copy must be of the highest 
| standard, properly prepared and sent out 
| correctly, 
| Fifty-two stores reported the use of 
| billboards and the same number make 
;use of road signs. The billboards are 
| usually placed along the main highways 
| just outside of town or on streets that 
;are main arteries of incoming and outgo- 
ing traffic. Firms which find the bill- 
boards too expensive claim that satisfac- 
tory results are obtained from small signs 
| scattered along the highways. 


| The Commerce Department's 
|“Distribution of Dry Goods in the Gulf 
Southwest” was prepared by E. F. Gerish, 
Chief of the Domestic Regional Division, 
and is a comprehensive review of all prin- 
cipal problems relating to the wholesale 
and retail dry goods trade in Mississippi, 
| Louisiana, Arkansas, Texas, Oklahoma, 
| Missouri and western Tennessee. 


| Copies of “Distribution of Dry Goods 
in the Gulf Southwest” may be obtained 
for 35 cents from the Government Print- 
ing Office, Washington, D. C., one from 
branch offices of the Bureau of Foreign 
and Domestic Commerce located in prin- 
cipal cities throughout the country, 


report 


‘Highway Patrol Force 
To Be Formed in Missouri 


JEFFERSON CiTy, Mo., April 27. 

Governor Henry S. Caulfield has signed 
a bill (S. 36) formmg a State nighway 
patrol force. The measure wi'l become 
effective Oct. 1. 193!. 

It provides for the appointment by the 
Governor of a superintendent, who shall 
|}appoint 10 captains and 115 patrolmen, 
|The members of ine patrol are made of- 
ficers of the State aid are to have ihe 
same powers as peac2 officers except the 


' serving or execution of civil process. 


“‘On March 26, Federal Judge George M. | 
| Bourquin of Seattle, Wash., sentenced a 
| Seattle manufacturer to seven months and 
a broker to three months in jail for ship- 
| ping adulterated canned salmon in inter- 
| state commerce. The defendants were 
| Harry Buttnick, manager of the Buttnick 
Manufacturing Company, Seattle, and 
| Robert Damas, a broker. The action in- 
volved approximately 43,000 cases of sal- 
|mon. The judge at the same time im- 
| posed a $300 fine on Damas and a $350) 
fine on Buttnick. He later remitted the) 
prison sentence, but announced publicly | 
that he regretted his inability to send the 
| men to jail for their serious offense. 


Adulterated Ether Burned 


| “*The United States Marshal for New} 
| Jersey put a period to the history of 120,- | 
; 000 cans of substandard and adulterated 
ether on March 20, when he applied motor 
oil to the lot, set fire to it and thus effected 
destruction of the ether. Government 
| tests proved this ether to be high in acid- 
ity and distinctly inferior to the standard 
quality prescribed by the United States 
Pharmacopoeia, and thus adulterated un- 
| der the Federal Food and Drugs Act. It 
| was unfit for anaesthetic purposes. | 
; ““The court set March 30 for the trial, | 
under seizure action, of B. & M. External] | 
Remedy shipped by the F. E. Rollins Com- | 
pany, Boston, Mass., for which product 
false and fraudulent therapeutic claims | 
were made. This remedy—nothing more | 
than a liniment made of turpentine oil,| 
mustard oil, ammonia water, eggs, and| 
small quantities of other ingredients—the | 
| manufacturer claimed, was a cure or treat- | 
ment for cancer, tuberculosis, pneumonia, 
influenza, locomotor ataxia, and other se- 
rious diseases, 

“The Government was prepared to 
prosecute this case on the ground that 
interstate shipment of this product was in 
violation of the Food and Drugs Act, but 
the F. E, Rollins Company dismissed its 
claim to the goods and consented to a 
judgment, favorable to the Government, 
made, by Judge Morris A. Soper, of the 
United States District Court of Maryland, | 
who ordered the destruction of the seized 
liniment.’” | 
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Wealthier States 
Declared to Bear 
An Unjust Burden 


Representative Beck Discus- 
ses Present Inequalities 
In Taxation and Congres-, 
sional Representation 








[Continued from Page 1.] 

an equitable distribution of political power | 
and the burdens of government, tries to 
seek some explanation. So far as the 
distribution of political power is con- 
cerned, there is none. No one can hon- 
estly claim that, on any theory of pop- 
ular government, the 86,000 people of 
Nevada should have the same power as 
the 9,631,000 people of Pennsylvania. 

It is true that this grossly unfair dis- 
tribution of power principally affects the 
political functions of the Senate, although 
it is not without some effect in the House 
of Representatives, where each State, how- 
ever small, has at least one vote, and 
also the Electoral College. As to the lat- 
ter, there is generally such a difference 
in the votes between the two leading can- 
didates for President that the dispropor- 
tionate power of a State, like Nevada or 
Idaho, ordinarily has no appreciable ef- 
fect, but in a close election in the Electoral 
College, it would be determinative. 

Moreover, it should also be remembered 
that, as no law can pass without the con- 
currence of the Senate and as it has many 
special functions, in which it exercises 
peculiar powers, the unfair distribution of 
power in the Senate is, for practical pur- 
poses, of controlling importance in the 
enactment of laws and especially in mak- 
ing appropriations. 

Fixing of Tariff 

Thus, in the matter of imposing tariff 
duties, the distribution of political power 
is not in any way proportioned to the 
material interests that may be affected, 
although the men who framed the Con- 
stitution vainly attempted to base politi- 
cal power upon economic interests and 
tock population as a fair measure of the 
capacity to produce wealth. It may be 
admitted that population, as a yard-stick 
for measuring wealth, is no longer satis- 
factory. It was adopted by the framers 
because they had no method of estimat- 
ing the relative wealth of States which 
would be affected by taxation and by legis- 
lation. 

Let us take, for example, the indus- 
trial interests of the States, which are 
effected by tariff duties. In 1927, Penn- 
sylvania produced more commercial com- 
modities in its factories than the aggre- 
gate products of 25 other States of the 
Union and yet, in determining the ques- 
tion of tariff duties, these 25 States had 
50 votes and Pennsylvania only two*—in- 
deed, only one during the period when. the 


Senate refused to receive the Senator 
whom the people of Pennsylvania had 
elected. Apart from its manufactories, 


Pennsylvania has a larger investment in 
the products of the farm than the com- 
bined investments of Arizona, Arkansas, 
South Dakota, Idaho, Mississippi, Mon- 
tana and Wisconsin. 

If there has been a rational defense of 
the unequal distribution of political power, 
whether regard is had to-population as a 
measure of wealth, or to the actual wealth 
produced by different States, I have yet to 
hear it. There is no more striking illustra- 
tion of the fatalism of democracy than 
that the American people are either un- 
conscious of, or indifferent to, these gross 
inequalities. 


Excepts Excise Tax 


* When, however, we discuss the unequal 
contributions to the publjc treasury, we 
enter upon a more debatable field, for 
something can be said in defense of the 
figures that I have cited. When the Con- 
stitution was framed, all commerce was 
localized. A man transacted business in 
the community in which he lived and 
which he rarely left and he hardly en- 
joyed any market beyond its borders. To- 
dax, however, with the vast changes of 
the industrial revolution, the influence of 
locality has been greatly lessened. 

@ Today men have nation-wide markets 
and draw the sources of their wealth from 
distant places. It has been, therefore, 
argued, with some plausibility, that the 
relative contributions of various States to 
the common treasury are misleading, be- 
cause the sources of the wealth are not 
necessarily in. those States. So far as 
the excise tax on the earnings of cor- 
porations is concerned, this seems to be 
an adequate answer. 

Corporations are artificial institutions 
and simply because a State charters a cor- 
poration and it pays a tax, it would be 
unfair to assume that that State should 
be given the sole credit of the tax thus 
paid, for obviously both the corporation's 
owners and shareholders, and its re- 
sources may be scattered throughout the 
Nation. Thus, a New York corporation 
may own a copper mine in Montana and 
it is not fair to credit the income tax it 
pays to New York, when its shares are 
owned by citizens of all the States and its 
wealth is created by the mines in Mon- 
tana. Therefore, my criticism of unequal 
contributions to the Federal Treasury has 
no reference to any excise taxes, whether 
in the form of customs duties, tobacco 
taxes or corporation taxes. 


Income Tax Application. 


This defense, however, of unequal con- 
tributions to the common treasury, does 
not apply to individual income taxes which 
raise substantially one-half of all our 
It is true that the citizens of 
Pennsylvania, who pay an income tax, may 
derive a part of their income from cor- 
porations whose productive wealth is part- 
ly in other States, but the direct incidence 
of the tax does not fall upon the property 
in other states, but upon the individual 
who pays it and if, in this way, the citi- 
zens of New York, Pennsylvania and Illi- 
nois pay more than one-half of all the 
individual income taxes and have in the 
Senate only one-sixteenth of the power 
to appropriate, the injustice is not les- 
sened by the fact that a small part of the 
income has been gained from other States 

Gross as is this disparity between the 
burdens and benefits of the different 
States, it is insignificant as compared with | 
the injustice of our income taxes as be- 
tween individuals and classes. Less than 
one-fiftieth of our population pay any in- 
dividual income tax and in 1928, 16,000 
citizens paid over 60 per cent of the great 
total of nearly $2,000,000,000. About 380,- 
000 citizens paid over 97 per cent of the 
staggering total. Indirectly the very few 
who thus pay, also pay through the cor- 
poration income taxes. Why should the 
man, who pays no income tax, be con- 
cerned about the extravagance of our Goy- 
ernment, which now spends nearly $5,000,- | 
000,000 each fiscal year. How long will 
the spirit of the Union survive a system 
which in practical effect is a partial re- 
distribution of property? 

The National Unity. 

An extreme conception of our national 
unity might cause us to ignore these gross 
inequalities if the political power to ap- 
propriate these revenues was distributed 
in some fair proportion, but I can readily 
name 16 States, which, collectively, have | 
less population than that of Pennsylvania | 
and, nevertheless, have 32 members of 
the Senate to the two Senators which rep- 
resent our Commonwealth. Twenty-five 
States have a majority of the Senate and 
yet have only one-fourth of the popula- 
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10 a. m.—Senator Moses (‘(Rep.), of 
New Hampshire and A. H. Hislep, of 
New Hampshire, called to protest al- 
leged discrimination against the Ports- 
mouth, N. H., Navy Yard, regarding 
work by the Department of the Navy. 

11 a. m.—Mrs. E. A. Yost, of West | 
Virginia, called. ‘ 

12 noon.—Col. Frederick L. Devereux, 
of New York, general manager of the 
department of educational talking pic- 
tures of Electrical Research Products, 
Inc., called to discuss talking pictures 
in the field of education. 

12:15 p. m.—Col. Arthur Woods, 
Chairman of the President's Emergency 
Committee for Employment, called to 
discuss plans for a trip to Europe to | 
study unemployment insurance. 

12:30 p. m.—The President was photo- 
graphed with the colonels of high 
school cadets, of Washington, D. C. 

12:45 p. m.—Rev. and Mrs. David 
McInnis called with a group of friends 
to pay their respects. 

3 p. m.—James T. Williams Jr., editor 
of Universal Service, called. Subject of 
conference not announced. 

5 p. m.—The President 
National Society of the 
Daughters of 1812. 


received the 
United States 


Gov. Roosevelt Vetoes 
Local Government Bill 


ALBANY, N. Y., April 27. 

Governor Roosevelt has refused to ap- 
prove a bill (S. Int. 227, print No. 2215) 
which he described in a memorandum as 


“a simple littie bill to prevent hereafter 
any city from adopting any one of the 
several optional forms of city govern- 
ment.” 

“To sign this bill,” he said, “would be 


to block all moves in the direction of 
municipal reform, economy and efficiency, 
and to prevent citizens from seeking to 
improve local government through the 
present optional methods. Furthermore, 
the bill is wholly out of keeping with the 
spirit of home rule. 

“What we need in this State is further 
experimentation with new forms of local 
government in order to get away from 
archaic, inefficient and wasteful methods 
which, I regret to say, too often obtain 
in cities, villages, towns and counties. 

“The bill is wholly contrary to the spirit 


of the age. It is disapproved.” 
tion of the Union. One State has only 
86,000 people and Pennsylvania 9,631,000 


and yet each has the same voting power in 
the Senate. Only the great ideal of the 
Union can reconcile the thoughtful man 
to this travesty on democracy. It was 
against such gross injustice that Washing- 
ton and Franklin vainly protested in the 
Constitutional convention. This is the very 
condition of inequality which broke down 
the Articles of Confederation and vainly 
invoked a new Constitution as a correc- 
tive. 
Expenditures Criticized 

During the long period of our amazing 
prosperity, the American people gave lit- 
tle thought to this, but today when 
nearly every income tax-payer feels the 
burdens of government, many are awak- 
ening to this manifest injustice. They 
are beginning to realize that the appalling 
burdens of government are largely due 
to the fact that the majority, who vote 
away these billions, are quite conscious 
of the fact that they themselves will pay 
only a small part of it. 

Thus, Congress blithely authorized 500 
millions for farm relief, which has been 
nearly all spent, with results of slight 
value to the farmer. Even if this pro- 
digious and unheard-of gamble by the 
Government in the grain markets of the 
world had resulted successfully, it would, 
in my judgment, be indefensible in 
principle. 

Congress has authorized $500,000,000 for 
a Mississippi relief fund, only to find, as 
it will doubtless find, that the wealth of 
Croesus could never dam up the Mississippi 


when, over long periods of years, it over-. 


flows its banks. Three hundred millions 
are to be spent on Boulder Dam and, while 
some incidental benefits to that section are 
in contemplation, the dominant purpose 
was to give a water supply to Los Angeles 
at the expense of the Federal Treasury 
Drought Relief Appropriations 

Sixty-five millions were voted by the 
last Congress to the drought relief fund, 
to be expended in a few of the agricul- 
tural States. In some of the less wealthy 
States, this form of doles may be justi- 
fied by sheer necessity, but some of these 
States, with a surplus in their Treasuries 
left it to the Federal Government to meet 
the necessities of the situation and did so 
with the full consciousness that the people 
of their own States had contributed very 
little to the Treasury and that the burden 
of alleviating in Arkansas, Mis- 
sissippi and South Carolina, for example, 
would fall largely upon New York, Penn- 
sylvania and Illinois 


distress 


We are appropriating each year over 
$150,000,000 to aid the States in the con- 
struction of their own roads and this 


has led not only to extravagent road build- 


ing, but to breaking the very backbone 
of our industrial system, the prosperity 
of our railroads, by subjecting them to 
infair competition. 


Centralization of Power 

If I were addressing an audience of law- 
yers, instead of business men, I might 
pause to dwell upon the pernicious effects 
upon our constitutional system of these 
Federal aid grants. Whatever their in- 
tention, they serve to bribe the States 
into a surrender of their own functions 
to the Federal Government, for when the 


Federal Government appropriates money 
to a State to help it build roads, or, 
as in the case of the Maternity Bureau, 
to supervise even the birth of its chil- 


dren, the Government proceeds to super- 
vise the expenditure of the money and 
thus slowly and almost imperceptibly the 
functions of' the once proudly conscious 
constituent States pass to the Federal 
Government. ‘ 

If the present tendency to bureavcratic 
supervision by the Federal Governnrent of 
all the activities of life continues in the 
next 25 yars as it has in the preceding 
quarter of a century, the States will have 
shrunk in dignity and power to little more 


than police provinces. 
There is an even graver aspect ts the 
question, which I have discussed so in- 


adequately, and that is the impetus given 
to socialistic ideas that is due to the ever- 
increasing centralization of power in 


Washington. No one can question that 
we are growing each year more social- 
istic, 


Loss of Individualism 


We were once a Nation of individualists 
and, as such, jealous of any undue exten- 
sion of governmental power. Today, the 
American looks not so much to himself as 
to his Government for salvation Bu- 
reaucratic Government in Washington to- 
day regulates the lives of the American 
people from the cradle to the grave and, 
as the power of Government ever in- 
creases, the dignity of the individual 
wanes. If we were a homogeneous peo- 
ple, like the English, we might be bene- 
fited by a socialistic conception of gov- 
ernment, but this perpetuity of the 
Union, for which Grant fought and Lin- 
coln died, may one day be menaced by 


|of the University of Michigan at Bloem- 


}ventions of 


the undue ccntralization of power in a 
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Demand Found 


For Educational | 


National Academy of Sci-| 
ences Is Told People in| 
Cities Will Pay for Un- 


sponsored Broadcasts 
| 


People of the cities are demanding the | 
privilege of paying for radio free from | 
advertising as they pay now for their! 
electric light and telephone. Maj. Gen. | 
George O. Squier, U. S. A., retired, told | 
the National Academy of Sciences at. its | 
annual meeting at Washington April 27. 

Discovery of 3,016 double«stars in the 
southern skies by a staff of three observers 
during two and a half years of observa- 
tion at the Lamont-Hussey Observatory 





fontein, South Africa, was related by 
Morris K. Jessup, of Princeton University. 
Harlow Shapley, director of Harvard Ob- 
servatory at Cambridge, Mass., described 
galaxies in the skies. | 
The opening session of the Academy was | 
presided over by Thomas H. Morgan, of | 
the California Institute of Technology. Its | 
program ranged from breaking up of stel- 
lar galaxies to stresses in welded and} 
riveted structures, from ozone absorption 
interference with some of the sun's rays 
to the possibility of developing the tele- 
phone and radio along educational lines. 


Censfs of the Galaxies 
Mr. Shapley told of the existence of | 
approximately 20,000 galaxies—large groups | 
of stars, vast universes of large numbers | 
of stars comparable to the milky way. | 
He said these galaxies were studied in an 
intensive survey of about one-seventh of 
the sky. He said Harvard astronomers 
are taking a census of the galaxies, in- 
cluding all those up to the 16th magnitude 
and to a distance of about 5,000,000 light 
years. He said these galaxies appear to 
be grouped in universes and that the 
milky way probably is one of the family 
of galaxies so vast in extent as to baffle 
imagination. 
General Squier told of the importance 
of personnel in communication work. He 


Japan, for the projected A 
pated by the Department o 


advisory capacity: Douglas Brown, Porter 
| Lee, James C. Lawrence, Frank Bane, Mrs. 
Alice M. Dickson, Mrs. Lillian Gilbreth, 
and Bryce Stewart. 

Col. Woods made public weekly reports 
|of business developments in various cities 
|of the Nation from Department of Com- 
merce district offices. The reports showed 
a generally improved situation, particu- 
larly in the larger cities. The Committee 
| chairman also issued a statement showing 
that contracts for public and semipublic 


described the telephone art as now 55 construction awarded last week in 44 
years old, a strictly American invention! states and the District of Columbia 
in development and achievement. lamounted to $132,070,183, bringing the 


total of such contracts awarded since Dec. 
1 to $1,284,346,035. (This report will be 
| printed in full text in the issue of April 


Discovery of Copper Wire 
He said the importance of the discov- 
ery by Stephen Gray, an English scientist, 
of the copper wire to guide electricity 
stands today as one of the greatest in- 
all history, an importance 
that is constantly increasing in apprecia- 


The summary of reports on business 
|trends issued by the Committee follows 
in full text: 


tion as the world progresses. He said San Francisco—Adoption of five-day 
that the™American Telephone & Tele- week has featured developments of last 
graph Company controls today enough | week in San Francisco. A large depart- 


ment store has retained at least 300 addi- 
|tional employes by introduction of five- 
in this | day week plan, and by practically a unani- 
country symbolizes more than anything |™mous vote of 2,000 employes the Shell Oil 
else the present machine era. He said|Company has adopted the five-day week 
it constitutes the greatest savings bank avoiding the necessity of sharp reduction 
system in the world, with its employment; i working force. 
of 300,000 men, with its 560.0000 stock- Los Angeles——Ten thousand workers in 
holders and its investment of $15,000,000,| Los Angeles are now employed on street 
held in reserve, during the past year.| maintenance and highway work as a re- 
Then there comes along, he said, the radio,| sult of the sale of the recent unemploy- 
whose bounds in uses no.man can foretell.| ment bond issue. 
He characterized it as a “narcotic,” because} Detroit.—Industrial employment index 
it has excited the whole world. in Detroit area 82.7 first half of April 
“Space radio,” he said, “has now reached | compared to 83 last half of March. 
the saturation point in its assigned band| Minneapolis—Highway 
of frequencies. The free principle in 
broadcasting has been pushed too far, a 
reaction has set in, and the people of the | 
cities are demanding the- privilege of pay- 
ing for their radio free from advertising, 
as in the case of the electric light and 
telephone. Space. radio is entirely un- 
suited to the congested steel skyscrapers 
of the cities and it must be reserved for 
the longer reaches in the open country, 
for aviation and for ships at sa.” 


copper wire to reach half way from the 
earth to the sun. 
He said the telephone service 


Educational Programs 


He said advertising should give way to 
educational programs in the messages 
brought into the American homes and both 
the telephone and the radio should be put 
to educational use 

Oliver R. Wulf, of both the Smithsonian 
Institution and the Bureau of Chemistry 
and Soils of the Department of Agricul-| 
ture, discussed a method of determining 
the ozone in the upper atmosphere by 
|} bolometric measurements. His address, 
like most of those at the sessions of the 
Academy, Was illustrated with charts and | 
diagrams. 

“The ability of ozone to transmit light 
in the visible was studied on the solar 
spectrometer of the Smithsonian Institu- 
tion at Table Mountain, Calif.,” he told 
the Academy. “In the upper atmosphere 
of the earth, there exists ozone gas which 
prevents the very shart wave lengths of | 
the sun’s rays from reaching the earth. 
It also reduces by a very slight amount | 
some of the visible light that other- 
wise would reach the earth. A knowledge 
of the ability of ozone to transmit that 
light affords a basis for the determination 
of this upper atmospheric ozone from 
data which are obtained in the course of 
the regular observations of the intensity 
of solar atmosphere.” 

Other Speakers 

Others on the day’s program were: W. 
W. Coblentz, of the Bureau of Standards, 
with R. Stair and J. M. Hogue, on spectral 
erythemic reaction of the human skin to 
ultra violet radiation; E. O. Hulburt, of 
the Naval Research Laboratory, on the 
temperature of the atmosphere of the 
earth; Edward Kasner, on contact in- 
variants; C. G. Darwin on examples of 
uncertainty; William Hovgaard of Har- 
vard University on the distribution of 
stresses in welded and riveted connections; 
A. E. Kennelly on equidimensional con- 
vention for electromagnetic units: J. H. 
Breasted on the rise of man and modern 
research; P. W. Bridgman, on pressure 
on quantum anomalies of ammonium 
chloride and bromide; Henry B. Bull and} 
R. A. Gortner on electrokinetic potentials 

Karl T. Compton on equilibrium theory 
of the cathode spot in mercury arcs; C. 
J. Davisson and C. J. Calbick on electron 
lenses; R. C. Gibbs and P. S. Kruger on 
relations between nuclear spin, hypefine 
Structure and isotopes; Edwin H. Hall on 
electric conductivity and optical absorp- 
tion in metals; E. O. Wollan and A. H. 
Compton on X-ray scattering by gases 
and atomic structure; W. D. Harkins on 
atom building in steps; R. W. Wood on| 
am incandescent filament giving a discon- 
tinuous spectrum and a study of the emis- 
sion and absorption of neodymium; R. W 
Wood on stereoscopic three-dimensional 
models by multiple photography with espe- 
cial reference to the orbital motion of the 
electron in the Stark effect. 





country so vast as ours in area and :o 
heterogeneous in population. 

The Constitution is no longer the re- 
straining force upon the excesses of de- 
mocracy that it once was. The Federal 
Government today is exercising many 
functions for which no possible justifica- 
tion can be found in the Constitution 
As Chief Justice Fuller once said, in a 
notable dissenting opinion: “It is with | ‘ 
governments as with religions—the form 
often survives the substance of the thing.” 

I may be unduly pessimistic, but, in any 
event, we of this generation must, so far 
aS we can, pass on the torch of constitu- 
tional liberty to the next generation and 
we must bravely struggle to defend th. 
faith of our fathers, in the spirit of Grant 
and Lincoln. 


— 





merican Consulate. 











DESIGN OF AMERICAN CONSULATE AT YOKOHAMA 








Work was begun Jan. 10, 1931, according to the Department of State, to clear the site in Yokohama, 
Contract for construction has been awarded. 
f State that the Consulate will be completed March 2, 1932, and ready for 


occupancy. 


t? Recorded | 


In General Employment Conditions 





{Continued from Page 1.] 


Minnesota will have about $45,000,000 
available for road work during the next 
two years. 

St. Louis.—A continued general improve- 
ment in employment situaiton is noted 
by the Citizen’s Relief Committee. Com- 
mittee reports the largest number of men 
employed since their organization. In- 
creased employment in construction lines, 
automobile repair shops, laborers and fac- 
tory workers is especially noted. River 
work has employed large number of un- 
skilled single men. No improvement among 
skilled and unskilled railroad workers and 
other transportation lines. Considerable 
excess of farm labor supply as “open” 
Winter has resulted in spreading the agri- | 
cultural work through a number of months | 
rather than concentrating it in the Spring. | 

Chicago.—Construction in Chicago in 
the first 14 weeks of 1931 has maintained | 
a pace of 90 per cent ahead of the volume} 
for the corresponding period last year. 
Since Jan. 1 permits have totaled $31,- 
460.500; for the same period in 1930 per- 
mits were $17,258,500. The steel industry 
has failed to show the progress it was 
expected with operations holding at about 
55 per cent of capacity. 

There are an increase in orders for 
help at the Chicago Free Employment of- 
fices the third week in April; 2,697 men 
and women registered and the office re- 
ceived 1,124 orders for help. The second 
week in April 2,334 registered with 966 
orders for help. The third week in April 
a year ago showed a registration of 2,194 
and 995 orders for help. 
| Buffalo.—Only a slight change in em- 
| ployment situation. The total number of 


Department of} persons on the social welfare list because 





a 


| 


Division of G 





, conditions unchanged and less than sea- 


;}more inquiries than for some time pre- 


Senate Election 
Inquiry Upheld 
By Senator Glass 


Committee Has Right to 
| Proceed in Investigation 
Protested by Bishop Can- 
non, He Says 





Senator Glass (Dem.), of Virginia, au- 
thor of the resolution which empowered 
the Senate Committee on Campaign Ex- 
penditures to investigate charges of vio- 
lations of the Federal Corrupt Practices 
Act or of any fraudulent conversion of 
campaign funds to personal uses, on 
April 26 issued a statement in reply to a 
challenge, by Bishop James Cannon Jr., 
of the jurisdiction of the Committee and 
of the constitutionality of the Senate res- 
| olution. 


“Constitutional questions, as I think, are 
decided by the courts and not by persons 
accused or by committees of investiga- 
| tion,” said Senator Glass. “I would, there- 
| fore, assume that the Senate Committee 
}now engaged in investigating campaign 
‘expenditures will, without a moment’s 
| hesitation, proceed under the mandate of 
|the Senate and not be deterred by tech- 
|nical objections from any person who 
may find himself within the scope of the 
| Senate resolution. 


It is antici- 


of unemployment has dropped 614 since 
April 1. Reduction may largely be at- 
tributed to inauguration of system whereby 
recipients of aid give one day’s work a : . 
week for city in exchange for grocery or-| “I note that Bishop Cannon is not con- 
ders for week's food supply. More than| tent to impeach the constitutionality of 
4,000 heads of families still reported on| the Senate resolution under which he is 
the unemployment list. | ee Ses “— he — ba = 

Philadelphia.—Philadelphia employment ae a ry comsbeliak Sanaa tee 
nominee of the Democratic party in the 


sonal decline is noted. Only 18 of 51 com- last presidential election. * * * 


panies show employment decrease while} 
26 show increased employment. Building | Powers Given Committee 

trades employment increased less than last} “The Nye committee is not charged with 
year and two companies in metal trade| the duty of considering the paternity 
report a definite increase in employes. of the Senate resolution; but it is em- 

Houston.—Agricultural outlook in Texas | Powered to investigate any charge made 
very promising with apparent steady de-| by responsible persons to the effect that 
mand for farm labor, particularly in truck | Bishop Cannon or anybody else delib- 
crop harvesting. Approximately $4,000,000 | erately violated the Federal Corrupt Prac- 
State road and bridge contracts to be let| tices Act or embezzled campaign funds 
by State Highway Commission by May 1. entrusted to him by diverting them to 
Local banks report results of survey show- SS ae ice tae = fsa ome < 
. : F : A “la yw 
ing retail lumber dealers having many either one or both of these eximinal of- 
fenses could possibly think himself in 
jeopardy. 

“I observe that Bishop Cannon com- 
plains that the Virginia State Democratic 
Committee, which was not required by 
law to report its expenditures, handled 
twice as much money in the Presiden- 
tial campaign as was handled by Bishop 
Cannon as chairman of an adversary 
committee. I think this is far from the 
truth; but, if true, the chairman of the 
Democratic State Committee has never 
been charged with the embezzlement of 
a single dollar nor with a fraudulent vio- 
lation of the Federal Corrupt Practices 
Act. If so charged he would instantly 
demand investigation and promptly pro- 
duce his bank books. It is not a ques- 
tion of how much or how little money a 
committee of either party spent; but 
rather a question as to whether it was 
spent for the purposes for which it was 


vious and express belief that a good pro- 
portion will develop into actual business. 


Influx of Labor | 


Hurtful in Texas 


Dallas.—J. Ben Critz, vice president | 
and general manager of the Dallas 
Chamber of Commerce, after an intensive 
trade trip over the State, reports that 
the excess of unemployed is caused al- 
most entirely by influx of labor from 
other States attracted by reports of oil 
activities. Asks that unemployed in North 
and East should be warned that local la- 
bor supply is fully ample for local needs. 

Employment situation in Dallas about 
the same, according to labor union offi- 
cials. Annual real estate vacancy survey 
for Dallas shows healthy gains in occu- 
;}pancy in rental property. Street car 
| earnings of city now on definite upgrade 
|and April earnings, it is believed, will go | subscribed or put into somebody's pocket 
|above the authorized 7 per cent after | or private bank account to be used for 
| having failed for entire year to reach au-| purposes for which it was not sub- 
' thorized returns. wee +7 














Thousands are now driving lower-priced cars 


who could profit by owning LaSalle 


Owners of lower-priced cars are frequently surprised to learn how easily they might 
own a LaSalle. The initial outlay is but little greater than they customarily make. 
The cost of operation will not be materially different. The service and repair 
costs are apt to show pronounced savings — certainly they have proved highly 
economical for thousands of LaSalle owners, And the enjoyment of a LaSalle can 
confidently be calculated to cover an unusual span of years. Quite apart, therefore, 
from the alluring satisfaction of LaSalle ownership, we invite you to compare 


this car strictly on a dollars-and-cents basis. May we give you specific cost figures? 


Twelve models: $2195 and upward. 7-pass. Touring, $2345. S-pass. Sedan, $2295. Wire 
wheels, fender wells, spare tires and trunk rack at slight additional cost. All prices 
f.e.b. Detroit, Coachwork by Fisher and Fleetwood. G. M. A. C. terms are recommended 





CADILLAC MOTOR CAR COMPANY, DETROIT, MICHIGAN 


eneral Motors 
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Complaint Made | Revision of Airline Regulations 
Against Lottery _Foreseen From Health Findings | 


Offers on Radio 
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‘Conference Presents Report on Prevention of 





Publishers Association Asks 
Rule on Broadcasting of 
Gift Advertising and Sim- 


ilar Enterprises 





[Continued from Page 1.] 


or chance. Section 213 of the Criminal 
Code of the United States reads as fol- 


lows: 

No letter, package, postal card, or circu- 
lar concerning any lottery, gift enterprise, 
or similar scheme offering prizes dependent 
in whole or in part upon lot or chance; 
and no lottery ticket or part thereof, or 
paper, certificate, or instrument purporting 
to be or to represent a ticket, chance, 
share, or interest in or dependent upon the 
event of a lottery, gift enterprise, or simi- 
lar scheme offering prizes de ndent in 
whole or in part upon lot or chance; and 
no check. draft, bill, money, postal note, 
or money order, for the purchase of any 
ticket or part thereof, or of any share 
or chance in any such lottery, gift enter- 
prise, or scheme; and no newspaper, cir- 
cular, pamphlet, or publication of any kind 
containing any advertisemens of any lot- 
tery, gift enterprise, or scheme of any kind 
offering prizes dependent in whole or in part 
m lot or chance or containing any list 


u 

of the prizes drawn or awarded by means 
of any such lottery, gift enterprise, or 
scheme, whether said list contains any 


rt or all of such prizes, shall be depos- 
Rea in or carried by the mails of the 
United States, or be delivered by any 
postmaster or letter carrier. 

“ Whoever shall knowingly deposit or cause 
to be deposited, or shall knowingly send or 
cause to be sent, anything to be conveyed 
or delivered by mail in violation ofthe pro- 
visions of this section, or shall knowingly 
deliver or cause to be delivered by mail 
anything herein forbidden to be carried 
by mail, shall be fined not more than 
$1000. or imprisoned not more than two 
years, or both; and for any subsequent of- 
fense shall be imprisoned not more than 
five years. Any person violating any pro- 
vision of this section may be tried and 
punished either in the district in which the 
unlawful matter of publication was mailed, 
or to which it was carried by mail for de- 
livery according to the direction thereon, or 
in which it was caused to be delivered by 
mail to the person to whom it was ad- 
dressed. (R. BS 3894; July 12, 1876, c. 186, 
2. 19 Stat. 90; Sept. 19. 1890, c. 908, 1, 26 


Stat. 465: March 2, 1895, c. 191, 28 Stat. 
963: March 4. 1909, c. 321, 213, 35 Stat. 
1129.) 


State Control Provided 


Such is the Federal law prohibiting the 
transmission through the mails of any- 
thing which has to do with lottery or 
schemes of chance in which the prizes 
depend in part or in whole upon chance. 
On top of this, practically all of the 48 
States of the country have State laws 
banning such schemes as have been banned 
by the Federal Government in section 213 
of the Criminal Code. 

The Commission should take judicial 
notice of the fact that, during the last 
few months, particular radio stations 
throughout the country have been devot- 
ing more and more of their broadcast time 
to the broadcasting of advertising pro- 
grams in which lottery and gift enter- 
prise schemes predominate. While I think 
it is unnecessary at this moment to give 
you specific instances of such programs, 
nevertheless, if the Commission so de- 
sires, I can furnish instances not only 
as to programs but as to stations. 


Action Said to Be Authorized 


Under the general powers conferred upon 
the Commission by Congress to administer 
the law in the public interest, convenience 
and necessity, the Commission has ample 
power to meet this situation now through 
the promulgation of a General Order for- 
bidding stations to broadcast such pro- 
grams, and in view of the fact that it is 
only through the broadcasting stations 
that those desirous of evading both the 
Federal law, with respect to the trans- 
mission of such information through the 
mails, and the State laws prohibiting the 
conduct of a lottery, can carry out their 
schemes, the Commission would be justi- 
fied in promulgating such an order im- 
mediately. 

At its annual meeting last week, the 
American Newspaper Publishers’ Associ- 
ation adopted a resolution in which it ap- 
proved the efforts of its Federal laws com- 
mittee to bring about a ban upon the 
broadcasting of lottery and gift programs. 
The board of directors instructed me to 
present the matter to you and if there 
is any further information which you de- 
sire, I am at your service. 


Review of Radio Tube Case 
Denied by Supreme Court 


{Continued from Page 1.] 
nied its review of the decision granting a 
preliminary injunction in the case. There- 
after the injunction restraining the en- 
forcement of the provision in the license 


contracts was made permanent, and the 
Supreme Court has now denied considera- 
tion of this ruling. 








It was stated orally at the Federal Radio 
Commission that cognizance will be taken 
of the court’s action, constituting a final 
adjudication of the case, to ascertain the 
applicability of provisions of the Radio 
Act of 1927 relative to the forfeiture of 
licenses of permittees found guilty of un- 
lawfully monopolizing radio communica- 
tion. 





California Broadcaster 
Assigned to Full Time 


Removal from the air of Station KPSN, 
at Pasadena, Calif., and award of its one- 
fourth time assignment to Station KGER, 
at Long Beach, Calif., which now uses 
the remaining three-fourths time on the 


1,360 kilocycle channel, was approved 
April 27 by the Federal Radio Commis- 


sion, in granting the application of the} 


latter station for full-time operation. The 
action becomes effective at the expiration 
ot the license of KPSN, on April 30. 


The Commission found, after a hearing | 


that Station KGER is now being operated 
in such manner as to make full and effi- 


cient use of its present facilities and in| 


accordance with modern engineering 
standards and regulations. KPSN, on the 
other hand, it states “is not making full 
use of the present facilities assigned to 
it and such programs as are broadcast 
by this station are a duplication of pro- 
grams offered by other stations serving 
the same area.” The transmitter used 
by KPSN, said the statement “does not 
conform to modern engineering standards 
and requirements of the Commission.” 


Petitions for Wireless 
Licenses Are Announced 


Applications received by the Federal 
Radio Commission April 27 were made 
public as follows: 


Applications (other than broadcasting): 
Lawrence E. Dutton, Miami ‘Beach, Fia., 
construction permit for 6,000, 9,600, 11,800, 15,- 

~ 100 ke., 2.5 kw.; relay broadcasting service. 
KDG, Press Wireless, Inc., Honolulu, T. H., 
modification of construction permit for ex- 
, tension of completion date to Dec. 31, 1931. 
KDP. P. E. Harris & Co., Hawk Inlet, 


Alaska, renewal of license for 425, 500, 217, 
246 kc., 100 w.; coastal and point-to-point 
service. 


W9KAA, Chicago Federation of Labor, Chi- 
cago, Ill., construction rmit for 2,750 to 
2,850 ke., 500 w.; visual broadcasting service. 


In presenting its final set of recommen- 
dations to prevent the spread of conta- 
gious diseases among American nations 
by air transportation, the Second Pan 
‘American Conference of Directors of Pub- 
lic Health on April 25 pointed out that 
the disease “onochocerciasis” was “very 
dangerous” and that arrangements should 
be made for scientists of other countries 
to study it. (A summary of the recom- 
mendations was published in the issue of 
April 27.) 

Surgeon General Hugh S. Cumming, of 
the Public Health Service, and Director 
of the Pan American Sanitary Bureau, 
presided over the conference, which pre- 
sented a number of other suggestions for 
sanitation, disinfection and prevention of 
disease in aerial transportation. 


It is possible, according to an oral ex- 
planation ofter the conference, that the 
findings of the conference, after they are 
further considered by the International 
Office of Public Health of Paris and after 
they are used in the formation of a North 
American treaty to prevent the spread of 
disease by airplane, may be used as the 
basis of a great deal of legislation dealing 
with air transportation in the various 
countries. 


An authorized summary of the confer- 
ence’s recommendations, as issued in be- 
half of the conference, follows in full text: 


Tuberculosis Vaccination 
To Get Further Study 


The Second Pan American Conference 
of Directors of Health held their closing 
session April 25. There was considerable 
discussion of Calmette’s vaccination 
against tuberculosis and this was made 
a topic for study by the Ninth Pan Amer- 
ican Conference which meets in Buenos | 
Aires in 1932. 


With regard to regulations governing 
aerial navigation, a resolution was adopted 
stating that while the conference ap- 
proved of the spirit of the text as pre- 
pared by the Committee of the Office 
International d’Hygiene of Paris, they rec- 
ommended a number of changes, particu- 
larly the following: That every precau-| 
tion should be taken against yellow fever | 
in countries where the disease exists, but 
the entire burden of protective measures 
such as detaining passengers who may 
have been exposed to yellow fever should 
not be placed on the country where the 
disease exists, and that if measures can 
not be taken at the port of departure, 
passengers bound to another country may 
be detained in quarantine at the port of| 
arrival long enough to complete six days 
from the date of the last exposure. 


That while it is desirable to avoid dupli- | 
cation in disinfection deratization, fumiga- | 
tion and vaccination it does not seem pru- 
dent to accept without reserve certificates 
that these measures have been carried out 
in special circumstances and where there 
is reason to believe that there may be 
danger of passengers or cargo conveying 
quarantinable disease. Owing to the fact 
that sanitary conditions are constantly 
changing, it was recommended that meas- 
ures applicable by all nations should be 
general in character and flexible of inter- 
pretation. 





Disinfection Throughout 


Course of Disease 


It was recommended that as our knowl- 
edge of individual diseases progresses, 
measures for their control should be spe- 
cific for the disease under treatment and 
when disinfection is required, it should 
be done throughout the disease by means 
of cleansing and proper disposition of 
secretions, rather than by terminal disin- 
fection when the patient has recovered. 


It was recommended that the Pan 
American Sanitary Bureau study the 
standards for biologic products with a view 
of recommending suitable agreements with 
regard to purity and potency. 


Yellow Fever.—It was declared by the 
conference that yellow fever constitutes 
a possible danger on this continent and, 
in view of the declaration by Dr. F. F. 
Russell of the Rockefeller Foundation, the 
Sanitary Bureau should invite govern- 
ments to maintain strict vigilance in po- 
tential foci of infection, recommending the 
investigation of places where yellow fever 
has occurred, according to the biological 
procedures of the Rockefeller Foundation 
to discover this disease in places where 
it a be put where it is unknown to 
exist. 


Adoption of Methods 


To Prevent Plague 


Plague.—In view of the data with regard 
to antiplague work, which is being car- 
ried out by the governments on the Pa- 
cific Coast at the present time, that other 
governments where plague exists should 
take into consideration the success of these 
methods and adopt similar procedures. 


Tuberculosis.—In view of the ravages of 
this disease in all countries, it is recom- 
mended that tuberculosis, and particularly 
vaccination against tuberculosis be studied 
by the Sanitary Bureau and be made a 
topic for consideration by the Ninth Con- 
ference. 


Malaria.—Uncinariasis and rural sani- 
tation to be made topics for consideration 
by the Ninth Conference. 


Ophthalmia neonatorium intensify the 
campaign against the disease at the birth 
of all children to prevent blindness. 


Popular Education and Hygiene.—Fa- 
| Cilitate the interchange of specialists in 
scientific activities. Secure scholarships | 
in institutions. 


Leprosy to be made the subject of study 
by the Ninth Conference. 








Conference. 


Sanitary Demography.—Recommended 
that officials be created in all countries 
and this be made a topic for the Ninth 
Conference. ' 

Smallpox Vaccination—That the Sani- 
tary Bureau should make a study of the 
best methods of vaccination and submit 
a report to the Ninth Conference. 


Use of Serum 
For Snakebites 


Poisonous Snakes and Other Poisonous 
Reptiles —That countries where these exist 


in the treatment of snake bites. 

Venereal diseases to be included in the 
topics for the Ninth Conference. That 
blood examinations should be made of 
mothers before birth of children. That 
autopsies should be conducted on stillborn 
| children. 

Safe Drinking Water.—All governments 
are urged to provide safe drinking water 
for their inhabitants in so far as possible. 

Nutrition—Recommend to all govern- 
ments that have not made a study of 
nutrition that they should do so and pub- 
lish the result of their works and make 
this a subject for consideration by the 
Ninth Conference. 

The conference passed a vote of thanks 
to the Publie Health Service of the United 
States and to State and city health au- 
thorities and to other institutions in the 
United States that have made and re- 
ported upon such studies. 

Narcotics.—Suitable resolutions 





were 


Eugenics.—Make a topic for the Ninth | 


pass laws providing the use of serum! 


Contagious Diseases | 

















passed recommending that measures be 
taken for the control of the production 
and traffic in narcotic drugs and the ne- 
cessity for the cooperation of all govern- 
ments to prevent smuggling of habit- 
forming drugs, to prevent illicit traffic 
and to limit the use of such drugs to) 


medical and scientific purposes. The reso- | 
lution also called attention to the neces- | 
sity of limiting the manufactur@ of these 
drugs to the quantities necessary for such, 
uses. It also recommended that those 
‘countries in America that produced co-| 
caine should make this a Government | 
monopoly or should provide control store- | 
houses where the drugs shall be placed) 
so that their distribution may be regu-| 
lated. It was recommended that when} 
narcotics are sent from one country to 
another, the sanitary authorities should 
be notified. Also that narcotics should 
not be sent by parcel post; that govern- 
ments should be notified when contraband | 
narcotics are discovered. | 





Creation of Schools 
To Teach Hygiene 


Social Hygiene—It was recommended 
that schools should be created for the 
teaching of hygiene and public health 
and that a report on this topic should 
be included in the Ninth Conference. | 


Onchocerciasis——This disease which pro- | 
duces blindness, particularly in Mexico} 
and Guatemala, was considered by the) 
Conference as very dangerous and it was 
recominended that the Sanitary Bureau 
consult the health authorities of those 
republics to ask if they would accept the 
services of scientists from institutions in 
such countries as were interested, to as- 
sist in the study of this disease. 


Hospital Care—That the hospital care 
of children, mothers, of old people and of 
demented people constitutes a part of the 
work of the Health Department. That the! 
importance of this work be emphasized 
and be made a topic for consideration by 
the Ninth Conference. 


Maternal and Child Welfare—It was 
recommended that the Health Authorities 
further in every way possible measures for | 
the protection of children and for the! 
welfare of the prospective mothers, calling 
attention to the enormous loss of life and 
money which still exists on account of | 
too high an infant mortality, although| 
it was recognized that great advances have 
been made in this work in recent years. 


Social Hygiene—Recommended to the 
governments the necessity for creating 


centers of education in social hygiene and | 


prophylaxis. 


Study of Sanitary 
Code Recommended 


Pan American Sanitary Code.—Recom- |! 


mended that the Ninth Sanitary Confer- 
ence study certain parts of the Sanitary 
_— with a view of interpreting its mean- 
ng. 

Resume of Topics of the Ninth Confer- 
ence.—Hospitals; campaign against vene- 
real diseases; smallpox vaccination; ma- 
laria; narcotics and pharmaceutical prep- 
arations; the problem of nutrition in 
America; milk; tropical diseases; plague; 
school hygiene; tuberculosis, particularly 
vaccination against the disease. 


At the last minute a resolution, urging 
the importance of the safeguarding of 
milk by pasteurization and other methods 
be emphasized. 


A special resolution was passed praising 
the work of Dr. John D. Long and Dr. 
C. R. Eskey, of the Pan Ameri¢an Sanitary 
Bureau, as recently carried out in Ecuador 
and Peru. 


A vote of thanks was tendered to Dr. 
L. S. Rowe, the Director General of the 
Pan American Union, to Dr. B. J. Lloyd, 
Assistant Director to the Pan American 
Sanitary Bureau; Surgeon General Hugh 
S. Cumming; to the Secretary of the Con- 
ference, Dr. Waldemar Coutts of Chile; 
to the Executive Secretary, Dr. A. A. Moll, 
and to other members of the Sanitary 
Bureau. 
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The National Bureau of Standards determines the durability of all types of incandescent light bulbs used 
in the Federal service. Samples purchased for the Government or submitted by manufacturers are put 


under test to measure the period of usefulness for lighting purposes. 
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Rules Relating to Veterans’ Preférence 
In the Civil Service Are Amended 


OF Narcotic Laws 


New Policy of Bureau Has 
Substantially Reduced 
Number of Addicts, Says 
Federal Commissioner 


| patnianel ; 
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cocaine, and their habit-forming deriva- 
| tives. 

The United States was one of the first 
|three countries to ratify and carry into 
effect this convention. Pur it to its 
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laws designed to limit the use 
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Amendment of civil service rules to grant, serious objections to the Executive -order | 
a 10-point preference only to honorably | of March 2, 1929, are: 
discharged sailors, soldiers, or marines,| “1. The preference is not restricted to 
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Products of Siam 


Widely Used for 
Everyday Items 


Dr. Klein of Department of 
Commerce Finds Oriental | 


Nation Is Developing as 
An Export Market 
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of that instrument. You may take de- 
light im playing the phonograph, and, as 
you put on the records, you notice their | 
peculiar glasslike quality and luster. Did | 
it ever occur to you that this piano, these | 
records of songs and symphonies, those 
poker chips, those billiard balls, all have 
one thing in common? They have. It} 
is the basic ingredient called “lac.” 


Source of “Lac” | 


| 
Where does that lac come from? Let | 
us look at one of the sources—not the} 
main source but one of them. Let us 
imagine we are in Siam, and gazing} 
at a tree—one out of countless thousands | 
of trees on which the same strange thing | 
is happening. We see, with amazement, 
that the twigs of the tree are alive with| 
curious insects. They literally encrust the 
branches. Each creature is. minute. 
The color is extremely ruddy. Around 
the bodies of these insects—coming from 
the glands—a resinous excretion is form-} 





ing. They manufacture it from the juices 
of the trees and plants on which they 
live—by some obscure organic process no 


one really understands. What is this ex- 
traordinary, transparent, and _ encrusted 
substance? It is lac—lac which is men- 
tioned in the most ancient sacred books 
of the East, lac whose use was governed 
by rules laid down by gorgeous emperors 
and romantic conquerors of the Orient 
countless centuries ago. And it is that 
lac which goes eventually into your shin-| 
ing varnish, your pianola rolls, your bil- 
liard balls, the disk records for your pho- 
nograph. ™ ’ 

A variety of quantities make lac in- 
valuable to us. It is insoluble in water, 
but it can be readily dissolved in other 
cheap solvents. Among gums, it is rela- 
tively hard. It is immune to change when 
exposed to atmosphere. It possesses a sin- 
gular power of electrical resistance. 

“Stick-lac” is what they call the crude 
lac before it has been through any manu- 
facturimg process. “Shellac” (I am not 
speaking of what you buy in bottles, but 
of the commercial commodity that comes 
to us from the East) is lac after it has 
been manufactured or refined, stretched 
into thin sheets, and then broken into 
small pieces. The number of ways in 
which American manufacturers use shellac 
would sound like a regular roll call of 
our industries. Shellac goes into litho- 
graphic inks, photographic supplies, hats, 
rubber tires, glass, tiles, sporting goods 
of varied sorts, insulating materials, imi- 
tation ‘“‘ivory,” toothbrushes—but I may 
as well stop there. 


Extent of Exports 


The Siamese port of Bangkok and the 
British port of Singapore—the commer- 
cial outlets for that great peninsula in 
southeastern Asia of which Siam forms 
a part—shipped to the outside world in 
1929 no less than 11,500,000 pounds of the 
crude stick-lac. The nearby country of 
India produces vastly greater quantities, 
and it is in India that most of the shellac 
is manufactured. But Siam plays its part 
in furnishing the original material. 

I have talked at this length about shellac 
simply because I feel that it helps to 
;make every one of us realize how gen- 
uinely fascinating commercial questions 
are when we delve below the surface of 
dry figures, and when we understand how 
the almost innumerable commodities in 
foreign trade affect our intimate comforts 
and pleasures and habits of everyday life. 

Possibly you have eaten. some time to- 
day, a bow! of steaming rice, with cream 
and sugar, or have relished a delicious rice 
pudding. Probably you'did not give much 
thought to the place of origin of the rice. 
It may have come from our own rice fields 
in the South or California, but there is 
also a chance that those grains or flakes 
came from Siam. Rice is, overwhelmingly, 
the great money crop and ‘economic pil- 
lar’ of that distant kingdom. Siam sends 
abroad, every year, about $8,000,000 worth 
of rice. 

Cultivation of Rice 

In the past, rice cultivation in Siam was 
carried on almost entirely by means of 
primitive implements—the kind of crude 
utensils that Kipling’s Tommy Atkins saw. | 
somewhere east of Suez, ““when the mist 
was on the rice fields’—-but today the 
Siamese farmer is showing keen interest 
in modern agricultural appliances and ma- 
chinery. In these lines American manu- 
facturers have taken the lead, and the 
office of the Department of Commerce at 
Bangkok is helping them all it can. Of 
course, the Siamese farmer has a rather 
low buying power, but this condition is 
being partly overcome by cooperation~and 
the attitude of the people is one of intelli- 
gent eagerness. 

In view of the present depressed state 
of Siam’s rice industry, the Siamese Gov- 
ernment is wisely according every pos- 
sible support to the introduction of im- 
provements that may facilitate the pro- 
duction of rice and help its position in 
world markets. The fact that American 
agricultural implements are on the ground 
for practical, effective demonstration 
a favorable augury for the future 

I mentioned Kipling a moment ago 
There is another phrase of his that sticks 
in the mind. It is “elephants a-pilin’ 
teak.” And although the poet was think- 
ing of Burma, his picture applies just as 
precisely to Siam, where the domesticated 
elephant is a big factor in the teak indus- 
try, which ships nearly $5,000,000 worth of 
this wood to foreign lands every year 
It is in the mountainous regions of the 
north that you will find most of the 
Siamese forests of teak trees—with their 
large leaves not unlike those of the to- 
bacco plant and their huge sprays of 
gay. light-colored flowers. 

To many of us, I think, the word “teak’ 
suggests something that we might find ir 
the attic of an old New England home—th« 
sea chest of the skipper of some clipper 
ship, who raced out to Canton or Bangkok 
around that fierce and black Cape Horn 
back in the eighteen forties. But teak is 
used rather extensively today. It greatest 
use in modern industry is for the decks 
of ocean liners. 

Durability of Teak 


One cannot but be struck by the slightly 
greasy ‘“‘feel,” the brown, mottled appear- 
ance, of a piece of teak. Teak wood pos- 
sesses an exceptional capacity to withstand 
the attack of certain wood-destroying in- 
sects, aS well as the ravages of sea water 
and decay. It is high in cost and is by 
no means a common utility wood except 
where it is grown. But its durability is 
really astonishing 

In southern Asia, searchers who have 
penetrated into ancient cave temples have 
found pieces of teak, in splendid preserva- 
tion, which cannot possibly have been less 
than 2,000 years old. They were fashionec 
before Julius Caesar was assassinated on 
the Ides of March in 44 B. C.—and are 
still comely and resistant. Of course, some 
of our big trees out in California are even 
older than that—the oldest living things 
world—but I am speaking now of 
cut pieces, of dry wood in use 

In Siam today, the duties and royalties) 
collected on the teak logs, which are! 


Of Sporting Goods 





Manufacturers of Tennis and 
Golf Equipment in Stiff 


Competition 





The Spring displays of tennis and golf 
equipment in England tend to show the 
most careful pricing with an eye to pass- 
ing on to the public some of the benefit of 
the competition now waging between Brit- 
ish manufacturers of tennis rackets and 
golf and tennis balls, according to trade 


notes received in the Department of Com- | 


merce from the office of the Commercial 
Attache at London. 
The “First” rackets, of the tournament 


variety, are sustained in price at about $15 
but rackets of the most finished appear- 


ance, and so closely resembling the tourna- 


ment models as to be almost indistin- 


|guishable, are being sold at about $5. 


Tennis balls can be bought in the Eng- 
lish shops for almost any sum. There are 


a large number of “seconds” of good 
makers on the market at 6d. per 
dozen and upward. There is a tend- 


ency to use color in the cement of the! 


seams as well. In fact,.every force seems 
to incline towards making tennis a cheap 
game for everyone. 


While golf clubs are more or less stable, 


golf balls are being sold in a broad price | 
range and the accessories of the game, | 


such.as ball sponges, tees, bags, and prac- 


tice outfits seem to be making a bid for | 
The | 


more business through cheapness. 
manufacturers appear to be bidding 
against each other heavily.—Jssued by the 
Department of Commerce. : 


floated down the Menam River to the 
capital, net the Government a profit of 
hundreds of thousands of dollars every 
year. Those elephants that I mentioned 
are employed to drag the felled trees to 
the nearest stream. And they are ac- 


tually trained as “river men,” so to speak. | 


They help to break up log jams in the 
main river. They are the mastodonic, 
lumbering “lumberjacks” of the region. 


An interesting, and in many ways a 
notable, country—Siam! Tin and rubber 
come from there—and precious stones and 
spices, and resins and essential oils, and 
hides and bone and ivory. Two hundred 
thousand square’ miles comprise the ir- 


regularly-shaped territory of the nation! 


(that is three times as big as New Eng- 
land), and within its borders dwell nearly 
12,000,000 people, or half again as many 
as are in our six northeastern States. Its 
capital city, Bangkok, is larger than 
Washington, D. C. Siam had a foreign 
commerce of something like $160,000,000 
last year. The unit of its currency is the 
“baht”—worth about 44 cents in our cur- 
rency. 


American Sales to Siam 


We of the United States sell a very 
considerable variety of merchandise in 
that distant country—and the probability 
is that we shall sell much more in the 
future. Because human nature is very 
much the same everywhere. Instincts. 
needs, desires, moods, do not differ greatly, 
after all. I think of an experience of 6ne 
of our Department of Commerce scouts. 
He found himself spending the night in 
Patani, a town in southern Siam. There 
was not a single European resident there. 

As he observed the “night life” of 
Patani, he was impressed by its resem- 
blance to village life in the United States. 
The streets and bazdars were illuminated. 
The restaurants were crowded. The two 


billiard halls had their full quota of young! 


men. A well-frequented establishment 
was dispensing soft drinks. There were 
no signs of any severe poverty in Patani. 
People seemed to be enjoying themselves 
in true small-town fashion. In the middle 
of the road, Siamese children were play- 
ing “London Bridge is falling down!” 
But here in the heart of old Siam, new 
wants for modern merchandise are being 
definitely aroused and are awaiting grati- 
fication. Siam imported nearly $8,000,000 
worth of machinery in 1929—representing 
a thréefold increase within four years. 
And so, higher standards of living will 
continue to be sought and expected there. 
This awakening, “modernizing” ancient 
kingdom is turning to America to secure 
collaboration in this great task. 


And in the earnest spirit of cordial and 
reciprocally helpful relations, we greet 
their majesties, the king and queen of 
Siam. 


Children in Africa 
The children of Africa will be the sub- 
ject of an internation conference at Ge- 
neva next June, preparations for which 
are being made by various cooperating 
nations in control of that continent. With 
the designated object of studying the con- 


ditions of child life in Africa, the confer- 
ence is to be held under the auspices of 
the “Save the Children International 
Union.” (Department of Labor.) 
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daily to be distributed in wages for em- 
ployment of those now unemployed. Does | 
{this not place the entire burden of unem- 
{ployment on the wage earners and relieve 
|capital of any expense in taking care of | 
| the 5,000,000 unemployed? Does the cham- 
| ber visualize that what is causing the fail- 
| ure of business to recover is the instability 
of the income of those already working? 


Does the chamber realize that this some | 


40,000,000 workers in self-preservation must 
conserve every dollar possible in fear of 
having their incomes reduced or cut off 
entirely by further unemployment. 
Does the chamber realize that those em- 


ployed only on part time cannot play any} 


part in bringing around the recovery of 
business? Will the chamber at its conven- 


tion please go on record whether or not} 


they believe in a reduction in wages or a 
possible increase or at least a maintenance 


of existing wage scales? Does the chamber | 
realize that to reduce wages would simply 
bring around a maladjustment of the dis- | 


tribution of the earnings of capital and 
labor that existed before the depression? 
How will a reduction in wages increase 
the purchasing power, which is so badly 
needed at this time? 

Does the chamber, with 
increase in productivity of man power, 
believe that the workers are to get less 
of their productivity rather than more? 
Statistics show that the value of manu- 
factured products in 1929 was $6,699,168,- 
000 more than in 1927 and yet wages paid 
in 1929 were only $572,828,000 more than 
in 1927. They also show that wages paid 
in 1929 were $413,779,000 more than in 
1923, and in the same period manufac- 
tured products increased by $8,887,941,000 
for the same period. Does not the cham- | 


ber believe that this development is dry-| 


ing up the springs of consumption? 


| Installment Sales Question 


Would the chamber approve of a cur- 
tailment in the orgy of installment sales, 
and would they further approve of the 
States passing legislation such as exists 
in France, which makes it impossible for 
a merchant to hold the 


purchaser? Would not such legislation by 
the States act as a check on the tre- 
mendous development of what is now po- 
litely called ‘consumers’ credit?” 

Testimony before the Committee on Edu- 
cation and Labor of the Senate in the 
early part of 1929 clearly shows numerous 
ways by which industry itself might pro- 
vide security of income for the workers. 
Space does not permit me to call to your 
attention each and every one of these 
plans, but may I submit for your 
sideration the agreement which was made 
between the Associated Clothing Manufac- 
turers, manufacturers of men’s clothing, 
and the Amalgamated Clothing Workers of 
America. 

You have undoubtedly available for your 
consideration several plans adopted by 
individual corporations, where provisions 
were made by setting up unemployment 
funds, so that in some cases 90 per cent 
of the workers were placed on a salary 
roll with a guarantee of 52 weeks of work 
a year, and others 48 weeks per year, SO 
in effect when management failed to regu- 
larize its production the funds had to be 
drawn on to pay from 60 to 80 per cent 
of the workers’ wages when unemployed. 
These plans were carried out through 
varying methods, all of which should re- 
ceive careful consideration. 

. Stabilizing Consumption 

There is plenty of opportunity for 
groups of corporations engaged in the 
same industry to pool their interests the 
same as was done in the case of the As- 
sociated Clothing Manufacturers. For ex- 
ample, steel manufacturers, motor- car 
manufacturers, and others might arrange 
to pool reserves under proper conditions 


the constant; 


title to mer-| 
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con- | 
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Found in Operating 


Schedules of Several Major Industries 





| — improvement in employment conditions was noted during March, better 
operating schedules and additional employment occurring in several of the 
major industries, according to the United States Employment Serv 
(An official synopsis of the Service's report 
conditions was published in the issue of April 27.) 


e, of the De- 
m employment 
The section dealing with Middle 





Middle Atlantic District 


(Including the States of New York, New Jer- 
| sey, and Pennsylvania.) 


| New York 

The employment situation continued to 
|show an improvement in several indus- 
tries, and several thousand additional 
workers were recalled in a number of the 
larger plants; however, considerable un- 
;}employment was still apparent in various 
sections of the State. Production sched- 
ules in the iron and steel bills continued 


| upward, with a slight increase in employ- | 


| ment. 

Employment in the automobile industry 
showed a substantial improvement, and 
several hundred men were recalled during 
|the month. Plants manufacturing auto- 
mobile parts and accessories and the 
bodying-building and assembly plants in- 
creased their forces. 

There was a slight improvement in em- 
ployment in several branches of the tex- 
tile industry, and a number of factories 
increased their operating schedules to full 
time, but the level of employment re- 
mained somewhat below normal. The 
rayon industry and plants manufacturing 
hosiery, knitted goods, silks, carpets, and 
rugs engaged additional help. 

Operations and employment in the 
metal-working establishments as a whole 
continued below normal; however, the 
trend of activity and employment in some 
of the larger plants advanced somewhat. 
A subsatntial increase in employment oc- 
curred in the locomotive industry. The 
emergency employment committees in the 
various cities of the State continued to 
provide part-time employment to several 
thousand men on miscellaneous repair 
work and improvements. 

Transportation on the New York Barge 
| Canal, also lake and river transportation, 
| Will be resumed early in April, which will 
| mean employment to a large number of 
|men. Mild weather toward the close of 
the month stimulated outdoor employ- 
ment, and Spring agricultural work fur- 
nished' employment to several thousand 
unskilled laborers. 

The expansion of building operations 
noted in February continued at an ac- 
celerated pace during March, and there 
| Was a substantial increase in the awards 
for new projects. State and county road 
construction and municipal improvements 
showed a marked increase, and work al- 
ready under way and scheduled to start 
with the advent of Spring will absorb 
thousands of skilled and unskilled laborers 
during the next few weeks. 


New Jersey 

A further slight expansion in manufac- 
turing activity and a moderate improve- 
ment in the employment situation was ap- 
parent in a number of industries during 
| March; however, considerable unemploy- 
|ment prevailed. The trend of operations 
and employment in some of the metal- 
working establishments, machine shops, 
and plants manufacturing iron and steel 
products improved slightly. 

Several branches of the silk and allied 
industries and certain textile factories 
kept their forces well employed, but em- 
ployment as a whole in the textile indus- 
try remained far from satisfactory. Pro- 
duction schedules in the radio and acces- 
sory plants were still restricted to a 
part-time basis, affecting a large number 
of workers. 

The trend of activity and employment 
in the shipbuilding yards increased, and 
these yards have sufficient work on hand 
to keep normal forces emgaged for sey- 
eral months. Increased activity in the rail- 
road freight yards and terminals, also 
railroad-mante@mance work furnished em- 
ployment to a large number of men. Sev- 
eral large oil refineries curtailed operating 
schedules to five days a week. 


: Mild weather has stimulated outdoor 
for the purpose of a the a i activities, particularly farm work and 
of their workers. These funds could be pyijdgi a taaie wlal 

, ng and construction projects, whic 
placed in trust to assure the workers 8 er) which 


against unemployment. 

It does seem to me that this security 
of income would go a long way to sta- 
bilize consumption. 

It was my hope that I would have an 
opportunity to address your convention in 
the interest of an effort to improve in- 
dustrial conditions. Space does not permit 
me to go into the matter at the same 
length that I would had I received an 
invitation to address your convention 
However, I have submitted this in the 
form of an open letter so all of your dele- 
gates may have an opportunity of con- 
sidering these questions 


CENSUS OF DISTRIBUTION | 


Summary of Preliminary Reports for Each City of 10,000 
Population and More as Announced by Census Bureau 


The information which the Bureau of 
distribution is now being made available 
preliminary report for each city of 10,000 


the Census has gathered in the census of 
in city reports. The Bureau will issue a 
population or more. A summary of each 


report is to be prepared by the Bureau giving for each city the number of stores, 
number of full-time employes, net sales, stocks on hand, and annual pay roll, with 
this information also divided between single stores, chains, and multiple store or- 


ganizations. 


Number of stores, retail, A; full-time em 


Following is the Bureau’s summary for: 


ployes not including proprietors, B; net sales 


(1929), C; per cent of total, D; stocks on hand at end of year, E; salaries and wages (including 


part-time employes), F: 
Mamoroneck, N. Y., 1 


930 Population, 11,766 
Cc D 


furnished employment to large numbers 
of unskilled laborers. The emergency em- 
ployment committees gave part-time em- 
ployment for several thousand men. Sev- 
eral contracts have been let for road con- 
struction, bridges, and viaducts, totaling 
in cost over $4,655,800. Work on these 
projects, which will be started immedi- 
ately, will give employment to a large 
number of men. 
Pennsylvania 

Production schedules advanced in a 
number of plants, and several factories 
idle for some time past resumed opera- 
tions; however, unemployment remained a 
problem in the large cities. Outdoor ac- 
tivities which stimulated employment 
among unskilled laborers showed a marked 
increase toward the close of the month. 
The trend of production in the iron and 
steel industry continued moderately up- 
ward. 

Several blast furnaces, open hearths, 
and rolling mills were reopened, giving em- 
ployment to several hundred men, and in- 
creasing orders from the automobile con- 
cerns, railroads, and the building industry 
have aided in stimulating production and 
employment in these platns. Employment 
in several branches of the textile industry 
showed a further slight improvement. 

A number of silk mills and plants manu- 
facturing rayon fabrics and full-fashioned 


A B E r hosiery were quite busy, with labor fairly 
All stores 159 392 $6.810,802 100.00 $831,955 $703,512 - - va : 7 
Single-store independents .......... 127 280 4,926,008 72.33 691.015 528°745 | Well employed. Some factories operated 
Chains (four or more units) ........ 22 86 1,440,986 21.15 90,305 126,337 = SSE 
All other types of organization...... 10 26 443,808 6.52 50,635 48,430 | 
Gésbatnn, ws. <n Denwiedien, a4an Changes Are Announced 
A B Cc D E F = a 
All stores 228 601 $10,354,740 100.00 $1,277,637 $966,651 In > y i 
Single-store independents .......... 188 455 8,270,648 79.87 1,098,303 767,339 the Foreign Service 
Chains (four or more units) P 26 102 1,283,892 12.40 56,724 117,978 = : 
All other types of organization. 14 44 800,200 7,73 122,610 81,108| Changes in personnel of the Foreign 
Peekskill, N. Y., 1930 Population, 17,125 Service since April 18 have just been an- 
A B C D E F nounced by the Department of State as 
All stores 348 817 $13,300,511 100.00 $1,731,677 $1,241,247 follows: 
Single-store independents .......... 304 611 10,503,956 78.97 1,466,364 975,730 Walton C. F f Mil 7 : 
Chains (four or more units) ........ 30 161 2.076.815 15.62 161,070 200,504 | signed ‘American Consul a —— rey wo 
All other types of organization...... 14 45 719.740 5.41 104,243 65,013 | signed from the Service effective the evening 
Port Chester, N. Y., 1930 Population, 22,662 es ean 9, (ar fe accept appointment in the 
A B Cc D E F epartment of State 
All stores ... 415 967 $17,292,060 100.00 $2,299,539 $1,561,725 Samuel Green of Baltimore, Md., assigned 
Single-store independents .......... 837 524 11,629,562 67.25 1,741,920 900,930 | American Consul at Berlin, Germany, has re- 
Chains (four or more units) ........ 41 293 3,713,939 21.48 216,279 415,330 | signed from the Service effective May 9, 1931. 
All other types of organization...... 37 150 1,948,559 11.27 341,340 245,465 Damon C. Woods of Waco, Tex., now Amer- 
Rockville Center, N. Y., 1930 Population, 13,718 Ae Ronente Cae eeenee. salames reat. 
A B Cc D E , . . : , yi, 
ah eke A 230 889 $15,187,144 100.00 $1,326,095 $1,590,471 The following Foreign Service Officers were 
Single-store independents ......2.!! 186 529 9.854333 64.89 179.184 £96,332 | promoted in the unclassified grade effective 
Chains (four or more units) .......- 28 © 334 4,885,955 32.17 98,250 01,032 | “Pee St. test 
All other types of organization...... 16 26 446.856 2.94 . 48,661 43,107 | » ceorse Andrews Jr. of Chattanooga 
D y enn., now Third Secretary of Embassy 
anbury, Conn., 1930 Population, 22,261 Habana, Cuba. 
A B Cc D E F Claude A. Buss of Philadel q 
All stores by ofa ee, Ge 442 1,287 $18,104,223 100.00 $2,832,080 $2,088,410 |a Language Officer, assigned to Peintnn Goins 
Single-store independents ............. 359 898 13,110,549 72.42 2,233,168 1,579,445 Andrew W. Edson of East Hampton, Conn 
Chains (four or more units) ........ 62 243 3,610,961 7.64 329,992 314,406 | now American Vice Consul at Tientsin. China. 
All other types of organization.... 21 146 1,382,713 19.94 268,920 194,559 Perry N. Jester of Richmond, Va., now Amer- 
Shelton, Conn., 1930 Population, 10,113 | toon Vice Consul at Hong Kong. 
= George Bliss Lane of New York City, now 
A B c D E F y, 
All stores 103 112 «($2,036,583 100.00 $276,273 $156,175 | American Vice Consul at Hong Kong. 
Single-store independents 91 80 1.556.091 76.41 236.655 111,495 | _ James W. Riddleberger of Woodstock, Ve 
Chains (four or more units) ........ 10 30 440,312 21.62 38.318 41,090 | BOW, Amperican Vice Consul at Geneve, Switser- 
y ization...... 40,15 9 ‘ 
All other types of organ mation 2 2 ),150 1.97 1,300 3,000 John C. Shillock Jr. of Portland, Oreg., now 
Johnson City, Tenn., 1930 Population, 25,080 American Vice Consul at Buenos Aires, Argen- 
A B Cc D E F tina 
ER PR LOT EI ie ENE 332 1,267 $13,883,644 100.00 $1,897,753 $1,449,908 Miss Frances E. Willis of Redlands, Calif., 
Single-store independents ......... 267 718 8,213,044 59.16 1,069,452 814,449 now American Vice Consul at Santiago, Chile 
Chains (four or more units) 31 228 1,920,839 13.84 336,440 237,113 Noncareer 
All other types of organization.. 34 321 3.749,761 27.00 491,861 398,346 ‘ sames 6. Lowtes oe Cnicone. a, Amertonn 
. “e sie é os Yonsular gent at "aramaribo, etherlands 
Bristol, Tenn.-Va., 1930 Population. 20,845 7 Guiana, kas been granted leave in 1931 and 
: oA B oe D Eo F Mr. M. P. van Vrjaldenhoven has been desig- 
All stores F 330 1,461 $12 796 261 100 00 $2,004 389 $1,541,218 nated Acting Consular Agent in his absence 
Single-store independents 262 1,062 9.090 184 71.04 1,345,275 1,091,312 Lester Sockwell of Waco, Tex., now a Clerk 
Chains (four or more units) ........ 46 270 2,360,867 18.45 373,072 276,814 in the Consulate at Nuevitas, Cuba, appointed 
All other types of organization...... 22 129 1,345,210 10.51 286,042 173,092 | a Vice Consul at that post. 


| 
| overtime; however, employment in the tex- 


| Site industry as a whole remained far 
below normal. 

ment 
| fields showed little improvement; a reces- 
; sion in some mines was offset by increased 
activity in others. 


|manufacturing oil-well machinery 
|parts operated part time with reduced 
| forces. The ship and boat building yards 
|continued busy. 
;employment was noted in plants manu- 
facturing electric equipment, automobile 
| parts, and accesories. 


The emergency employment committees 
jof the State continued to provide part- 
| time empioyment to thousands of idle 
| workers. Building and construction proj- 
ects, agricultural work, and other out- 





|be started during April which will 
furnish employment to thousands of 
skilled and unskilled building and con- 
| struction laborers. 

Publication of the Employment 
Service’s review of conditions in other 

| States will be continued in the issue 

| of April 29. 





Production and employ- | 
in the bituminous and anthracite | 


The oil industry, refineries, and plants | 
and | 


A slight improvement in | 


door activities were gradually increasing | 
in volume, and considerable new work will | 





{ 


} 





out prejudice by 


| mission 
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‘|Three Tariff Applications 


Denied by Commission 


Three applications for investigations of 


certain articles have been dismissed with- 
the Tariff Commission 


lication for investigation has 
wast been fled, according to information 
just made public at the Commission. 
The Commission also issued the follow- 
ing additional ee s 
» applications for investiga~- 
eos which owe denied and dismissed 
were for an increase of duty on grape- 
fruit; an increase of duty on pipes, and 
smokers’ articles, common tobacco pipes 
and pipe bowls made wholly of clay; and 
a decrease of duty on sugar cane in its 


natural state. kate tana 

ication just filed wi e Com- 
issto rte an investigation of crude 
feldspar for the purpose of decreasing the 
duty. The application was submitted by 
the Consolidated Feldspar Corporation of 
East Liverpool, Ohio. 


Federal Trade Commission 
Lists Hearings for Week 


The Federal Trade Commission’s cal- 
endar of public hearings for the week 


of April 27, is as follows: 

ssion's vestigation 

ngs in the Commission's inves 
oh cuameeeee prices will be continued April 
27 in Houston, Tex. a 
1 i ses in whic 

estimony will be taken in cas 

amans have been issued by the Commis- 
sion as follows a - cal 
nufacturing 0. oO ew ed- 
ont ae agri 27, Asheville, N. C.; alleged 
misrepresentation in sale of blankets; John 
W. Norwood, trial examiner, Henry Cc. Lank 

Commission's attorney. Docket 1873. 
The Nitrogin Company. Inc., of Milwaukee 
April 30. Lansing. Mich.; alleged misrepre- 
sentation in sale of its product, a nitrogen- 
fixing bacteria for use in ee rr 
f yuminous crops: Elias Alvord, trial 
eee eB. Morehouse, Commission's at- 


torney. Docket 1859. 


Issued by the Federal Trade Commission. 


Importers Seek 
Lower Duty Rate 
On Liquid Sugar 
‘Tariff Revenues Estimated 
At Between 125 and 165 


Millions Annually Said to 
Rest on Ruling 





New York, April 27—Hearings on the 
tariff classification of an imported com- 
|modity referred to as “liquid” sugar were 
resumed before the United States Customs 
| Court here today. The first hearing in 
this case was held at Savannah, Ga., 
| March 27. 
| The Savannah Sugar Refining Corpora- 
tion asks the court to determine the ques- 
tion of whether this commodity should 
pay duty, as sugar, under paragraph 501, 
Tariff Act of 1930, or at a lower rate, un- 
der paragraph 502 of the existing law, as 
sugar syrups. While only a nominal duty 
charge is involved in the present case, it 
is estimated that duties aggregating an- 
nually between $125,000,000 and $165,> 
000,000 will be lost to the Government if 
the importers win the case. 

At today’s hearing the importers pre- 
sented additional testimony in support of 
the plea that this commodity should be 
assessed aS sugar syrups rather than as 
sugar. 

The case will be continued tomorrow, 
when Assistant (Attorney Charles D. Law- 
|rence will introduce testimony for the 
‘Government supporting the higher duty. 





To low salaried women 
To wives keeping a budget 
To men just getting a start 





«ee delightful Looth Ras 


Saves you ‘3a year 


W 


by mass production 
and modern methods 
of manufacture. 

If you have not al- 
ready used Listerine 
Tooth Paste, get'a tube 
today. Give it a thor- 
ough trial. Compare it 
with any tooth paste 
you have ever used re- 
gardless of price, and 
judge by results alone. 
They wilkwin youto this 
new thrift dentifrice as 


HY don’t you save $3 a year or more 
by using Listerine Tooth Paste at 
25¢ instead of high-priced dentifrices that 
accomplish no better results? 

Listerine Tooth Paste is used by more 
than three million people. To a great 
many of them, price is no object. Results 
are their sole basis of judgment. And the 
results of Listerine Tooth Paste are so 
quickly apparent, once you try it, that you 
will wonder why you didn’t use it long ago- 

This dentifrice is made by the makers 
of Listerine, the safe antiseptic. This alone 
guarantees its quality. That it can be sold 
at 25¢ is due to sharp economies effected 





Buy silk hose with 
that $3 you save 


Compared to dentifrices in the 50¢ 
class Oiioteries Tooth Paste at 25¢ 
saves approximately $3 a year per 
person, on the basis ofa tube per 
month being used. With that $3 
you can buy many things, stock- 
ings, gloves, OF handkerchiefs. 
These are merely suggestions. 


they won three million people before you. 

We ask you to note how little brushing 
ig necessary to impart to your teeth a 
charming, flashing brilliance. Note, too, 
how swiftly but how gently this tooth 
paste removes the stains, discolorations, 
and stubborn tartar. 

After you have used it six months or a 
year, look at your teeth and see how free 
they are from cracks and fissures. That is 
because the cleansing and polishing agents 
in Listerine Tooth Paste are among the 
gentlest known. They are harder than 
tartar and hence remove it. But they are 
softer than enamel and consequently are 

harmless to it. 


Look, too, for that de~ 


lightful feeling of fresh- 
ness and exhilaration 
that follows itsuse—the 
sensation you associate 
with Listerine itself. 


And last but notleast, 


reflect that these bene- 
fits are yours for about 
half of what you would 
ordinarily pay. Lam- 
bert Pharmacal Co., 
St. Louis, Mo., U.S. A. 


The makers of Listerine Tooth Paste recommend 
Pro-phy-lac-tic Tooth Brushes 


STERINE 


TOOTH PASTE 
LAMB 


OS A Ne Be: ten 5: em. 





LISTERINE TOOTH PASTE-25¢ 
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Right of Patent Taxon Goll Dues 


Oil Development 
Method Upheld 


Plan for New Fields Involves 
Squeezing of Product to 
Surface by Gas and Water 
Pressure 





The Court of Customs and Patent Ap- 
peals held on April 27 that Henry L. 
Doherty is entitled to a patent on certain 
claims in an application involving a 
method of developing a new oil field by 
squeezing of the oil to the surface by gas 
and water pressure. 

According to the description of the 
method by an examiner of the Patent 
Office, one well or a series of wells is 
located in the region of the gas at the 
apex of the dome. A second well or series 
of wells is located without the region of 
the gas and within the region of the oil. A 
third well or series of wells is drilled with- 
out the region of the oil and extended so 
as to reach the region below the oil. 

Water is introduced into the third well, 
the description continues, oil under con- 
trol is removed from the second well, and 
the first well is utilized for introducing 
artificial gas pressure should the natural 
pressure in the dome become too low. 

The water introduced into the third well 
is said to elevate the oil and to_keep the 
level of the oil always above the lower 
termination of the third well. The gas 
pressure existing in the region of the dome 


| 


| 





| 
| 
| 


| 


shall be operative, it is stated, in elevat-| 
ing the oil through the second well, the of Justice asserting the Federal Govern- 
free gas in the dome being sealed off by| ment’s right to patents under which or-| 
the oil which is kept at a sealing level! dinary electrical house lighting current 
by the water being introduced through!is made available for the operation of 
| radio-receiving sets were dismissed to- 


the third well. 


Two claims of the application were al-/} day 


| Court hel 


Is Denied Review 


Lower Court Had Held Price | 
Of Stock in Club Sub- 


ject to Levy 


The Supreme Court of the United States 
will not review the Federal tax case involv- 
ing golf club dues, petition for writ of 
certiorari having been denied April 27. | 
The case is entitled Munn v. Bowers, No. 
817, and was decided by the Circuit Court 
of Appeals for the Second Circuit on Jan. 
5 (5 U. 8. Daily 3427). | 





Where the ownership of shares of stock 
in a golf club was a condition precedent 
to membership, the purchase price paid | 
by an incoming to an outgoing member | 
for such shares was subject to the club) 
dues tax - an initiation fee, the Circuit 


Government's Suit | 
For Title to Radio | 


Patents Dismissed 


Claim to Ownership Based 


On Fact That Inventors 
Were Federal Employes 
Disallowed by Court | 


WILMINGTON, Det., April 27. 
The suits brought by the Department 


by Judge John P. Nields of the| 


lowed. Two other claims were held to! United States District Court for the Dis- | 


have been shown in the prior art. 
3, said by the court to be illustrative of | 
the two allowed claims, follows: 

“A method of developing an oil field! 


| to the patents, Nos. 1455141, 1606212, and 


K. _ al 1635117, was based on the claim that/| 
as a unit comprising determining the lo- | the inventors, 


Claim | trict of Delaware. 


The asserted title of the United States | 


Percival D. Lowell and 


cation boundary of an underground oil Francis W. Dunmore, made the inven- | 
bedy, maintaining the oil in its original! tions at the time they were employed by 
position in the oil sand by holding a body! the Bureau of Standards. 


of gas above the oil body under sufficient 
pressure to prevent the oil from passing 
up into unwetted sand, extending oil wells 
into the oil body and forcing oil from 
that body out through the wells by raising | 
the level of a body of water below the oil 
body and maintaining sufficient back pres- 
sure on the oil flowing through the wells 
to hold the oil body under substantially 
its natural pressure.” 


Liquor Forfeiture Case 


To Be Heard on Appeal | 





Review of a prohibition forfeiture case, 
Strong v. United States, No. 822, involving 
the right of the Federal Government to 
procure forfeiture of intoxicating liquor 
unlawfully seized, was accorded by the Su- 
preme Court of the United States, April 27. 
A writ of certiorari was granted in the 
case. 

The liquor involved, according to the 
petition for a writ of certiorari, was taken 
by prohibition agents following a search 
without a warrant and without the con- 
sent of the owner of the property where 
they were concealed. In the proceedings 
on the libel of forfeiture filled by the 
Government, John Strong, claimant of the 
liquor, sought to suppress the evidence on 
the ground that the search and seizure 
were illegally made. 





The Circuit Court of Appeals for the 
First Circuit, in affirming the judgment 
of the trial court in favor of the Govern- 
ment, held that there was no property 


Government’s brief, relates to radio re- 
ceiving sets operated by the ordinary al- 
ternating current and covers specifically 
|}a means for eliminating the hum caused | 
by the alternating current. 
covers loud speaker, similarly operated. 
The third covers a radio relay, the object 
of which is to employ the incoming radio | 
signal for the purpose of operating a re- 
mote control apparatus, a telegraph re- | 
cording 
mechanism. 


argument of the case that the fact of the 
employment of the inventors in the Bu- 
reau of Standards is not a sufficient cir- | 
cumstance to raise any agreement or duty | 
upon a Government employe to assign his | 
rights to the Government. 


Tax Exemption for Hospital | 


certain hospitals in the State to be insti- 
tutions of public charity and exempt from | 
taxation, is invalid, the Arkansas Attorney 
, x General, Hal L. Norwood, has advised the 
right in the liquor, and that even though | state Tax Commission. The act was in- 


The suits were brought by the United 


States against the Dubilier Condenser 
Corporation, as exclusive licensee under 
each of the three patents. The Govern- 
ment sought to recover the interest of the | 
corporation in the patents. 


One patent, it was explained in the| 


The second | 


instrument, or some similar | 


The defendant company contended upon | 


Is Held Invalid in Arkansas 


LittLe Rock, Arx., April 27. 
The 1931 law (Act No. 40) declaring 


| of 'New York City; 


AvTHoRIzED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WITHOUT COMMENT BY THE UNITED States Darty 














Journal and Calendar of 


THE SUPREME COURT 


OF THE UNITED STATES 


The Supreme Court of the United States, 
at its session on April 27, determined five 
cases which had been argued, but handed 
down no opinions therein. 

A petition for a writ of certiorari was 
granted in one case, but 21 similar pe- 
titions for review were denied. , Fourteen 
new cases were formally submitted to the 
court. 

The full text of the Journal for April 
27 and the day call follows: 


Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Van Devanter, Mr. Jus- 
tice Brandeis, Mr. Justice Sutherland, Mr. 
Justice Butler, Mr. Justice Stone, and Mr. 
Justice Roberts. 


Frank Hormuth, of Milwaukee, Wis.; El- 
lis D. Bever, of Independence, Kans.; Wal- 
ter A. Darby, of New York City; Gilbert 
Lamb, of Salisbury, Mo.; Albert A. Car- 
michael, of Montgomery, Ala.; William F. 
James, of San Jose, Calif.; Leo C. Fennelly, 
W. Elliott Nefflen, of 
Kayser, W. Va.; and Haymond Maxwell, of 
Clarksburg, W. Va., were admitted to prac- 
tice. / 


Chief Justice Announces 
Orders of Court 


The Chief Justice announced the follow- 
ing orders of the court: 


No. Samuel B. Field and Joseph 8. 
Pruitt, appellants, v. James T. Powell and 
John 8. Daisy. Appeals allowed and Nellie 
Field Burwell, sole executrix, substituted as 
& party appellant in place of Samuel B. 
Field, deceased. 


No. 744. The Texas and Pacific Railway 
Company, et al., appellants, v. The United 
States of America, et al. 
granted and the case assigned for argu- 
ment on Monday, Oct. 5 next. Motion to 
make the Louisiana Public Service Commis- 
mision a party appellant granted. 


No. 753 City of Chicago, appellant, v. 
Chicago Rapid Transit Company. In this 
case probable jurisdiction is noted. 


No. 787. Magno Santovincenzo, Consul 
of the Kingdom of Itaiy, at New York, ap- 
pellant, v. James F. Egan, Public Adminis- 
trator, etc. Further consideration of the 
question of the jurisdiction of this court is 
postponed to the hearing of the case on the 
merits. 


No. 361. Charles F. Noack, Ted Hendrick- 
son, Charlie Olsen, et al., appellants, v. I. 
Zellerbach, Reginald B. Fernald, M. J. Con- 
nell, et al. Appeal from the District Court 
of the United States for the Northern Dis- 
trict of California. Per curiam: Decree 


affirmed. California Act of April 2, 1931, 
amending California Penal Code, sec. 634 
(Stats. of California, 1931, ch. 101); Sven- 


son v. Engolke, 81 Ca:. Dec. 237, 383; New 
York ex rel. Silz v. Hesterberg, 211 U. S. 31. 


No. 290.“ Western Land & Reclamation 
Company, appellant, v. The Reclamation 
Board of the State of California et al. Ap- 
peal from the Supreme Court of the State 
of California. Per curiam: The appeal 
herein is dismissed for the want of a sub- 
stantial Federal question. Guaranty Trust 
Co., Trustee, v. New York & Queens County 
Railway Co., 282 U. S. iii; Wabash R. R. Co. 
v. Flannigan, 192 U. S. 29; Erie R. R. Co. 
v. Solosen, 237 U. S. 427; Zucht v. King, 
260 U. S. 174; Sugerman v. The United States, 
249 U. 8. 182; C. A. King & Co. v. Horton, 
276 U. S. 600; Bank orf Indianola v. Miller, 
276 U. 8. 605; Roe v. Kansas, 278 U. S. 191. 

No. 423. Francisco Lopez Sanchez, peti- 
tioner, v.. Antonia Gautier y Borras. On 
writ of certiorar! to the United States Cir- 
cuit Court of Appeals for the First Circuit. 


| Per curiam: As it does not appear, upon an 


examination of the record, that the deci- 
sion of the Circuit Court of Appeals, upon 
the facts disclosed is in conflict with the 
decisions of the Supreme Court of Porto 
Rico, the writ of certiorari granted herein 
is dismissed. 


No. 457. Duquesne Steel Foundry Com- 
pany, petitioner, v. David Burnet, Com- 
missioner of Internal Revenue. On writ of 
certiorari to the United States Circuit Court 


of Appeals for the Third Circuit. Per 
curiam: Judgment affirmed. Williamsport 
©. v. The United States, 277 


Wire Rope 
U. 8. 551 


‘No. 489. Enameled Metals Company, pe- 


titioner, v. David Burnet, Commissioner of | Submission and Disposition 


Internal Revenue. On writ of certiorari to 
the United States Circuit Court of Ap- 
peals for the Third Circuit. Per curiam: 
Judgment affirmed. Williamsport Wire Rope 
Co. v. The United States, 277 U. 8S. 551. 
No. 822. John Strong, petitioner, v. The 
United States of America. Petition for writ 
of certiorari, to the United States Circuit 


| tioner, v. 
| Permits, etc., et al.: and 





Motion to advance | 


Court of Appeals for the First Circuit 
granted 


ra s 

No. 739. Dunbar & Sullivan Dredging 
Company, petitioner, v. e United States. 
Petition for writ of certiorari to the Court 
of Claims denied. 


No. 762. Frank Dial, petitioner, v. The 
United States. Petition for writ of cer- 
tiorari to the Court of Claims denied. 


No. 794. The Employers’ Liability As- 
surance Corporation, Limited, petitioner, 
v. Irving A. Durkee. Petition for writ of 
certiorari to the Industrial Accident Com- 
mission of the State of California denied. 


No. 795. The Employers’ Liability Assur- 
ance Corporation, Limited, petitioner, v. In- 
dustrial Accident Commission of the State 
of California and Irving A. Durkee. Peti- 
tion for writ of certiorarl to the District 
Court of Appeal, ist Appellate District, 
State of California denied. 

No. 796. The Employers’ Liability Assur- 
ance Corporation, Limited, petitioner, v. In- 
dustrial Accident Commission of the State 
of California and Irving A. Durkee. Peti- 
tion for writ of certiorari to the Supreme 
Court of the State of California denied. 

No. 806. United States Fidelity. & Guar- 
anty Company, petitioner, v. J. H. Hardy 
and Annie Helen Hardy, his wife. Peti- 
tion for writ of certiorari to the Court of 
Civil Appeals, 9th Supreme Judicial District, 
—_ ps Texas, denjed. 

‘0. . The Reading Company, titioner, 

John Geary. Petition for writ. of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Fourth Circuit denied. 

No. 810. Joy Chemical Company, peti- 

William D. Moss, Supervisor of 


Vv. 


No. 811. Isidor Selkow, trading as Wash- 
ington Barber supe Company, petitioner, 
v. Maurice Campbell, former Federal pro- 
hibition Administrator, etc. et al. Peti- 
tion for writs of certiorari to the United 


| States Circuit Court of Appeals for the Sec- 


ond Circuit denied. 

No. 816. First National Bank in Dallas, 
Administrator of the Estate of Louis A. 
Pires, deceased, petitioner, v. David Bur- 
net, Commissioner of Internal Revenue. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the 5th 
Circuit denied. 

No. 817. Ector O. Munn, petitioner, v. 
Frank Collis Bowers, Executor of Frank H. 
Bowers, Collector of Internal Revenue, etc. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the Sec- 
ond Cireuit denied. 


No. 818. Helene Walker King, petitioner, 
v. A. C. Alexander, Collector of Internal 
Revenue; 
No. 819. Helene Walker King, petitioner, 
| v¥. A. C. Alexander, Collector of Internal 
Revenue; 
| No. 820. Helene Walker King, petitioner, 
v. A. C. Alexander, Collector of Internal 
| Revenue, and 
| No. 821. Anna Ruzek, petitioner, v. A. C. 
| Alexander, Collector of Internal Revenue. 





State of Texas, denied. 





Petitions for writs of certiorari to the 
United States Circuit Court of Appeals for 


| the Tenth Circuit denied. 


No. 824. Lela Gaddis et al., petitioners, 
v. Guy W. Junker et al. Petition for writ 
of certiorari to the Circuit Court of Civil 
Appeals, 9th Supreme Judicial District, 


No. 826. Bank of Italy, petitioner, 
David Burnet, 
Revenue. 


Vv. 
Commissioner of Internal 
Petition for writ of certiorari to 


for the Ninth Circuit denied. 

No. 827. First National Bank of Fresno, 
Calif., petitioner, v. David Burnet, Com- 
missioner of Internal Revenue. Petition for 
writ of certiorari to the United States Cir- 


cuit Court of Appeals for the Ninth Circuit 
denied. 


No. 834.- Erie Railroad Company, peti- 


| tioner v. Grace M. O'Dell, Administratrix of 


the Estate of William O'Dell, deceased. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Sixth Circuit denied. 

No. 835. C. W. Greene and Robert A. 
Meier, et al., petitioners, v. Joseph _B. 
Uniscke. Petition for writ of certiorari to 
the United States Circuit Court of Appeals 
for the Fifth Circuit denied. 

No. 888. Radio Corporation of America, 
petitioner, v. DeForest Radio Company. 
Sn aoe gg certiorari to the United 

ates reu ourt of A als for 
Third Circuit denied. ai - 


Of Miscellaneous Motions 


No. 804. Louisiana Public Service Com- 
mission, etc., et al., appellants, v. The Texas 
& _ Orleans Railroad Company et al.; 
an 


No. 805. State of Louisiana and Louisiana 


| T. Miller, Mr. David W. Houston, Sr., 
| Mr. John W. Canada for the petitioners. 


| the United States Circuit Court of Appeals 


| Sachs and Mr. Louis Caplan for the peti- 


| v. The United States of America. 
| for writ of certiorari to the United States 


pany, petitioner, v. A. A. Guillory. Petition 





Public Service Commission, appellants, v. 
The United States of America et al. Mo- 
tion to advance submitted by Mr. Solicitor 
General Thacher in behalf of counsel for 


| the appellants. 


No. 54. Carbice Corporation of America, 
petitioner, v. American Patents Develop- 
ment Corporation et al. Motion to pass sub- 
mitted by Mr. George F. Thompson for the 
respondents and the motion denied. 

No. 649. The Great Atlantic & Pacific Tea 
Company et al., appellants, v. Allen J. Max- 
well, Commissioner, etc. Leave granted to 
file brief of Tax Commission of the State 
of South Carolina, as amicus curiae, on mo- 
tion of Mr. J. Fraser Lyon in that behalf. 


No. 166. State-Planters Bank and Trust 
Company et al. v. T. Nelson Parker et al. 
Mandate granted on motion of Mr. Littleton 
M. Wickham in that behalf. 


No. 137. Joseph B. Starton et al. v. Andy 
New Jr., Trustee, etc. Mandate granted on 
motion of Mr. Littleton M. Wickham in that 
behalf. 

No. 842. New Orleans Land Company, 
appellant, v. Board of Levee Commissioners 
of the Orleans Levee District. Motion to 
affirm submitted by Mr. James Wilkinson 
for the appellee in support of the motion, 
and by Mr. Gustave Lemle and Mr. Arthur 
A. Moreno for the appellant in opposition 
thereto. 

No. 804. Louisiana Public Service Com- 
mission, etc., appellants, v. The Texas & 
New Orleans Railroad Company et al.; and 

No. 805. State of Louisiana and Louisi- 
ana Public Service Commission, appellants, 
v. The United States of America et al. State- 
ment as to jurisdiction submitted by Mr. 
Wylie M. Barrow and Mr. Percy Saint for 
the appellants. 


| Legality of Serttee 





Petitions Submitted for 


Writs of Certiorari 


No. 756. North Star Chemical Works, Inc., 
petitioner, v. The United States. Petition 
tor writ of certiorari to the Court of Claims 
submitted by Mr. Raymond M. Hudson for 
the petitioner, and by Mr. Solicitor General 
Thacher, Mr. Assistant Attorney General 
Rugg, Mr. Paul D. Miller, Mr. William W. 
Scott and Mr. H. Brian Holland for the 
respondent. 

No. 823. Frank A. Mahutga, petitioner, v. 





Minneapolis, St. Paul & Sault Ste. Marie 
Railway Company. Petition -for writ of 
certiorari to the Supreme Court of the 
State of Minnesota submitted by Mr. Samuel 
A. Anderson for the petitioner, and by Mr. 
Henry 8. Mitchell and Mr. John E. Palmer 
for the respondent. 

No. 825. H. A. Wroe, petitioner, v. James 
W. Bass, Collector of Internal Revenue. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the Fifth 
Circuit submitted by Mr. John D. Cofer 
for the petitioner. 

No. 829. The Farmers and Merchants 
State Bank of Morganville, etc., petitioner, 
v. H. W. Koeneke, Bank Commissioner, etc. 
Petition for writ of certiorari to the Su- 
preme Court of the State of Kansas sub- 
mitted by Mr. A. C. Crane for the petitioner. 

No. 830. St. Louis-San Francisco Railway 
Company, et al., petitioners, v. J. V. Bridges. 
Petition for writ of certiorari to the Supreme 
Court of the State of Mississippi submitted 
by Mr. Alexander P. Stewart, Mr. Edward 
and 


No. 832. Lippman’s, Incorporated, peti- 
tioner, v. D. B. Heiner, Collector, etc. Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the | 
Third Circuit submitted by Mr. Charles H. 


tioner, and by Mr. Solicitor General Thacher, 
Mr. Assistant Attorney General Youngquist, 
Mr. Olaude H. Branch, Mr. Sewall Key, Mr. 
John C. Remey, Mr. Whitney North Sey- 
mour and Mr. William H. Riley Jr. for the 


respondent. 
No. 840. Port Angeles Western Railroad 
Company, petitioner, v. Clallam County, 


Washington, et al. Petition for writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Ninth Circuit submitted 
by Mr. Alexander C. Shaw for the petitioner. 

No. 844. Wilie H. Underhill, petitioner, 
Petition 


Circuit Court of Appecle for the Tenth Cir- 
cuit submitted by r. Cornelius Hardy for 
the petitioner, and by Mr. Solicitor Gen- 
eral Thacher, Mr. Assistant Attorney Gen- 
eral Youngquist, Mr. Claude R. Branch, Mr. 
Mahlon D. Kiefer, Mr. F. Cadmus Damreli, 
W. Marvin Smith for the re- 


Missouri Pacific Railroad Com- 


for writ of certiorari to the Court of Civil 
Appeals, 6th Supreme Judicial District, 
State of Texas, submitted by Mr. W. T. 
Henry and Mr. Frank W. Wozencraft for 


|Rhode Island is evidenced by the record 


| session, which came to its conclusion April 


. LT Federal Gift Tax 
. ieee ; a And Higher Levy 
assachusetts Law on Notifica- | 
On Estates Asked 


tion to Attorney in Cross 
Action Involved 
Representative Ramseyer 
Says Credit Allowance for 
State Assessments Should 
Be Discontinued 


The Supreme Court of the United States, 
April 24 and 27, heard argument on the 
constitutionality of a Massachusetts stat- 
ute providing service of process on non- 
residents in cross-actions by service on an 
attorney of record in original suits, and 
the application of such a statute to the 
Federal courts sitting within the State. 
The question was presented in the case | 
of Frank L. Young Co. v. McNeal-Edwards | 
Co., No. 490. 

The McNeal-Edwards Company, ac-| 
cording to the Young Company brief, | 
brought suit against the Young Company | 
in the District Court for the District of | allowing a credit for State inheritance 
Massachusetts. The Young Company then | taxes up to 80 per cent of the Federal levy 
brought a cross-action and sought to ob- | should be repealed, Mr. Ramseyer. who is 
tain jurisdiction over the McNeal-Edwards | a majority member of the House Commite- 
Company by service upon its attorney of | tee on Ways and Means, declared. 
record in accordance with the Massachu-| The productiveness of the estate tax has 
setts statute. | been greatly reduced by gifts and trusts 

Walter Leach, appearing for the Frank! made prior to the owner’s death, he said, 
L. Young Company, contended that the anq this is a loophole in the law that can 
proceedings for service were proper and) be closed only by the imposition of a gift 
the contrary holding of the Circuit Court) tax. 
of Appeals for the First Circuit was error.| The job of making estate and inherit- 
As a part of the Massachusetts law Of|ance taxes produce a large revenue be~ 
set-off and counterclaim, Mr. Leach Ssub-| tongs to the Federal Government since the 





An increase in the rate of the Federal 
estate tax, and the imposition of a gift 
tax were advocated by Representative 
Ramseyer (Rep.), of Bloomfield, Iowa, in 
a statement issued April 27. The statute 





mitted, it becomes part of the practice of| states can not and will not develop this, 


the District Court in Massachusetts under} form of taxation, Mr. Ramseyer declared. 
the ym gem on ee His statement follows in full text: 
A brief was filed for the McNeal-Ed- | 
wards Company in which it was submitted | Need of Revenue E 
Confronted with a Treasury deficit for 


the Young company insists that the suit | I 
now under consideration was the cross-| this fiscal year and the next, the revision 
of our tax laws to yield more revenue will 


action, and that a “true” cross-action, ‘ , 
brought by the McNeal-Edwards Company,| be pressed for consideration. Those in- 
terested in a just and equitable system of 


is the original action, and in so doing, is 
taxation should not delay a careful and 


obliged to ignore the fact that the real 

“original” action was pending when the, thorough study of our tax problems. The 

present suit was brought. ordinary expenditures of Government 
should be met by revenue derived from 


Measures Urged [sii pill’ stadt‘ te 
By Rhode Island 


carried on over a period of years without 
Governor Passed 


} 


grave results. Public debts can be justi- 
fied only for two purposes: First, to meet & 
temporary emergency, and second, to pro- 
vide, permanent public improvements. 
Debts for the latter purpose should be 
limited and with sinking fund provisions 
to retire them within at least 25 years. 


During the last 40 years we have wit- 
nessed a great and an unwarranted in- 


Bill to Require Inspection of {crease in the ordinary expenditures of 
government—Federal, State and local. The 


Vehicles s 7 
Motor ehicles Was Only | total for 1890 was $855,000,000; for 1928 the 
Recommendation Not | total was $12,813,000,000. These sums for 








e ° | the years referred to are allocated as fol- 
Adopted in Last Session _| iows: ; 
eee enn 1913 1928 im 
Federal ....... $291,000,000 $3,970,000, 
suiiane tees ee ai Ecce 77,000,000  1,826,000,000 - 
en et pa OGRE, co sosdes 487,000,000  6,813,000,000 


Cooperation between the legislative ana| 


The World War is responsible for the 
executive departments of the State of | 


major portion of the increase in Federal 
expenditures. Since that war the Fed- 
eral Government has reduced taxes and 
debts. The State and local governments 
| have increased taxes and debts. Now the 
Federal Government is confronted with a 
curtailment of its debt reduction policy 
and also a revision of the tax laws in the 


made by the General Assembly at its 1931 | 


22. Every suggestion made in my annual 
message, excepting one, was enacted into 
law. 

Power was given to appoint Justices | 
of the District Courts subject to confirma- | near future to increase the receipts. 
tion of the Senate. .._|. For an increase in Federal revenues to 

The result of the referendum relative | what sources shall we turn? Mv answer 
to the Eighteenth Amendment to the Con- | js to estate, inheritance and gift taxes. 
stitution of the United States at the last} 
election left no doubt as to the opinion | Views of Andrew Carnegie 
of a large majority of voters upon the| Andrew Carnegie, one of the richest men 
question. I suggested to the General As-|of his generation, was an intelligent, en- 
sembly, in my message, that it be borne | thusiastic and persistent advocate of estate 
in mind that the issue involved was na-/|and inheritance taxes. It wh&s his view 
tional not State, and that the desire of | that every fortune left by a hoarder should 
the Rhode Island electorate as expressed | contribute to the support of government in 
at the polls in Noyember last can be grati- | proportion to its size, leaving exempt small 
fied only by appropriate action of the | amounts to dependents of the decedent, 
Federal Congress. | but graduate the rates upward until with 


Notification of Congress / 
P | millions at least one-half should to th 
I pointed out to the legislators that the | public treasury. go e 


Federal Congress should be officially ad- | : 
vised of the result of the referendum and|__2"¢ estate tax is a just tax and does 


there had been an unlawful search and 
seizure, the right to forfeit the liquors 
could not be maintained. 

The Department of Justice did not op- 
pose the petition for a writ of certiorari, 
its brief stating that it desired the de- 
cision of the court to reconcile conflicting 
rulings of lower Federal courts. 


tended to apply to hospitals operated by 
certain railroads, it was explained. 


The new law provides that all “cor- 
porations or institutions heretofore 
hereafter organized, created and operat 
as a hospital for the purpose of treating | 
the members of said organization and 
others, not leased or otherwise used for 
profit, are hereby declared to be institu- 


Supreme Court to Hear tions of public charity, and shall be free 
|from taxation.” 


Chicago Transit Case | Art. 16, section 5, of the State constitu- 


tion enumerated classes of property that | 
are exempt from taxation and the Legisla- 
ture is without power to broaden the 
meaning of the word “charity” as used in 
that article, the opinion ruled. 


The validity of the rates prescribed for 
the Chicago Rapid Transit Company by 
the Illinois Commerce Commission in 1928 
will be considered by the Supreme Court 
of the United States, it was announced | 
from the bench April 27. The review 
follows from the court’s favorable action 
upon a jurisdictional statement filed by 
the City of Chicago in the case on appeal | 
docketed as City of Chicago v. Chicago) 
Rapid Transit Co., No. 753. } Co.umsia, 8. C., April 27. | 

The rates were established by the Illi-| Appeals from. the decisions of the South | 
nois. Commission on June 28, 1928, and/Caroline Supreme Court in the Gregg | 
the suit was instituted in the District | Dyeing Co. and the City of Greenville | 
Court for the Northern District of Illi-|cases, upholding the constitutionality of } 
nois by the Chicago Rapid Transit Com-|the State tax on gasoline stored or kept | 
Sl iiuevohed 9s a detendant and.con-|Gegre of the’ totes Oiane eke | 

yj sd rt o e nite ates. otice o 
tended that the rates were not confisca- | appeal in both cases have been filed with 


tory as alleged by the company. It| the clerk of the State Supreme Court. 
further challenged the right of the Fed-| 


seceiraapsen een terete vinta 
eral court to entértain the case because | 
remedies were provided by the Illinois law | Board of Tax Appeals 


Announces Decisions | 








Review of Gasoline Tax 
Of South Carolina Asked 


for a review by the State courts. | 
Following reference to a special master | 
who found in favor of the company, an 
injunction issued restraining enforcement | Promulgated April 27, 1931 
of the rates. The city then noted ah| Liberty Farms Company. Docket Nos.| 
appeal to the Supreme Court of the United| 26717 and 29899. | 
States. | The petitioner in 1919 issued to | 
atttinniaitadenamininentns certain of its stockholders shares of 
its capital stock of the par value, and 
actual value, of $71,000, as a consid- 
eration of their guaranteeing the pay- 
ment, both of principal and interest, 
of an issue of the petitioner's bonds. 
Held, that the value of said shares of 
stock represented’ an expense of the 
sale of said bonds which should be 
amortized and deducted from income 
ratably over the life of the bonds. 
Leffingwell Rancho Company. Docket No. 
30652, 

Where petitioner, a corporation, is- 
sued the majority of its shares of stock 
to a corporation from which it had 
received certain property, but such 


Tests Are Denied Appeals | 
In Alcohol Permit Suits | 


The two cases raising the right of the} 
Secretary of the Treasury, under the au- 
thority of the National Prohibition Act, to| 
make regulations providing that permits | 
to use intoxicating liquor and specially | 
denatured alcohol shall expire on a day | 
certain were denied review by the Supreme 
Court of the United States on April 27.) 
The cases are Joy Chemical Co. v. Moss| 
et al., and Selkow, etc., v. Campbell et al., 
Nos. 810 and 811. | 

The suits began in 1930, the petition! 







« 


CURRENT LAW ~» 


Latest Decisions of Federal and State Courts fascial 





CRIMINAL LAW—Trial—Remarks of prosecuting attorne 
Characterization of murder as gang murder— 

A prosecuting attorney’s characterization of a murder, for which the defendant 
was being prosecuted, as a gang murder, in his address to the jury, was not ground 
for reversal when the circumstances tended to show that the murder was a gang 
murder. 

Pennsylvania v. Vaccio et al.; Pa. Sup. Ct., No. 204, April 20, 1931. 


y in address to jury— 





eae evidence—Hospital record—Admissibility to prove nature of in- 
ury— 
A hospital record was not admissible to prove the nature of a patient’s injuries, 


because not the best evidence, since the testimony of the attending surgeon would 
have been better. 


Pennsylvania v. Vaccio et al.; Pa. Sup. Ct., No. 204, April 20, 1931. 





EVIDENCE—Telephone conversation—Identification of voice at other end of 
phone— 
A witness who had talked to a person over the telephone was competent to identify 
the voice at the other end as that of a person with whom she was acquainted. 
Pennsylvania v. Vaccio et al.; Pa. Sup. Ct., No. 204, April 20, 1931. 





FOOD—Foreign substance in bread—Liability of bake 
proof of negligence— 


A bread manufacturing company was not liable to a person who saw a dead 
larva of a Mediterranean flour moth, five-eights of an inch long, embedded in the 
bread, and not in the crust, as she was about to eat a slice of the bread, where 
there was evidence,that the bakery was an up-to-date sanitary plant, frequently 
inspected and approved by public food inspectors, and that care had been taken 
in keeping the plant clean, and there was no evidence of negligence on the Part of 
the company. 


Swenson v. Purity Baking Co.; Minn.-Sup. Ct., No. 28413, April 24, 1931. 


ry company—Necessity of 





LONGSHOREMEN’S AND HARBOR WORKERS’ COMPENSATION ACT—Amount 
of award—Method of computing average annual earnings— 


The average annual earnings of a longshoreman who had worked 153 days or 
parts of days during the year preceding his injury, as the basis of the compensa- 
tion payable under the Longshoremen’s and Harbor Workers’ Compensation Act, 
should not be computed according to the method prescribed by subdivision (a) of 
section 10 of the act for cases in which the employe has worked “substantially the 
whole of the year,” or according to the method prescribed by subdivision (b) for 
cases in which another employe of the same class has worked “substantially the 
whole” of the year, in which the earnings should be computed on the basis of earn- 
ings of such other employe, but should be computed according to the method pre- 
seribed by subdivision (c) for cases in which neither of the foregoing methods 
can “reasonably and fairly be applied” and in which the average annual earnings 
shall be determined according to the previous earnings of the injured employe and 
of other employes of the same or most similar class, working in the same or neigh- 
boring locality, since such subdivisions (a) and (b) are applicable only where the 


stated, when the Joy Chemical Company 
and Isidor Selkow, trading as the Wash- 
ington Barber Supply Company, filed bills 
in equity in the District Court for the 
Southern District of New York asking 
for injunctions forbidding interference 
with their permits. In both cases, the 
permit involved carried a definite expira- 
tion date. The single question presented, 
according to the Government brief, . is 
whether the Secretary of the Treasury in 
issuing permits may provide that they 
shall expire on a certain day. 

Both cases were dismissed by the trial 


ccurt and its action affirmed by the Cir-| 


cuit Court of Appeals for the Second Cir- 
cuit, no opinion being rendered in the 
Jay case. The opinion in the Selkow case 
is reported in 45 F. (2) 971. 





California Taxes Property 
Of Veterans’ Welfare Board 


SacrkaMENTO, Cair., April 27. 

Real property, the title to which is held 
by the Veterans’ Welfare Board of the 
State of California, is not exempt from 
taxaticu, the Caliornia Attorney General 
has held. Such property does not come 
within the classification of property. “be- 
longing to the State,” the opinion ruled. 


, ‘ 








corporation immediately transferred a 
part of such stock to others in con- 
formity with a preexisting under- 
standing, leaving such corporation 
the owner of less than one-third of 
the capital stock of petitioner, held, 
that section 331 of the Revenue Act 
of 1921 should not be applied to limit | 
the amount to be included in peti- 
tioner’s invested capital on account 
of the assets which petitioner had 
received from such corporation. H. L. 
Neuman Co. et al., 16 B. T. A. 533, fol- 
lowed. 


S. Cupples Scudder, Executor, Estate of | 
Clifton R. Scudder Sr. Docket No. | 
33075. 

Certain sums paid by 
decedent in 1923 


petitioner's 
and representing 


fully defending a suit brought. against 
him to void a contract of a corpora- 
tion by acquisition of 160 additional 
shares of stock, held to be deductible 
from gross income as a loss sustained 
in that year. 


Jewett & Company. Docket No. 39061. 
The evidence is not sufficient to es- 
tablish the petitioner's right to any 
greater deductions, for 
wear and tear of patterns, than, those 
allowed by the respondent. 


| 
legal expenses incurred in unsuccess- | 


exhaustion, | 


injured employ€ has been engaged in steady and regular employment in which 
he might reasonably be expected to work 300 days in the year, and was not applicable 
to the injured employe whose work, in the particular port, was irregular and dis- 


continuous. 


Luckenbach Steamship Co. v. Marshall, Deputy Commissioner, et6.; D. C.. B. 


Oreg., No. E. 9156, March 16, 1931. 


MOTOR VEHICLES—Operation—Use of automobile by purchaser’s wife with deal- 
ers’ plate attached thereto—Liability of dealer— 


A Massachusetts automobile dealer who permitted a dealers’ registration plate 
to remain on a car more than five days after he had sold it under a conditional 
sales contract to an employe after the employe’s license had been revoked was 
liable for injuries taused while the car was being operated by the employe’s wife, 
on the theory that the operation of the car without registration thereof in the 
name of the purchaser upon the public highways was a nuisance and that the 
dealer assisted in the creation of the nuisance, although the car was kept in the 


dealer's garage. 


Liddell v. Middlesex Motor Company et al.; Mass. Sup. Jud. Ct., April 6, 1931. 


——. 


MOTOR VEHICLES—Operation—Negligence of truck driver in running over boy in 


alley—Res ipsa loquitur doctrine— 


Evidence that a boy 6 years of age was seen lying unconscious, his head in a pool 
of blood, in an alley immediately after a truck had driven past the spot, at a time 
of the day when visibility was good and there was no obstruction or other vehicle 
in the alley, and that the truck driver looked back and saw the boy lying in the 
alley because the truck had passed over a bump, established a prima facie case of 
négligence on the part of the truck driver, in an action for the boy's death, al- 
though the driver had-not seen the boy before the accident and there was no eye 
witness thereto, since the doctrine of res ipsa loquitur was applicable. 

Johnson v. Herring et al.; Mont. Sup. Ct., No. 6740, April 8, 1931, 


t 





| 372) 


|officer or other governing body of the 


| district, city or town, and every person 


the petitioner, and by Mr. 8S. P. Jones for 
the respondent. 

No. 870. John P. Good, as Receiver, etc., 
petitioner, v. John T. Deer. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Seventh Cir- 
cuit submitted by Mr. William R. Bagley 
for the petitioner, and by Mr. James E. 
Trask for the respondent. 

No. 898. Peter B. Freund and Gertrude 
Davis, petitioners, v. E. H. Johnson, Trustee: 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Seventh Circuit submitted by Mr. Meyer 
Abrams for the petitioners, and by Mr. 
Frank Michels for the respondent. 

No. 899. Southern Railway Company, peti- 
tioner, v. Edward Walters, a minor, etc. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Eighth Circuit submitted by Mr. H. O'’B. 
Cooper, Mr. 8. R. Prince, Mr. Rudolph J. 
Kramer, Mr. Bruce A. Campbell and Mr. 
L. E. Jeffries for the petitionér. 


| Cases Argued 
Before Court 


No. 490. Frank L. Young, petitioner, v. | 
McNeal-Edwards Company. Argument con- | 
cluded by Mr. Walter B. Leach for the 


petitioner, and case submitted by Mr. Asa 
P. French for the respondent. 

No. 596. Graniteville Manufacturing Com- 
pany, appellant, v. W. G. Query et al. Ar- 

ument commenced by Mr. P. F. Henderson 
or the appellant. The court declined to 
hear further argument. 
| No. 54. Carbice Corporation of America, 
petitioner, v. American Patents Develop- 
ment Corporation. Reargued by Mr. Sam- 
uel E. Darby Jr. for the petitioner, and by 
Mr. Charles Neave for the respondents. 

No. 698. Liberty Central Trust Company 
et al., appellants, v. Greenbrier College for 
Women et al. Argued by Mr. W. Elliott 
Neffien for the appellees and case submitted 
by Mr. W. Chapman Revercomb for the ap- 
pellants. 

No. 504. The United States, petitioner, v. 
Douglas Clyde Macintosh. Argued by Mr. 
Solicitor General Thacher for the petitioner, 
and by Mr. John W. Davis for the respondent 

No. 505. The United States of America, 
petitioner, v. Marie Averil Bland. Leave 
granted to file brief of Edward L. Parsons 
and others, as amici curiae, on motion of 
Miss Emily Marx in that behalf. 

No. 505. The United States of America, 
petitioner, v. Marie Averil Bland. Argument 
commenced by Mr. Solicitor General Thacher. 
for the petitioner, and continued by Miss 
Emily Marx for the respondent. 

Adjourned until April 28 at 12 o'clock 
when the day call will be as follows: Nos. 
505, 513, 520, 521 (and 522), 543, 549, 555, 563, 
600, and 630. 





‘Public Purchase Measure 
Is Favored in Missouri 


JEFFERSON crry, Mo., April 27. 


The Legislature has passed a bill (H.| 
to require every governing body of 


| the State or of any county, city or other 


subdivision to give preference to Missouri 
products when making purchases of any 
kind. 

The measure, which is now in the hands 
of Governor Henry S. Caulfield, provides 
that: | 

“Every commission, board, committee, 


State, or of any county, township, school 


acting as contracting or purchasing agent 
for any such commission, board, commit- 
tee, officer or other governing body shall 
purchase and use only those materials, 
products, supplies, provisions and other 
needed articles produced, manufactured, 
compounded, made or grown within the 
State of Missouri, when they are found 
in marketable quantities in the State and 
are of a quality reasonably suited to the 
purpose intended, and can be secured 
without additional cost over foreign prod- | 
ucts of other States. 

“All requests hereafter made for bids 
and proposals for materials, products, sup- | 





| plies, provisions and other needed articles | 


to be purchased at public expense, shall | 


be made in general terms and by general | 


specifications and not by brand, trade 


| 





|legislation making available 


that a memorial to the Federal Congress 
was the most appropriate as well as the 
most effective manner in which the infor- 
mation could be conveyed. This sugges- 
tion was followed by the General Assembly. 

The Governor was authorized by ap- 
propriate action on the part of the As- 
sembly to appoint an economic commis- 
sion of three citizens of the State, quali- 


| 
} 
| 
| 
| 


fied by character and experience, with an | 


appropriation sufficient for administrative 
expenses, for the purpose of cooperation, 
consultation and coordination with other 


|} agencies within the State engaged in the 


improvement of conditions, especially with 
agencies connected with the employment 
problem. 

The Department of State Board of Pub- 
lic Roads became subject to budgetary 
control. 


of $500,000 for the building of a reforma- 
tory for first offenders between the ages 
of 16 and 30 was enacted, as was also a 
law to regulate commitments of first of- 
fenders. 

I advocated an appropriation of $40,000 
for needy World War veterans, or depend- 


}ents, which met with the approval of the 
| assembly. 


My advocacy of State control of milk 
production; law regulating standardiza- 
tion of farm products and further ef- 


|fectiveness of bovine ‘tuberculosis eradi- 


cation passed both houses. 


A recommendation compelling cities 


|}and towns to report annually their finan- 


cial condition as being helpful in deter- 

mining action upon proposed authoriza- 

tion to issue bonds also became law. 
Forest Fire Control 

More power was given the Governor, at 
my request, to cope with devastating forest 
fires with supervisory authority for Com- 
missioner of Agriculture. 

Citizens of the State are to have prefer- 
ence in the awarding of contracts and 
the employment of labor upon recom- 
mendation of the Governor, and enabling 
the funds 
($2,300,000) to be derived from the bond 
issue to complete a second wing of Provi- 
dence County Court House in Providence 
was passed. 

The only recommendation made in my 
annual message that failed of\ passage 
was that of compulsory inspection of 


. | motor vehicles. * 


Bill Passed in I 


not in the least stifle enterprise, initiative 
and the accumulations of wealth. Of all 
forms of taxation this seems the wisest. 
The objects of estate and inheritance taxes 
are: First, to prevent the accumulations 
of wealth in the hands of those who con- 
tributed nothing or little to its creation, 
and second, to lighten the burdens of 
taxation weighing so heavily on the backs 
of the masses. 

No one can view the concentration of 
wealth and the concentration in the con- 
trol of wealth during the last 30 years in 
this country, without apprehension and 


| alarm. 


The World War stimulated the tendency 
toward concentration of wealth. We have 
had a Federal income tax since 1913. A 
study of the income tax returns is illumi- 
nating on this point. The number of indi- 


; .., | Viduals making returns of incomes of $50,- 
A recommendation of an appropriation | 


000 and over for the year 1914 was 7,509; 
for the year 1919 the number was 18,846; 
and for the year 1929 the number was 
38,6507 

For the five years 1925-1929 the indi- 
vidual net income class under $10,000 re- 
quired to file returns under the law de- 
creased from 3,844,033 to 3,662,948: the 
net income class between $10,000 and $100,- 
000 increased from 317,458 to 357,053; and 
the net income class over $100,000 in- 
creased from 9,560 to 14,701. 

Taking into a separate group the indi- 
viduals who made returns on $1,000,000 
and over, we find an increase from 290 
in 1925 to 504 in 1929. During the same 
time the total incomes of this group in- 
creased from $465,002,745 in 1925 to $1,- 
354,123,656 in 1929. There is but one de- 


| duction from these figures and that is that 
| Since 1914 there has been a lorge incr-1se 


in the concentration of wealth, the rich 
have grown richer, while those with net 


i- 


the enormous fortunes reaching into many @ 


a 


incomes under $10,000 and the great mass 


of those who do not have sufficient in- 
comes to file income tax returns have 
had a hard time to hold their own and 
possibly lost ground. It is apparent that 
this latter group is not getting its share 
of the fruits of industry and at the same 
time is caryying a constantly increasing 
burden imposed by State and local govern- 
ments. 

We have-had a Federal estate tax since 
1916. Since the war there have been sev- 
eral drives to repeal the law. Those seek- 


[Continued on Page 9, Column 4.] 


|change that may hereafter be made by 


To Amend Prohibition Act) 


Sr. Paut, Minn., April 27. 


The Legislature has passed a bill (S. 
499) providing that the State law defining 
intoxicating liquor shall conform to any 


Congress in the Eighteenth Amendment. | 

The present law defines “intoxicating | 
liquor” as any beverage containing ‘2 of | 
1 per cent of alcohol, as well as any) 
beverage “which is in fact intoxicating.” | 
The bill now approved adds the following: 

“If the Congress of the United States 
shall hereafter by a valid act define the 
words ‘intoxicating liquors, as used in 
Article XVIII of the Constitution of the 
United States of America, then such defi- | 
nition, from the time such act of the Con- 
gress shall become operative, shall be the 
definition thereof under this section.” 








name or other individual mark. All such jie 
requests and bids shall contain therein a 
paragraph in easily legible print, reading | 
as follews: | 
“*By virtue of statutory authority, a| 
preference will be given to materials, prod- | 
ucts, supplies, provisions and all other ar- 
ticles produced, manufactured, made or 
grown within the State of Missouri.’” 


} ber 
« > U _. 


Transient or Extended Visits 
A Famous Restaurant 


HOTEL PIERRE 


Fifth Avenue at 61st Street 
New York 
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New York Statute ‘Reproduction Cost New’ Basis 
On Liability of Of Utility Rate-making Opposed 
Autoist Amended ‘Chairman of Massachusetts Department Gives 


| _ Views at Pennsylvania Inquiry 








Illegal Transfer of Registra- 
HarrisBurG, Pa., April 27. | trolled by somebody. I think we can say 


. . ‘ | 
tion Certificates Defined; | The “reproduction cost new” basis of |80 far as Massachusetts is concerned 


Proposal for Nonresident | determining the rate base of a public util- | there is no stock watering in our public 


| utilities. I feel very confident of that. I 
°_ ity is “absurd and ridiculous,” the House; think that all of our companies, with 
Motorists Is Vetoed | investigating committee re . 


was told“ by|the exception of street railways, which 
| Henry C. Atwill, chairman of the Massa-|have been dying out, petering out, are 


Avpany, N. Y., April 27. 
G |chusetts Department of 
Governor Roosevelt has approved the | P of Public Utilities, 


| worth in excess of the par value of their | 
stock and bonds. I think that is a pretty | 





Fearon bill (8. Int. 1241, Pr. 1875) | who appeared as a witness at the inquiry safe thing to say.” 


| lati i y | 
amending the vehicle and traffic law rela- bry Seluuiemms Puntie tarvion Gemmaie: ogame Ea poe ~ > ee 
tive to financial responsibility by provid- sion. commana.” ee e olding 
ing that a certificate of registration sus- |; “My own view,” Chairman Atwill said,| «y simply visualize them as a large 
pended shall not be transferred nor the | “is that, if we are to regulate under this | stockholder,” he said. “I'm not particuarly 
motor vehicle registered in another name | doctrine that has been enunciated by the | interested in them.” 
if such transfer or registration is to de- | Supreme Court of the United States, we | “7 don't like these 
feat purpose of act, as chapter 669, Laws | cannot regulate, we are through, because | anies” he said 1 e ty intee thie 
of 1931. In signing this bill, Governor | it gives such a high return, or guarantees | Pans: oh a Jag : of . ‘ce 
Roosevelt said: to the utilities such a high return, that ie aon” rN hr ee ad -— 
“I am approving this bill solely because | there is nothing for the regulatory body b an ae eth b “we eo — 
it will] tend to establish a greater safety |to do except remove discriminations.” oth sides of the bargain. ; 
on our highways and will be conducive i | Queried as to the time required in rate 
toward the prevention of motor vehicle | Regulation Declared ;cases in Massachusetts, Mr. Atwill de- 
accidents. 'E ic Pro l | clared that a wait of two years for a de- 
Administrative Difficulties Conewmre coaure |Ccision was “ridiculous. 
“There are certain administrative dimi- | Resulation of public utilities was de-| 


: 4 _|Seribed by Mr. Atwill as an economic 
culties presented by the bill with refer | rather than a legal procedure. 


ence to the transfer of motor vehicles a : 
from one party to another and also with | _ We had a Gas and Electric Commission 
reference to judgments docketed in courts | Created in 1895,” he explained, “and it was 
of other States, which cannot be com-| given the power to fix rates and that power 
pelled to render reports thereof to our | has gone along until the present time. In 
Motor Vehicle Bureau. These adminis- | 45 Or 46 years there have been only three 
trative difficulties are very heavy—so | Cases where appeals have been made to 
heavy that they would almost form a/the Federal courts and in these three we 
sufficient reason for vetting the bill. 1| were fortunate enough to have them dis- 
have decided to approve it, however, with | missed before they got out of the district. 
the understanding that suitable amend- “It is seldom that the Commission has 
ments will be prepared and introduced |eyer talked about rate bases, or seldom 
by the Motor Vehicle Bureau early next|that the Commissioners talked in the 
session and I hope that the next Legisla- | technical language that has grown up in 
ture will pass them at an early date so/the utilities. We look upon the situation 
that the law may be made more work- | that if the company is fairly managed and 
able.” prudently managed, we ought not to regu- 
The Governor at the same time vetoed | late the rates se as to deprive the company 
the ae. bill ae pie ~ S — lof a fair return.” 
amending the vehicle and traffic law rela- ‘ : 
tive ‘to Recimaed responsibility as to lia- In response to questions from committec 


x ; members, Mr. Atwill stated that the Mas- ) 
Sent in mie of nonresi- sachusetts law prohibits stock dividends | Legislature, we are sort of a committee of 


| by utilities. At times, he said, the Com- | the Legislature.” 

Termed Complicated | mission has increased the par value of new| Being told that the committee had evi- 
In vetoing the bill the Governor said: | Stock about to be issued. dence that one water case before the Penn- 
“This bill would make it possible for| On one occasion, he explained as an ex- | Sylvania Commission and now pending in 

motorists, who have insurance policies is-| ample, where the stock of a company was | the appellate court has cost the complain- 
sued by companies not authorized to do/selling at $280 on the market the Com-|ants between $150,000 and $200,000, the 
business in New York, to make use of such| mission “didn’t feel it ought to allow them | Massachusetts Commissioner stated that 
policies as proof of financial responsi-| to sell that increase of stock to the stock- | he would “regard it extraordinary if a case 
bility under articles 6-A of the vehicle and| holders at $100 a share,” and fixed the | Cost $500 in Massachusetts. 

Traffic law. Under the law at present only| selling price at $215. The Massachusetts Commission, Mr. At- 

policies written by companies authorized | will said, institutes comparatively few com- 

to do business in New York may be used. Control of Past Issues plaints on its own motion. 
“I do not believe that this amendment Aud Val . 

is desirable. The complicated provisions) 4d / aluations 

of the new plan as set forth in this bill Asked what he would advise in the case 

will raise a legal question each time a of valuations and security issues put out 


| Massachusetts in the last 10 years that 
| have taken two years,” he said. “I doubt 


find 
three 


that it 
or four 


| Usually I think you will 
;doesn’t take more than 
months.” 


Disapproves Commission 


| Acting as a Court 


Morris Cooke, an observer for Governor 
Pinchot at the committee sessions, told 
|Mr. Atwill that “our Commission has got 
jto the attitude of looking upon itself 
pretty conclusively as a court, a quasi- 
| judicial body, and it seems to interfere 


work. Do you have that difficulty?” 


if you are a court. I don’t think you are 


managing com-| 


|if you can find any that take a year.) 


|with the administrative feautres of their | 


Instead, he 


The majority of consumers of electricity 


areas, the situation in general throughout 
China continues quiet, with no apparent 
indications of any resumption of major 
hostilities. 
upon the forthcoming National People| 
| Convention which convenes at Nanking 
he May 5. 


“I don’t think you can find any in|» 
| tinue active. 


Department of Commerce 


cific and Oriental nations are summarized | 
in the weekly review of world trade just 
j issued by the Department of Commerce. 
| (The section dealing with nations of the 
Western Hemisphere was printed in the 
} issue of April 27.) 
| with Pacific and Oriental nations follows 
|in full text: 


ing the March quarter indicate a decline | 
of possibly 15 per cent or more in valua- 





In Weekly Survey 


Outlines Developments as 
Reported by Foreign Rep- | 
resentatives | 


Recent business developments in Pa- 


The section dealing 


China 


China.—Except for certain unsettled | 


Widespread interest is centered 


Shanghai industrial operations and 
uilding and real estate transactions con- 


Customs collections at Shanghai dur-| 





tion of dutiable imports compared with | 
collections in the similar period of last 
| year, although considering price declines 
in commodities in general the actual vol- 
ume of goods imported is probably as large 


as in last year’s quarter. 


Stocks of imported staple commodities 


are subnormal, with a seasonal improve- 


ment noted in import trade in general. | 





Fair business is reported ‘transacted for | 
building materials, 
steel, reinforcing bars and 
| sheets, 


structural 
galvanized 
with Europe the principal sup- 


including 


| plier and the United States securing a 


a court, I think we are an agency of the/ 


| 
| 
| 


changed. 
change is preventing 
although purchases are being made when- 
ever exchange levels bring buyers and 
sellers together. 


“Personally,” Mr. Atwill replied, “I think | fair proportion. 
it is a mistake to deal with the thing as) 


Demand is likewise active for machinery 


and equipment for new industrial enter- 
prises with transactions reported closed for 
a number of plants of small scale. 
projects are awaiting financial arrange- 
ments and some improvement in exchange. 


Larger 


Shanghai's export situation remains un- 
Continued fluctuation in ex- 
forward business, 


Trade Conditions Power Construction Activities 
Abroad Analyzed Of New England Unit Described 


Transcript of Testimony at Federal Inquiry 


been sustained by Baker, Ayling & Com-| 


Ohio Gas Utility 
Ordered to File > 


Inventory Record 


Relates to Chace-Harriman Company 





Right of Commission to Go 
Out of State in Its Investi- 
gation on Rates Involved 
In Columbus Case 


you made it plain, Mr. Harriman, that 
the Connecticut River Power Company of 
New Hampshire through these construc- 
tion companies caused the building of the | 
{transmission line from Vernon to the 
appearing as a witness in the Federal | north line of Massachusetts; is that cor- 
Trade Commission’s investigation into | rect? 

financial activities of power and gas | A. Yes. 

utilities, was begun in the issue of | Q. Who built it? | 
April 24, continued in the issues of | A. Well, it was owned by the Connecti-| been ordered by the Public Utilities Com- 
April 25 and 27, and proceeds as fol- | cut River Transmission Company. It was| mission to file on May 6 a certified copy 
lows: | built by the Chace-Harriman Construc-|of the record of the Public Service Com- 
Q. Any profits or losses that may have/ tion Company. | mission of West Virginia, including spe- 
Q. The total issues we have to deal with | cifically the inventory and appraisal of 


Publication of excerpts from tran- 
script of testimony March 17 by Henry 
I. Harriman, of Newton, Mass., vice 
chairman of the board of directors of 
the New England Power Association, 





Cotumsus, Oxo, April 27. 
The Columbus Gas & Fuel Co. has just 





pany or Baker, Young & Company were! right now in connection with the trans-|the United Fuel Gas Company of West 


{not participated in by either you or MT.) missi 


|like 8,000 shares of the 2,000,000 sNares 


|time the remaining $1,000,000 par value | 


}man Construction Company, or caused it 


| purpose of handling the construction and | 


Shanghai silk stocks are reported large, | 


estimated at 6,000 bales, and the export 
market is dull. 
the Wusih and Shanghai 
continued, the Commission holds confer- | P¢erating, due to lack of funds and small | company. 
ences with the utilities whose rates are|'@maining cocoon stocks. 
considered high, “and usually gets results.” 


filatures are 


The Chinese 


| increasing the recently promulgated loan 


certificate of insurance is presented. The|when there was no control, Mr. Atwill|in Massachusetts, he said, are not paying| 
bill is disapproved. | Said: more than 5 cents a kilowatt hour. While 
After all, the maximum rate in some instances is | 


| “Start controlling them now. 


issi 3? most things come out in the wash. Prop- 
Insurance Commissioners }erty which you have had in the past 


Group to Hold Meeting years and the new at least will be con-'! cost. 


Des Mornes, Iowa, April 27. 


The State Insurance Commissioner, | 


— : 
lichigan Bill for Aged ‘Casualty Company Found 
Roy Yenter, announced orally April | 


that the executive committee of the Na- Referred to Committee | Insolvent in Massachusetts 
tional Convention of Insurance Commis- 
sioners is to meet. at Chicago during the . | 
week beginning June 14. Mr. Yenter is! An old age pension bill (H. 29, File 312) 
chairman of the committee. | which had been placed on general orders 

Several vacancies on tre executive COM-| has been referred to the House Ways and 
mittee have recently been filled, he said. | z 
The new members announced _by Mr. 


Lansinc, Micu., April 27.| 


: : that it is insolvent. 

Means Committee at the suggestion of | 
“ 4 inhi s y . T. Hartman, of Hough- | 

Yenter are: Charles D. Livingston, Michi- | Representative G : 

gan; Garfield W. Brown, Minnesota, and |/ton, chairman of the Committee. Mr. 


a “i ; -,| Hartman rose to a point of order that 
ree oe ot tee bers’ perecta ~ | the bill had been placed on general orders 


Younger, Ohio, and M. H. Taggart erroneously without first going through 


7 - a the Committee. . 
ee on ef Whom have gone out Under the provisions of the bill the! 
4 i pension fund would be raised by a 3 per 
iar aoe ae on See cent ad valorem site value tax on crude 
Jess G. Read, of Oklahoma, was advanced | ™neral products. 
to the presidency to succeed Clarence C. 
Wysong, of Indiana, has resigned, Mr. 
*yenter stated. 


missioner, Merton L. Brown, 


| appropriated. 


named receiver of the company. 


ee Many Expected to Attend 
‘Two Insurance Companies 


Are Licensed in Illinois 


Texas Retains Statute | Sremmeriee, 11. April 27.| The State Fire Insurance Commissioner 


rance Investment) The United Mutual Life Insurance Co., 
For Insu | of Washington, D. C., and the Paul Revere 


Life Insurance Co., of Worcester, Mass., 
have been licensed to do business in Il- 
linois, according to an announcement by 
the State Division of Insurance. 


Austin, Tex., April 27. 


Attempted repeal of the Robertson law 
for compulsory investments of life insur- 
ance companies has been definitely killed 
for the remainder of the present legis- 
lative session. The House has adopted 
a motion to table the bill (H. 558) brought 
in on minority report. 

The Robertson law requires life insur- 
ance companies doing business in Texas 
to invest 75 per cent of their Texas re- 
serves in Texas securities or real estate. 


ment representatives is expected, he said 






Journal of the Court of 


CUSTOMS AnD PATENT APPEALS 


9~ 


April 27, 1931 
Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. | 
Bland, Charles S. Hatfield, Finis J. 
Garrett, and Irvine L. Lenroot. 
Customs 


No. 3395. H. Boker & Co., Inc., v. The 
United States Opinion by Graham, Presid- 
ing Judge. * Wooden building sets known as | 


importer protested that they were: properly 
dutiable at 10 per cent by similitude to 
lates and mats of dogskin. The United 
tates Customs Court sustained the pro- 
test and their judgment is reversed. ar- 
rett, J., dissents. 


Patents 


No. 2667. Cleveland A. James 
than C. Stimson. 
Siding Judge. 


Many Autos in Virginia 
Found With Defective Lights | 


RicHmonp, Va., April 27. | 
Inspection of 19,982 motor vehicles on | 
Virginian heghways between Jan. 1 and 


v. Jona- 
Opinion by Graham, Pre- 
The decision of the Board 





April 1, 1931, showed that 89 per cent had| ‘48,;ccaft were assessed at 70 per cent | Of Patent Appeals awarding to appellee pri- 
4d , : s | ority y ; 
defective headlights, 39 per cent had de-| as toys. The importer protested that they i invention of highway signals is 

fective brakes and 7 per cent had defec-| were properly dutmble at 331-3 per cent as . ; 
tive steering Bn A T. McCall Fraz- | manufactures of wood. The United States | No. 2696 Ex parte William F. Grupe. 


| Opinion by Graham, Presiding Judge 
decision of the 


The 
Board of Patent Appeals 
rejecting claims Nos. 1 to 9 of appellant's 


; i ; Customs Court overruled the protest and 
ier, State Director of the Division of Mo-| their judgment is affirmed. P | 
| 


tor Vehicles, stated orally April 25. 


No. 3394 The United States v. Alatary ; 
Mr. Frazier said that drivers of defec-| mica Co. Opinion by Bland, Associate | {PPication fore ts a 
@ itive cars are required to have them ad-| Judge. In this appeal, which involves the versed. 


the Government 
to of- 


of mica, 


reappr aisement 
the importer failed 


usted or repaired within a week, after ea” ohne 


which they are reinspected, Motorists who | 


No. 2702. Ex parte Jones P. Stagg. Opin- 


fer any evidence to support the entered jon by Graham, Presiding Judge. The de- 
do not obey a summons to correct the| value of .the merchandise as against the | Cision of the Board of Patent Appeals re- 
trouble are hailed into court for violation! value found by the local appraiser. The | Jecting claims 1 to 8 of appellant's applica- 


tion for a patent on improvement in nailing 
Strip is affirmed. 


No. 2698. The Gilbert Company v. John 
O. Gilbert Chocolate Co. Opinion by Bland, 
Associate Judge. The decision of the Com- 
missioner of Patents sustaining the oppo- 
sition of appellee to the registration by 
appellant of a trade mark for medicated 
chewing gum is affirmed. 


United States Customs Court found that 
the entered value represented the export 
and foreign value of this merchandise on the 
date of shipment, and their judgment is 


reversed and the cause remanded 

No. 3400. The American Foundation, Inc., 
v. The United States. Opinion by Bland, | 
Associate Judge. The carillon of 61 bells 
imported by the American Foundation, Inc., 





of the law, he said. 


Appropriation Bill Rejected 
By South Carolina House 
~Co_umsia, S. C., April 27. 


for use on a so-called “singing tower" in No. 2704. Ex parte Jay D. Purdy. Opinion 
The House has rejected the free con-| 4 bird sanctuary in Florida was assessed at by Bland, Associate Judge. The ‘decision of 
ference report on the appropriation bill| 40 per cent as musical instruments and | the Board of Patent Appeals rejecting 


parts thereof. The importer protested that 


- ) ef 
(H. 588, S. 544), amended by the confer-| ene carilion was properly free of duty as a 


ence committee to provide for hydro- 


claim 9 of appellant's application for a pat- 
ent on improvement in locomotive valve 


; e United States Customs : 
electric, insurance and motor oil taxes. A Court remuied the protest and their judg- — a arte Edward A. Robi 
resolution is pending in the House for| ment is affirmed. Appeal by Hetfield. ein a om. 
the appointment of a special committee | No. 3404. D. Salemi & Sons v. The United decision of the Board of Patent A peals 
to prepare a new Dill. | States. Opinion by Hatfield, Associate rejecting certain claims of appellant's ap- 
| Judge. Silk bedspreads and fringes were plication for a patent on improvement in 


The Senate had adopted the conference 
report after eliminating the provision for 
a tax on motor oil. 


This is the second time in the history of | 


assessed as entireties at 90 per cent as ar- 
ticles composed in part of fringes. The im- 
porter protested that the bedspreads should 
be separately dutiable at 60 per cent as 
manufactures of silk. 


movable carrier for connector rods is af- 
firmed. 

No. 2705. Ex parte Patrick F. Green. 

| Opinion by Hatfield, Associate Judge. The 


The United States decision 


of the Board of Patent Appeals 

@ the State, according to legislative records,| Customs Court overruled the protest and rejecting certain claims of appellant's ep- 

that a free conference report on the ap- | nee judgment is affirmed. Garrett, J., picetien oo & patent on improvement in 
opriation bill h en rej asents. catch-basin traps is affirmed 

propria as be rejected. The | No. 3386. Hawley & Letzerich et al. v. No. 2700. x parte Robert J. Frank. 


other occasion was in 1870. Opinion by Garrett, Associate Judge. The 


decision of the Board of Patent Appeals 
denying appellant's application for a patent 
on improvement in ground rod clamp is 


The United States. Opinion by Garrett, As- 
sociate Judge Rags assessed at 10 per 
cent as waste and at 20 per cent as non- 
enumerated manufactured articles, were 





Unemployment Insurance 


P d ° Wi - claimed by the importers to be free of renee - to See, 3, . and 7, and af- 

ropose 1 s ‘ | duty as paper stock. The United States BS to Claims an . 

Pp n isconsin | Customs Court overruled the protest of No. 2694. Ex parte Henry L. Doherty. 
the importers and their judgment is re- | Opinion by Lenroot, Associate Judge. The 


Maptson, Wis., April 27. 


versed. Bland, J., dissents. Sia e me moans ot werent Appeals 

Ny f ecting four claims of appellant's appli- 

_Assemblyman George Hampel, Mil No. 3412. The United States v. New York | cation for a patent on improvement’ in 
waukee, has introduced a bill for State| Merchandise Company Opinion by Garrett, | method of developing oil fields is reversed 
unemployment insurance to be financed| A°fOrtete atte eae S ccc pe es pt | as to claims 3 and 7, and affirmed as to 


chief value of beads were assessed at 75 per 


clai 
cent as articles composed in chief value claims 11 and 13. 


one-half by employers and one-half by 





the State less than a year prior to unem- 


ion by Lenroot, Associate Judge. The de- 


1 ” 
a surtax and doubled inheritance taxes.| of beads ornamented with beads. The im- | am a ne oe S 
Indemnity would be 50 per cent of| Porter protested that they were properly | Judge The decision of the Board of Pat- 
wages. Persons earning more than $3.- ae OF oe Per uc ae ae articles com- | ent Appeals awarding to appellee priority 
000 a year yi ane —_ niaponans mented with beads. The United States Cus- | of "invention of electric switches is af- 
incomes an e who ave worke nj} toms Court sustained the protest, and their 
judgment is reversed. Hatfield, J., dissents. | No. 2707. Ex parte Valentin Bach. Opin- 
& Ployment would be ineligible for bene< No. 3402. The United States v. M. Bern- cision of the Board of Patent Appeals re- 
ts. A State-wide eight-hour day also is nem & ee. Satan by Lenroot, osnetene | jecting appellant's application for a patent 

: ge. Dogskins dressed were assessed at on improvement in ice cream tartiets is 

proposed in the bill. 25 per cent as furs dressed on the skin. The amrmes, 


higher than that amount, he explained, 
graduated scales bring down the average in North Chi 


Boston, Mass., April 27. 
The Massachusetts Supreme Court has changed. 
} enjoined the Atlantic Mutual Casualty Co. | 
from doing further business on the ground|some improvement, while trade in most 


Firemen’s School in Texas 
Austin, Tex., April 27. 


J. W. DeWeese, announced April 25 that) 
106 Texas cities and towns have indicated 
to him that they will be represented at the 
firemen’s training school to be held at the 
A. & M. College of Texas April 27-29. An 
attendance of more than 300 fire depart- 


lion silver dollars (approximately $1,- 
760,000.) 

Pending some improvement 
| stabilization of exchange, foreign trade 


na continues depressed. Gen- 


}eral stocks of most staple commodities 


—|are well below normal, and there is ap- 


| parent an increasing tendency to replace 


of Dairen. Crop prospects 
excellent. 


industrial conditions remain un- 


Imports of staple household lines show 


| pal stockholders of the Chace and Harri- | 


Only about one-half of| man Construction Company? 


Government is reported to be considering | struction Company at the time of the Ve 


to the silk industry from six to eight mil- | 


toward | River Power Company of Maine. 


| benefit. 


| stocks from Japan and Shanghai, or, in| 
;some instances, from stocks held in the} 
free port 
throughout North China are 
| Lo¢al 


on line by the Massachusetts Com-| Virginia, in the case of an investigation” 
pany were $1,200,000 face value? of the rates of the latter company. 


A. Yes. The order was issued on motion of the 

Q. What sum was realized from the $1,-| City of Columbus in a case pending be- 
200,000 of the Massachusetts Company? fore the Ohio Commission, in which the 

A. My recollection is they were sold at| Columbus utility is seeking an increase 
$850. Therefore it would be $850 times|in gas rates. The company opposed the 
1,200, about $1,020,000. motion, contending that the Commission 

Q. Did the building of the transmission | has no authority to go outside the State 
cate? |line and the purchase of the necessary | in its investigation of rates. 


A. They did. |rights of way cost the Chace-Harriman Subsidiary Companies 
Q. Is it not true that $400,600 par value | Construction Company more than $1,020) 7.. Gormbus Gas & Fuel Co. and the 


or 4,000 shares of the preferred stock of | | United Fuel Gas Co. are subsidiaries of 


the Maine corporation were turned over : . the Columbus Gas and Electric Corpora- 
to the Chace and Harriman Construction | _-@, You said that there were 100 shares 110. “or New York, and the gas supply 


s | s s § - 
Company, and immediately distributed by | 5, the stock of the Massachusetts Com of the Columbus Company is furnished 
er to its stockholders as a dividend? | a” - = < 
; ave no recollection of that matter iets ‘ 
" 7 "er The Commission by its present order 
ek sults Riel te = holds that it has authority to investigate 

Q. Is it not true that at tiie sate properties and costs affecting the produc- 

ne | tion and transmission of gas to Colum- 
bus, regardless of where the property is 
located. The case will be resumed on 
June 8, the Commission announced. 

The City of Columbus also asked that 
an allocation be made showing what part 
of the property of the Ohio Fuel Gas 
Co. is used exclusively to pipe gas into 
| Columbus. This company also is a sub- 
sidiary of the New York holding corpo- 
ration. The Commission has not ruled 
upon this request. 


Chace? 
A. They were not. 
Q. It has been stated that something 


of the Maine corporation were to accom- 
pany the bonds of the Connecticut River 
Power Company of New Hampshire. I 
take it that those shares as well as the} 
$2,000,000 of bonds went to the syndi- 


A. I have no recollection. 


Q. Chace-Harriman Construction Com- 
pany owned those 100 shares, did they 


A. They did. 

Q. The Chace-Harriman Constriction 
Company turned these 100 shares over to 
the Connecticut River Power Company of 
| Maine, did it not? 

A. It did. 

Q. And received back 7,200 shares of the} 
common stock of the Connecticut River | 
Power Company of Maine? 

A. It did. 

Q. The par value of the shares turned 
in was $10,000, was it not? 

A. It was. 

Q. The par value of the shares received 
in exchange was $720,000, was it not? 

A. It was. 

Q. There was no value recorded on the | 
of handling the sale of securities and tak- | books of the Connecticut River Transmis- | 
ing care of discounts and other matters, | sion Company that sustained that increase | 
and providing for the payment to Chace/ from $10,000 to $720,000, was there? | 
and Harriman in stock for the expenditures A. I think not. 
they had made in securing charters, water “ 

Rights on Dee field 


rights, etc. <<nenaieneaiepnaeinietininndmmiemmaliaain 
River Purchased ‘Old Age Pension Measure 


Q. Were you and Mr. Chace the princi- | 
Q. Did Chace and Harriman individually | : 
construction buy lands and rights on the Deerfield | Is Approved in New Jersey 
TreNTON, N. J., April 27, 


| River? 
Q. Yes, sir, of the Chace-Harriman Con- | A. Chace and Harriman individually and | 
r-|through their corporation, Chace and! Enactment into law of the old-age pen- 
non development? | Harriman, Incorporated, bought some 400 | sion bill (A. 317) has been completed by 
A. I don’t remember who the nominal | farms and other rights on and along the | the signature of Governor Morgan F. Lar- 
stockholders were. It was a company or-| Deerfield River. }son to the measure. The signing of the 
ganized for the benefit of the Connecticut | Q. About when did you and Mr. Chace | bill was witnessed by a group of fraternal 
first begin to purchase lands on the Deer-| and welfare work representatives. The 
Q. You say it was organized for their | field? |}pen used by the Governor will be added 
Who got the benefit of the 4,000! A. In 1909. ;}to a collection of 15 others with which 
shares of preferred stock that were dis-| @Q. It wasn’t until July 8, 1911, to be similar measures in other States have 
tributed to the stockholders of the Chace! precise, that the syndicate agreement was | been signed, it was stated. 
and Harriman Construction Company as | made looking to the organization of the The act, which provides pensions aver- 
a dividend? | various companies? aging $1 a day for indigent persons over 
A. I, have no recollection of the tech-| A. That is true. |70 who have been residents of the State 
nical details of the transaction. I simply Q. The syndicate agreement was par-|for 15 years, becomes effective Jan. 1, 
noticed Mr. Chace and myself received | ticipated in by Chace and Harriman, In- | 1932. Applications will be received be- 
all payments for the expenditures and|corporated, Baker, Ayling & Company, | ginning April 1 and the first payments 


of that preferred or 1,000 shares of! 
the preferred stock of the Connecticut 
River Power Company of Maine were 
turned over to the syndicate? 

A. I don’t know. 


Company Formed 


At Request of Bankers 
Q. Who formed the Chace and Harri- 


to be formed? 
A. It was formed by Mr. Chace and my- 
self at the request of the bankers, for the | 





The order of the West Virginia Public 
Service Commission in the case of the 
United Fuel Gas Co. authorized an in- 
crease in gas rates. On appeal to the 
Supreme Court of West Virginia the order 
was set aside. (A summary of the opinion 
of the court was printed in the issue of 
March 14.) 


A. We were— of the 


| work we had done in stock, not in cash. Rsterbrook and Company, W. R. Grace and_| Will be made on July 1 of next year. The 


|mechanical lines is still on a low lovel. | 


Assistant Attorney General Roger Clapp,| Customs statistics indicate that all 
| representing the State Insurance Com-| ports are about 50 per cent of the 1930 
contended | level. 
jthat not only is the company insolvent) able in cotton piece goods, leather, wear- 
| but that some of its funds have been mis-|ing apparel, 


im- 
Some little improvement is notice- 


and daily necessities. No 


| improvement is shown in dyes, stationery, 


Arthur E. Bickford of Cambridge was SiJks, machinery and tools, electrical ma- 


| terial and railway equipment. 


South China markets are still feeling 


| the effects of continued fluctuations and 






| 
| 


| 


\ 


uncertainty in exchange. 
|}buying only small orders to replace de- 
pleted stocks, and importers are declining | 
to stock new lines. 

most lines is inactive. 





| porting rice. 


Merchants are 


Indeed business in 


Japan 


Japan.—Japan entered the second quar- | 


ter of the year with a slightly more opti- 


mistic feeling in business circles as a result 


of the apparent stabilization of commodity 
prices. Prices on the whole are still quite 
low but are holding at the January level, 
with a few commodities enjoying a slight 
advance in wholesale quotations. 
Business continues spotty with some 
markets enjoying seasonal activity. The 
volume of business for March showed sea- 
sonal improvement over February. 
foreign trade situation, however, is still 





The | 


clouded with no indication of improve-| 


ment during the current quarter. 

The week witnessed a change in the 
political line-up with the resignation of 
Yuko Hamaguchi as Premier and appoint- 
ment of Reijiro Watasuki, a member of 
the government party, to the premiership. 
Since Mr. Watasuki is expected to carry 
on the previously determined policies of 
retrenchment and economy instituted by 
Mr. Hamaguchi, who resigned because of 
ill health, the change in Premiers was 
effected without any disturbance in busi- 
ness. 

The money market is extremely easy 
and increasing bank deposits are causing 
renewed interest in the purchase of dollar 
securities. New construction is being 
confined to immediate requirements in 
both public and private building. Condi- 
tions in the raw silk market continue 
unsatisfactory. 


Philippine Islands 
Philippine Islands——An optimistic un- 
dercurrent prevailed in general Philippine 
conditions during March because of im- 
proved prices for sugar, coconut oil, and 
abaca. The effect of low prices during 
the last 20 months, however, is now re- 
flected in reduced import activity, al- 
though improved turnover in many mer- 
chandise lines is evidenced. 

Manila sales tax collections in March 
were 35 per cent above the correspond- 
ing month last year. March collections 
continued difficult but were slightly easier 
than in January and February. Credits 
were granted and extended with great cau- 
tion, but the-local credit movement im- 
proved in volume. Certain business firms 


|}are holding payments in expectation of 


insular tax payments April 20. 
Government revenues during the first 
quarter showed a serious decline, presag- 
ing deficits for the present year in insular 
and municipal budgets. Internal revenue 
collections for January and February were 
26 per cent under the same two months in 


1930. Customs collections during the first | 


quarter were down 20 per cent, compared 
with last year. 


Siam 
Siam.—A reduction in rates on the 
Siamese State Railways became effective 
April 1 for the announced purpose of stim- 
ulating trade and tiding over the busi- 


ness depression. The measure is expected | 
|to bring about freer movement of com- 
|modities in bulk and lower costs of ex- 
Reductions vary greatly, ac- 
|cording to haul and class of freight, but 
are equal to 50 per cent in many instances. | 


_ (The survey of conditions obtain- 
ing im European countries will be 


published in full tert in the issue of 
April 29.) 


Q. I would 
subject of the transmission line. 


like now to go on to the 


cost during the first year is estimated 
I think 


{Continued on Page 8, Column 1.] at $3,500,000. 


Dr. Julius Klein says: 


“Failure to keep factory equipment 
up to date ...means, in most cages, 
a ‘falling by the wayside,’ inability to 
compete, a diminution or complete 
extinction of profits...” 


FROM A RADIO ADDRESS 





DR. JULIUS KLEIN 
ASSISTANT SECRETARY OF COMMERCE 


MobERNIZATION 


MoberNizaTION is the order of the day—all 


industry realizes its importance. Yet moderniza- 
tion, by requiring the use of needed working 
capital, often becomes a problem; providing an 
excuse for obsolescence. @ Commercial Credit 
service obviates this problem — allows modern- 


ization from its effected savings. A thoroughly 





sound extension of the instalment principle to 
industry, it does not tie up necessary working 
capital nor influence existing credit facilities. 


@ Write briefly your modernization need. Without 





obligation, details of this service will be given you. 


REDIT COMPANY 


COMMERCIAL BANKERS 
Cash Capital and Surplus Over $50,000,000 


| 








HEADQUARTERS « BALTIMORE 


Offices in all Principal Cities 


| 
| 
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Revenue Bonds| « » Are Approved by | “All Countries in 

. 

4. ici j . e e . 

: 0 Pp bli Officially Considered Legal for Savings Bank Investment ippin X n i 
- Uniu e Works ; 3 oar cnange 0 a 

NEW YORK, N. Y., April 27. received and is used by the Superintendent of Banks of 
The following information relates to transactions on the State of New York. 
& ; ; - asa 
— ae the New York Stock Exchange in securities ~— on that : = otk oe are used ‘. oa eo 
* . Exchange, which are eligible for investment by savings n whic ese securities are made eligible, either by c . * 
State Supreme Court Finds | banks in the States of New York, California, Connecticut, statate 7 - savings bank Eevee New Agreements Among Com- Greater Volume Dispatched 
< Maine, Massachusetts, Michigan and Vermont—the only ork, a; California, b; Connecticut, c; Maine, d; Massa- s i sh 
That San Francisco Bay States which issue official lists of specific securities oon chusetts, e; Michiess, f; and Vermont, g. panies Governing Ship Abroad Annually Than Is 
i § orded in thousands. : ° e 
: sidered legal for that purpose. This information has been ales rec ment of Various Com- Receive A rdin 
PRridge Mav Be Financed | States Sales High Low Last | States Sales High Low Last dities End : p 2€ z : cco g to 
‘ oe 37 5 101% 101%% 101%% | N Orl Pub Serv ist & r 5s A ‘52 d 7 9314 93% 93% modities Endorsec ostal Service 
By Use of Such Funds | Siie-Chal Mis Cee ee ai ‘ 12 1031, 103° 10314 | NY C & Hud Ri deb 4s 1934........ abcdeg 1 101. 101. 101 
‘ anes Soe eee os a6 OF... eeleg il 108 107% 108 | NY C & H R r&imp 415s A20i3.. abcdeg 1 981% 9814 98% <a — 

= SACRAMENTO, CaLIF., April 27. | ras T&T ON Oe "Bis cc: cs 1/103, 103 103 | NYC&HR. récimp3sC2013 (NY Cc)... abedeg 8 1064 105% 106'4| Several new agreements covering ohip- [Continued from Page 1.] 

S Sey gat i ; : 5198 '43 SF....9 22 1101, 11 2 & § r 5i2sA'74 (n CO) a 96h2 93, |Ping activities have just been approve sat he 
a The use of revenue bonds for the con- red ee oa Fae se choles 22 995, 9914 99% NYC&StL RR r m 41,s0'78(n Co) abed 36 79% 1% 183 | by Se Shipping Bosit, The nareumeatite, | weight of such mails would come next to 

aan of public projects has been UP- | aresP/ad) stpd d Jul 1 4s 95.... ab | §& 98 95 |N¥ Rais let & r@uea an .....: abedt i iis!¢ 115%¢ 1154|filed in compliance with section 15 of the the weights dispatched to Great Britain. 
s+held by the: Supreme Court of aoe PEE eb at aoe 64a O.. 14 1131) 113% 113% | NY Edis ist & r 5s B'44....... abcaf 5 1055, 105%, 105%s| Shipping Act of 1916, follow in full text: On the other hand, the smallest weight 
pan 8 oonge A ae a deaiey dat Atl Cst L Ist cons 4s '52 Medes Oh os Fl imaetmrmen a) h 68 Mi Mats | Dollar Line Arrangement of regular mails is dispatched to foreign 

4 Brid B gectect. . 1 Eto meas ate Wi — 53 101% 101 101 | NY Tel ist & gen 414s ‘30... abcde 5 103% 103%, 103%! 4486--Dollar Steamship Lines, Inc., Ltd.,| countries in the following order: Lithu- 
a fie court ruled that the California toll| B & O ref & gen A 58 '95.....405 abed 20 ane ionae 1073" NY Tet ca = a at aon 4 10° 10634 1063, with Black Diamond Steamship Corpora- ania, French Guiana, Estonia, Dutch Gui- 

. . ; ; » * s '95 a “a 23 8 be I l s see > 5 : . 3 : : } , 

“bridge authority legislation enacted in| B oe +P te a aa abed 1 1008, 1005, 100%, | N & W RR Ist cons 4s’ abcdeg 5 9834 983,  98%,/tion; 1490-1491, with United States Lines} ana and Ceylon. There is no record in 

1929 is valid. The statute declares it to Fo ° SW Dy ist ext 58 50 ao 17 1031, 102!, 1021, | N & W Ry Div Ist & gen 4s '44.... ab 5 9834 9834 9894|Operations, Inc. (American Merchant th t by individual Pere 

be the policy of the State to acquire and jp & 0 Pitts L Er WVar 4s ‘41... abcd 4 963, 963, 96%, | Nor Pac Ry Pr L 4s '97 SF........ abcdeg 1 93%— 93% 93'8| Line): These three memoranda record ar- e Department, by individual countries, 

éown all toli bridges situated upon Or) Bell Tel Pa Ist r B 58 48......., abcde 3 1094 108 aor tei on ome re mane 1.. peace 4 62 ee ba) rangements for through shipments of of the volume of regular mails received 
; 1 . , bed 1131, 11: 312 yr s RE S 95 * aaa, Se ‘ : : 

-alonz any part of its nage ee ae a re oe a a 47 101 100 100 N P Ry r & imp 6s B 2047/,.... abcdeg 141120 111% 112 specified ——— “— Pacific o— from foreign countries. ‘ 
% the view of ultimately eliminating a or ie + a a Oa 1 10014 10014 10014 | N P Ry r & imp 5s C 2047........ abcdeg 9 10314 10312 103!2| ports to esignate: uropean ports. re 5 s 

ae edcoes = " a ate Oty Aire a7 a 18 1001, 100 100 * N Stat Pow lst & r $s A ‘4l. af 2 1035 10355 103% Through rates are to be based on direct ax cetene to danish ae ate 

-* The principal issue involved was the) ¢ Nn Ry Gvt gty 434s ° d 4 10214 02 2 wanit Fi ge Mn =e a So “i ve : ee = 2 ost line conference rates, subject to minimum | cn ieoekin aeuntean oe aaa: Ae 

use of revenue bonds as the means of CN Ry Gvt sty 4: ao “eS. : 4 1061, 106% 10612 | PacG& Eg & r 5s A ‘42.......... bede 4 104 104 104 | bill of lading charge of $10. Through rates, patched to—Canada, Great Britain, Mexi- 
-rfinancing the bay bridge ees. This = i me Bee pa = Oct a 1 1063, 106%, 106%, | Pac T & T 1st & coll 5s '37 SF.... abed 5 105 105. - jincluding minimum bill +o one) co, Germany, Italy: received from——Great 

i . ~ c ; ag gt A” 2 971, 9745 971, | Penn RR cons 4s °'48............ avcdeég 12 9934 98538 “4/in each instance are to be apportione oe v9 vo» : 

procedure was unqualifiedly uphe Cen of Ga Ry cons 5s °45 am 2 9 Se ae ; sy 1 1 1 i Britain, Germany, Canada, China, Japan. 
7 5 ; ora ee 2 = =875, 878 875 Penn RR cons 4158 '60........00 abcdeg 1 106 106 10614 | . “ ’ ’ . . c 

ay Construction to Begin 2 of G Rv r & gen 5s C_'s8 c : leg 8 1015. 1011 10115 | Penn RR gen 414s ok 65... abcdeg 1 1015, 1015, 1015, | equally between Dollar Line and the par-| The smallest volume of parcel post mails is 

= C of G Ry Mob Div Ist 5s ast Doe 2 F $7 7 ; . ticipating transatlantic carrier, each of ; Ae 
; , 7 : 1 965 965, 965, | Penn RR secured 6135 '36. 16 11032 110 110 | tcipatir | dispatched to and received f foreign 
lit f the revenue bonds Pac RR Ist 4s "49 abcf 6 8 3 2 ispatc oO ceived from foreig 

With the legality o os aaa oe ene ga * abcf 15 103%, 1031, 10315 | Pere Marq Ry Ist 5s A ‘36. 12 102%, 102 102'|which is to assume one-half the cost of e a pe : 
definitely determined, C. H. Purcell, State | C Pac aR s * gu = 7... a shee 2 951, 9512 951; | Pere Marq Ry Ist 4158 C ‘20. 25 9315 93 931 |transhipment of New York.- countries as follows: dispatched to— Ma- 

“Highway Engineer and a member of the | C Pac RR thru shiv I Xt gu 4s 9f.- abcd 11 1051, 10434 1051, | Peoples G Lt & C ref 5s 47. 5 108%, 1087 108% | : : t Viktiaa Wining izes a eae cao, Syria, Portuguese West Africa, Ice- 

San Francisco Bay Bridge Commission, Seok ref & imap A 41s °93.,.. abcd 3 100%, 1003, 1005, | P B & W RR gen 5s.B "74. 25 965, 961, 961,; 57-4, 57-5—Members of Pacific Wes “| oth Int t i ae oO aint ouses. ‘land, Estonia; received from—Macao, Bo- 
at need orally that actual construction | G & © Ry ref & mp B 415s °95.. ab 5 100 100 100 | Phil El Ist & r 414s '67 SF........ 1 104%, 1044, 1041, bound Conference with Barber Steam- | e iates ype of radiobeacon /jivia Estonia. Indo-China. Paraguay. 
eee es bably would be begun within 12 | Cn Bur & Q RR Ill Div 313s "49., abedefg 5 90%, 90% 9034 | PCC&StL RR cons gu 4128 A '40.. abcef 9 102, 102. 102 lship Lines, Inc.; ‘with Bank Line| transmitter for lighthouse service It is believed that growing international- 
ss Cie Ch Bur & Q RR Ill Div 4s “49... abedefe 7 2 @ mS | tee a ote fae a: 0s 4 ee 13 10392 1034 10314| (ttanspacific service) and Prince Line:| is shown in the above photo- |ism of business would most likely be re- 

S. ie 7 5 cdeg g ¢ g SE N J Ist as t ‘ a : ae : : . i . | 1S S 1 3 

“The suit was a friendly. test action Ch Bur & @ a ee abed 4 109%; 10913 10912 | Read gen & r 412s A '97., ... abe 2 101. 101 101 |These memoranda, which are identical; graph. Sets such as this form | flected by an increase in the volume of 

= = . , c s ws f (2.. ‘ a 9 « se 4 97 14] : < ~ ‘ 7 be . . . 
brought by the City and County of San) Gy pur & Q RR Ist & r 4145 B ‘77 abed 12 102 1017, ~~ Hl need gon & r oie B Sse: ab. 3 101% 101% a0 2|in terms except as to the nonconfer | part of the radiobeacon equip international mails. 
i d the California Toll Bridge | Ch G Lt & Coke Ist (asmd) 5s '37 abe 1 104%, 104%, 38 s Ark & Lou RR Ist 4128 '34.. , 3,|ence parties, record agreements be- ment with which Florida stations 2 a 
Francisco an , = : '66,. a 5 175 75 75 StL S F Ry Pr L 48 A '50........ abd 28 «7434 474%, 7433! tween members f the Pacific Westb d Seen Exchange with Soviet 
thority against Benning Wentworth,| ChI & L RR Ist & gen 5s A . 7 . 7 B81, BB 838! StL S F Ry Pr L 5s B '50 abd 5 871 871 871, | OW ers O e Pacific estboun are now operating on an hourly : : 

,, Authority - an ; -| Ch & NW Ry gen 4s ’87.......... abcdefg ; : : 1: : Ry tps A 78 : : i,|Conferenee (Conference Agreement No. 57,| basis, it is lai th i. Although the United States has no diplo- 
county auditor of San Francisco, who re-| Gy y nw py 15 yr sec 6148 "36... abcf 1 1091, 109 102‘. | StL S F Ry cons 413s A '78. abd 34-62 61 6114 | : & asis, 1t is explained by the Fe 3 ’ t P 

“fused to acknowledge a $5,000 appropria-| cy, Rx Is & P Ist & r 4s '34...... ab 38 98 97%, 98 | StL SW Ry Ist ctfs 4s '89........ +. @ 2 8416 841, 84!,)approved by the Board June 26, 1923) eral Bureau of Lighthouses. * | matic relations with the Union of Social- 

a ‘ * lie 63 abdf 5 11545 11542 11542 | Sam Ant & Arn Pass Ry Ist 4s '43 abf 5 95 95 95 |whereby Barber Steamship Lines, Inc., in in ae a a es = . ‘ 

‘tion voted by the San bina ea pit 7 ist : “> Esse +22 ae 2 105. 105. 105 So Bell T & T 1st 5s 41 SF...... abe 15 108% 205%% 105% | one instance and Bank Line ang Peuce| ——— | istic Soviet Republics, that nation is a 

vi 7 iminary surveys for e Bee eee: rans oS 5 é 5 | 8s 7 928 4145 '68.... 6 93 93 =e |S j : = Nai sa he a hae iat 

orice ot rentearth cousended the | Cin U Ter Ist 432s eee a : a ; 00% 103% 103% | Svcs és oe ae paw tie 69 = 24 «94 93 93 |Line in the other instance agree with the| American Capital Leads | Signatory to the Universal Postal Conven 

all ‘tion was an illegal diversion of a ote 7 ‘ae an SF.. abcf 3 1061, 10612 10612 | S Pac C P coll 4s ‘49 due Aug 1.. abd 3 9215 9212 92!2;members of the Pacific Westbound Con- F : Loans in Pol 1 tion of London at present in force which 
eublic funds because the proposed bond Glev U Ter hy ist 414s C '77.. .. abcf 3 1031, 103% i ; S Pac . eee ist aias . "TT... pine = pe nea ‘i |ference to observe the rates, rules and orel2n Loans in olant }governs the exchange of mails between 
TE : aes . Dia ae oe om , .. ab 8 92! 921 a | S Pac st r gu 4 55... abcdefg 534 534 41 Pr ions es is , rey os | : z i eg 

‘issue would ‘place a liability upon the State | Col ony “ Lgepsint pd mation abeelet 12 97 965, 97 So Ry dev & gen 4s A ‘56... ab 16 8015 8014 a, ee by - conference,| mm. ynited States held the lead in for-| foreign countries generally. United States 
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and Harriman Construction Company was on Apri ma ‘ | 


-changed to Deerfield Construction Com- rized as follows: 


“pany? 
~ A. It was. 

Q. Now, Chace and Harriman, Incorpo- 
‘rated, was to be paid by Deerfield Con- 
* struction Company for these lands and 

rights $454,000 in cash, $300,000 in notes 
.of the New England Power Company of 
»«Maine and $2,500,000 par value of com- 
..mon shares of the New England Power 
« Company of Maine, making on that basis 
,,&@ total of $3,254,000? 

A. Yes. 
Q@. Chace and Harriman, Incorporated 


s which are summa Lloy 
= 32450 and related cases— atestnnhpins 
Vegetable Shippers Bureau V. AberreD 
Rockfish Railroad. Rates on tomatoes, str ng 
beans, green peas, Carrots beets, onions, and 
turnips, from origins in Mississippi to point 
in southern and official classification terri- 
tories, and to Kansas City, Mo. and Menne- 
apolis, Minn., found not unreasonable in the 
past but unreasonable for the future. E 
sonable basis of rates prescribed. Rates on 
tomatoes from origins in Tennessee to desti- 
nations in Alabama, Georgia, North Carolina, 
and South Carolina, found not unreasonable 
in the past but unreasonable for the future. 
Reasonable basis of rates prescribed : 

No. 22540.—Midwest Coal Traffic Bureau Vv. 


2 


‘oe 


were to organize the New England Power | £°¥tituminous coal. in carloads, from. mines 
i , 1 § ° . 
Company of Maine under the laws of ee peaneas: Missouri, Arkansas and Oklahoma 


Massachusetts, were they not? to destinations in northern Missouri, Iowa, 


A. Yes. southern Minnesota, and South eae See 
G. That was provided for in the syndi- | unreasonable to the extent indicated s 

= cate? . able rates for the future prescribed. 

: A. I think so Reports of Examiners 


The Commission also made public pro- 
| posed reports of its examiners, which are 
| summarized as follows: 

*| No. 23205 and related cases Nebraska State 
Railway Commission v. Atchison Topeka & 
Santa Fe Railway. 1 Rates on potatoes, other 
| than sweet, in carloads, from origins in west- 


q@. The Massachusetts corporation was 
»- to issue $750,000 common stock, the same 
*“of preferred stock, and $3,000,000 of bonds, 
«was it not? 
e A. Yes. 
Q. Now, it was provided, was it not, that 
the syndicate was to subscribe for $3,- 


53 lern and central Nebraska, and eastern Wyo- 
750,000 of par value of the securities of| ming to all points in Oklahoma, Arkansas, 
B } ming Pi . 

the Massachusetts company and the Maine | Texas, Louisiana and _ Mississippi, and to 
company? Memphis, Tenn., and from eastern Wyoming 
3, r . to all other points in Tennessee, found un- 
A. Yes, Pare of it bonds, part of it pre~ reasonable: and the relationships of these 
ferred stock. rates on the one hand, and the rates on. the 
Q. It was $3,000,000 of bonds of the | same commodity, in carloads from pointe im 

5 setts rporati 50,000 | the Greeley district in Colorado to the sé 
ee pe pelle gehen gael os ee destinations, on the other hand, found un- 
pre ries . a a RPOrAMOn, duly prejudicial to shippers from points in 
did not include any of the common stock. | eastern Wyoming and western and central 
The syndicate agreement provided that Nebraska and unduly preferential of shippers | 
the subscribers would subscribe for $3,- | from points in the Greeley district. Rates 
000,000 face value of the bonds of the prescribed for the future and reparation 


awarded 


Massachusetts corporation and $750,000 “> ‘The imposition by certain defendants of 
par value of its preferred, and those sub- | a rental charge of $5 per car for the use of 
scriptions were obtained. Now, then, | certain refrigerator or other insulated c&¥s 

7 rovisi she , : -. for shipments of potatoes originating in 
there was a provision whereby the Bes western and central Nebraska between Oct. 
semer Investment Company was to be 45 and April 15, inclusive, of each year, while 


paid certain commissions, to use the lan- 
guage of the contract, for making pos- 
sible a guarantee of the subscriptions. 


|! not making any charge for the use of similar 
ears on shipments originating in eastern 
Wyoming and the Greeley district in Colorado, 


‘| during the same season, found unduly pre- | 
Who owned and controlled the Bessemer judicial to shippers from points in western | 
Investment Company? and central Nebraska and unduly preferen- 


tial of shippers from 
ming and the Greeley 


A. The Phipps interests of New York. 


Publication of excerpts from tran- district in Colorado. 








. : J No. 22275,and related cases—Procter & 
script of testimony will be continued Gamble Co. v. Alton & Southern Railroad. 
in the issue of April 29. Rates and rating On soap, soap powders, 
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Rea- | 


points in eastern Wyo- | 


| found not unreasonable or otherwise unlawful. 
Complaint dismissed. 


No. 23999—J. C. Famechon Co. v. Union 
Pacific Railroad Minimum weight upon 
which charges were based on five carloads 


of potatoes from Blackfoot, Idaho Falls, Aiken, 
and Victor, Idaho, to various destinations in 
Georgia and Alabama found applicable. Com- 
plaint dismissed. 

No. 23174.—-F. S. Martin & Co. 
Topeka & Santa Fe Railway. 1. Rate charged 
on one carload of coal from Cary, Ky., to 
Fort Madison, Iowa, found applicable. 2. 
Shipment found to have. been misrouted. 
| Reparation awarded 


v. Atchison, 


No, 21770.—Dudley Bar Co. v. Atlantic Coast 
Line, Railroad. On further hearing, finding, 
inter\alia, in 168 I. C, C. 552, that rates 
charged on reinforcing steel specially fabri- 
; cated for concrete bridges, in carloads, from 
Bessemer, Ala., to Gardner, Winston, and 
Zolfo Springs, Fla., were applicable, reversed. 
Reparation awarded. 

No. 23874-——-Watters-Tonge Lumber Co. Vv. 


Seaboard Air Line Railway. Rate charged on 
lumber, in carloads, from Cottonton, Ala., to 
Ashland, Ky., found unreasonable. Reparation 


awarded. 
No. 23186——-McClamrock Co. v. Atlantic & 
Yadkin Railway. Rate charged on _ slate 


slabs, rough-quarried, in carloads, from Fair 
Haven, Vt., to Greensboro and Winston-Salem, 
N. C., found inapplicable. Rate from Poult- 
ney, Vt.. and Middle Granville, N. Y¥., to the 
same points, found unreasonable and in con- 
travention of section 4 to the extent that it 
exceeded the aggregate of intermediate rates, 


but not otherwise unlawful. Reparation 
awarded 
No. 23887,—Illinois Oil Co. v. Atchison, 


Topeka & Santa Fe Railway 
leum products in 
ing, Blackwell, 


Rates on petro- 
tank-car loads, from Cush- 
Boynton, Bristow, Cleveland, 
and Drumright, Okla., to Arlington, Fairfax, 
Morgan and Morton, Minn., found to have 
been unreasonable. Reparation awarded. 

No, 23291—Youngstown Sheet & Tube Co. 
v. Baltimore & Ohio Railroad. Rates on 
wrought steel pipe, in carloads, from Youngs- 
town, Ohio, to certain destinations in the so- 
called Black Hill district of South Dakota 
found to have been unreasonable. Repara- 
tion awarded. 

No 14597.—South Carolina Asparagus 
Growers Association v. Southern Railway. 
Upon further hearing reparation awarded on 
shipments of asparagus, in carloads, from 
Ridge Spring, Clinton, and Williston, S. C., to 
destinations in New England, Trunkline, and 
Central territories Former reports herein, 


to 2 C. C. 107, 107 I. C. C, 613, and 152 I. C 


No. 23838.—Sonken-Galamba Corp. v. Atchi- 
son, Topeka & Santa Fe Railway. 1. Present 
rates on scrap iron and steel, in carloads, 


from points in southwestern territory to Kan- 


|; Sas City, Mo, and Kansas City, Kans., found 
not unreasonable. Reparation on past ship- 
ments denied. 2. Rates on iron and 


scrap 
steel, in carloads, from points in northwestern 
Missouri to Kansas City, found unreasonable 
Reasonable rates prescribed for the future 
| and reparation awarded. 


Finance Case Decisions 
The Commission also made public notice 


of action in uncontested finance cases as 
follows: 


Supplemental report and order in F. D. No. 
8636, granting authority to the St. Louis 
Southwestern Railway Company to issue in 
addition to bonds previously authorized, not 
exceeding $2,311,000 of first terminal and uni- 
fying mortgage bonds, to be pledged and re- 
pledged from time to time to July 1, 1932, as 


vious report 170 I. C. C. 301, approved. 

Report and order in F. D. No. 8640, author- 
izing the St. Louis Southwestern 
Company to procure the authentication and 
delivery of not exceeding $2,311,000 of first 
terminal and unifying mortgage bonds in re- 
imbursement of capital expenditures, condi- 
tion prescribed (Provided, however, 
authority herein granted is upon the express 
condition, that any securities which may here- 


Company shall 
be pledged with the trustee under that com- 
pany’s first terminal and unifying mortgage) 


approved. 
Rate Complaints 


Rate complaints just filed with the In- 
terstate Commerce Commission are sum- 





marized as follows: 

No. 24379.—Cook & Brown Lime Co., Osh- 
; kosh, Wis., v. Baltimore & Ohio Railroad 
|} Against a through rate of $4.65 per net ton 
on shipments of bricks, carload Midvale, 
Ohio, to Kimberly, Wis., as unjust and unrea- 


sonable to the extent it exceeded the aggre- 
gate of the intermediates of $2.95 per net ton 
to Manitowock or Milwaukee plus $1.20 be- 


4 


collateral security for promissory notes, pre- | 


Railway | 


and the| 


after be issued in respect of these expendi- | 
tures by companies subsidiary to the St. 
Louis Southwestern Railway 





{mission April 27 by the American Railway | ; [ 5 
° | the transportation of which these two lines 


Association. 


This was a decrease of 22 locomotives 
below the number in need of such repairs 
on March 15, at which time there were 


5,989 or 10.9 per cent. Class I railroads | Reductions in 


}on April 1 had 9,781 serviceable locomotives 
in storage compared with 9,621 
March 15. 


yond. Ask cease and desist order and rep- 
aration. 


No. 24380.—Barker-Miller Distributing Co., 
Phoenix, Ariz., v. Atchison, Topeka & Santa 
Fe Railway. Unjust and unreasonable rates 
on carload shipments of cantaloupes and 


melons from Cowden, Ariz., to points in Penn- 


sylvania, New York, Missouri, Minnesota, Ohio, | 
West Vir-| 


Texas, Oklahoma, Iowa, Michigan, 
ginia, Kentucky, and Wisconsin 
cease and desist order and reparation. 


No, 24381.—Meridian Traffic Bureau, Merid- 
ian, Miss., v. Alabama Great Southern Rail- 
road. Against rates on cotton from points 
in Alabama to Meridian, Miss., for storage, 


Ask for 


concentration and compression at that point | 


and subsequent reshipment to Mobile and 
|New Orleans based on the rates to the point 
|} of compression plus the rate beyond, as un- 
just and unreasonable and resulting in dis- 
crimination and unduly prejudicial to the 
;extent they exceed the rates that would re- 
} sult from the application of reshipment rates, 
which it is alleged carriers refuse to estab- 
lish. Cease and desist order, the establish- 
|ment of rates with the privilege of 
| centration, compression 
Meridian and reparation. 


No 24382.—Yale Oil Corp., Niles City, Mont., 
v. Chicago, Burlington & Quincy Railroad. 
Unjust and unreasonable rates on shipments 
of crude petroleum oil, carloads, to Billings, 
Mont., from points in Wyoming and Montana 
Cease and desist order, the establishment of 
just and reasonable rates and 
asked for. 


No, 24383.—El Paso Freight Bureau, for the 
Mine & Smelter Supply Co., El Paso, Tex., v. 
Atchison, Topeka & Santa Fe Railway. Against 
}@ rate of $1.2412 per 100 pounds, minimum 
20,000, on returned empty acid carboys. El 
Paso to Denver, as unjust and unreasonable 
to the extent it exceeded the aggregate of 
the intermediates. Ask for ceases and desist 
ordr and rparation. 


No, 24384.—Dean Grain Co., Agra, Kans., Vv. 
Chicago, Rock Island & Pacific Railway. 
Against rates On grain between points in Kan- 
sas, Nebraska, Missouri and Oklahoma al- 
leged to be made on an erroneous and preju- 
| dicial basis. in violation of section 1 of the 
act to regulate commerce. Ask for cease and 
desist order, the establishment and applica- 
tion of rates which shall be reasonable, just 
and nonprejudicial, and reparation. 

No. 24385.—Bond-Sargent Co., Grants, N. 
Mex., v. Atchison, Topeka & Santa Fe Rail- 
way. Against rates on salt from points in 
Kansas to Grants, N. Mex.,as excessive, un- 
Just and unreasonable. Ask for cease and de- 
sist order, the establishment of just and rea- 
} sonable rates and reparation 
| No. 24386.—Liberty Hide & Fur Co., Aberdeen, 
8. Dak., v. Atchison, Topeka & Santa Fe Rail- 
way. Against the application of a rate of 56'% 
cents On shipments of hides, green or salted; 
sheep pelts, green or pickled; goat skins, green 
;or pickled; hog or pig skins, salted, smoked, 
| Pickled, green or fresh frozen; sheep skins, 
| Breen or pickled; cattle switches and cattle 
tails in straight or mixed carloads from Ab- 
|erdeen, 8. Dak., to Chicago, Milwaukee and 
related points as unjust, unlawful and unrea- 
| sonable, relatively and per se. Ask for cease 
and desist order, the establishment of just 
| and reasonable rates and reparation of $3,000. 
| No. 24387.—Southwestern Milling Co., Inc., 
Kansas City, Mo., v. Chicago, Burlington & 
| Quincy Railroad. Against rates in excess of 
the lawfully published rates on shipments of 
| Wheat, carloads, from points in Missouri, 
Kansas, Montana, Wyoming, Colorado, South 
| Dakota and Nebraska, shipped to Kansas 
City, milled at that point and the products 
shipped out to points in Indiana. Michigan, 
Iilinois, Ohio, Pennsylvania, Maryland, New 
Jersey, Delaware, New York, Connecticut, Vir- 
ginia, West Virginia and Massachusetts. Cease 
and desist order, the establishment of Just 
and reasonable rates and reparation. 

No, 24388.—Chamber of Commerce of Green- 
ville, Ohio, v. Akron, Canton & Youngstown 
Railway. Ask for ceases and desist order, 
and the establishment of just and reasonable 
rates On shipments of coal from points in 
the Inner and Outer Crescents, and reparation. 

No, 24389.—The Brunswick-Balke-Collender 
Co,, Chicago, Ill., v. Baltimore & Ohio Rail- 
road. Against the application of rates on the 
second class basis and a mimum of 16.000 on 
talking, and radio sets from plants at Mus- 
|kegon and Dubuque, Iowa, as uniust and 
unreasonable, unduly preferential, in viola- 
tion of the long and short haul provisions 
of the fourth section. Ask for cease and 


and reshipment at 





reparation | 


on | 








at the Panama Canal, in connection with 


are to allow a reduction of 10 per cent 
trom their minimum tariff rates. 





Union Wages 
Are Fewer Than Increases 


[Continued from Page 1.]- 


in the building trades were quite irregular 
in amount, ranging from 2%; cents pér 
hour to 15 cents per hour. There wére a 
number of increases in the printing busi- 
ness, the raises, with one exception, 
amounting to $1 per week. 

Of the 36 cases, 16 revealed an increase 
in rate, 1 a drop, 8 an unchanged 
hourly pay rate but a shift from a 512 to 
a 5-day week, and 1 an unchanged weekly 
rate with shorter hours. One of the cases, 
listed as a decrease and involving barbers, 
disclosed no change in the weekly pay 
rate but the barbers were given half the 
receipts above $36 instead of above $32. 

Fifty-five of the 91 revisions were re- 
corded by the Bureau in March. The 
changes took place in November, Decem- 
ber, January and February. Employes 


con. | Ootaling 45,522 were concerned. Of these, 


26,026 adopted the five-day week and 
about 9,000 had their wages lowered. The 
reductions were among restaurant work- 
ers, textile employes, and in one instance 
among motion picture operators. 


Increases were numerous, although they 
were generally slight, ranging from 2% 
to 12%2 cents per hour, the majority being 
4%, to 6% cents in the building trades 
and from 50 cents to $2.50 per week in 
the printing industry. A few substantial 
raises were reported in the metal trades, 
however. 


Forty of the 55 changes were upward. 
Only six were downward. Seven showed 
an unchanged rate per hour but a shorter 
working week,.one no change at all, and 


;one an unaltered daily rate with a change 
|from a six to a five-day week. 








Changes Are Announced 
In National Banks’ Status 


Changes in the status of national banks | 


during the week ended April 25 have just | 
been announced by the Comptroller of 
the Currency as follows: 

Charters issued: 

The First National Bank in Green Forest 
Ark.; capital, $25,000; president, L. C. Gibson; 
cashier, C. C. O'Neal. 

The Luverne National Bank, Luverne, Minn.; 
capital, $50,000; president, Chris Fitzer; ca- 
shier, A. A. Anderson. 

First National Bank in Washingtonville, N. 
Y.; capital, $50,000; president, John Y. Gerow; 
cashier, Adam C. Douglas. 

Voluntary liquidations: 

The First National Bank of Pawhuska, Okla.; 
capital, $100,000; effective March 4, 1931; liqui- 
dating committee: A. W. Lucas, A. W. Loh- 
mann and Clarence Lohmann, all of Pawhuska, 
Okla succeeded by the Citizens-First Na- 
tional Bank of Pawhuska. 

The First National Bank of Whitman, N. 
Dak.; capital, $25,000; effective March 30, 1931; 
liquidating agent, C. F. McErlane, Whitman, 
N. Dak.; succeeded by Bank of Whitman, 
N. Dak. 

Branch authorized under Act of Feb. 2544 
1927; The National City Bank of New York, 
3701 30th Avenue, Astoria, Queens County,-| 
mt: 





desist order, the establishment of just and 
reasonable rates and reparation. | 

No. 24390.—F. G. Vogt & Sons, Inc., Phila- | 
delphia, Ja., v. Chicago, Burlington & Quincy 
Railroad. Against a rate of 84 cents per 100 
pounds on live hogs, double deck, carloads, 
from South Omaha to Philadelphia, Pa. Ask 
for reparation 

No. 24391.—Carol 
Inc.,, Wilson, N, 
Railway Unjust and unreasonable rates on 
shipments of fresh peaches, Crozet, Va.. to 
Rocky Mount, N. C. Ask for cease and desist 
order, the establishment of just and reason- 
able rates and reparation. | 
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concentrated 


right here 


HIRTEEN counties 
comprise the Albany- 
Troy Buying Area, yet you 
will find 41% of the retail out- 
lets and 66% of your industrial 
market in 3 cities... Troy, Schenectady and Albany. 


New York State’s nine natural buying areas are all shown in our new 
marketing manual, with supporting data on which sales efforts ean 
‘be planned more economically. One section of this book is devoted 
to jobber outlets. Another lists the 375 officers and directors of 
Marine Midland Banks with their affiliations in other companies. 


This book can prove invaluable as to facts and sales methods. 
The 16 Marine Midland Banks can supplement this data by keep- 
ing you informed of specific business develop- 
ments throughout an area which consumes over 
16% of the nation’s goods. 


How to get this Book 


**Profitable Selling in America’s Greatest Market’? is 
available to executives of companies interested in New 
York State. Write Marine Midland Group, Inc., 701 
Marine Trust Bldg., Buffalo, N. Y. 





Banks of the 
MARINE MIDLAND GROUP 


The 16 New York State Banks that compose the Marine Midland Group are: 

















NEW YORK CITY Marine Midland Trust Company BUFFALO... ...++0+++.++ Marine Trust Company 
TROY. . The Manufacturers National Bank of Troy BAST AURORA .. ccccecces Bank of East Aurora 
BINGHAMTON . 2... cscees » Pep t Company DAMES oon ac cdece< Union Trust Company 
JOHNSON CITY .. 2... Workers Trust Company LACKAWANNA....46 Lackawanna Nationa! Bank 
CORTLAND... ccccceces c and ‘Trust Company SNYDER os cccrcvcnce ..». Bank of Snyder 
ROCHRITOER . saceb eds l Trust Company TONAWANDA First Trust Company 
ALBION oul Company NORTH TONAWANDA...... State Trust Company 
LOCKPORT . Niagara County National Bank 4 Trust Co. NIAGARA FALLS..... Power City Trust Company 
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Wholesale Gains Review of Business Situation 


Mostly Seasonal | 
In Chicago Area 





- | 
Unusual Increase Shown in’ 


Grocery and Dry Goods. 


Trade Volumes, However, | 
Reserve Report Says 


' 





Cuicaco, Int., April 27.—Most of the} 
March gains in wholesale trade lines in| 
the Seventh Federal Reserve District were | 
seasonal, the monthly business conditions | 
report of the Federal Reserve Bank 
eee to be issued April 30, will say. | 
Dry goods furnished an exception, with a) 
26 per cent increase over February. Whole- 
da geocery figures, too, were above 
average. 

Further <tmprovement occurred during 
March in employment and earnings of | 
reporting manufacturing establishments in 
the Chicago district, the report shows. The | 


@ gain in the total for 10 groups was about! 


the same as that shown for February, 
and sufficient to effect declines in the non- 
manufacturing totals, giving rise to the 
first gain in aggregate employment of all 
groups since September, 1929. 

The sections of the report dealing with | 
merchandising and manufacturing follow 
in full text: 


teorresponding wW; 


| the first week in January. 


Based on Weekly Indicators 





Department of Commerce Finds Increase in. 


Bank Debits Outside of New York City 





business indicators available to 
an banat of Commerce through 
the Survey of Current Business for the 
week ended April 18, 1931, show that 
bank debits, outside New York City, in- 
creased from the preceding week but were 
lower than the same week in 1930, accord- 
ing to the weekly summary of domestic 
business conditions just issued by the 
Department of Commerce which follows 

ext: 
coral ‘ane and discounts of Federal 
reserve member banks showed @ frac- 
tional increase from the previous week, 
but were considerably lower than the 
ek a year ago, Interest 
oney declined from the 
week previous, and were materially under 
the 1930 level. Time money rates in- 
creased during the week, but were far 
below the rates prevalent during the cor- 
responding week last year. Average prices 
of representative stocks continued the 
decline which started during the closing 
week of March, — = on — 

i ear, wit c 
ply yy Bond prices re-! 


rates on call 








eg 


mained the same as for the week pre- 
vious, and were slightly above the 1930 
level. Number of business failures, as 
reported by R. G. Dun & Company, in- 
creased slightly over the previous week, 
and were above the level of a year ago. 
Wholesale prices, as measured by 
Fisher's composite index of 120 commod- 
ities, continued the decline 
been under way since the third week in 
March, reaching the lowest point so far 
recorded this year. Prices of agricul- 
tural products declined fractionally from 
the week previous, and prices of non- 
agricultural products also declined to 
about the same extent. The price of cot- 
ton middling increased fractionally from 
the week previous, while iron and steel 
prices declined slightly during the week. 
Both prices were lower than a year ago. 
For the week ended April 11, increases 
occurred over the previous week in cattle 
receipts, freight-car loadings, lumber pro- 
duction, petroleum production, and wheat 
receipts, while bituminous coal produc- 
tion, cotton receipts, hog receipts, and 
steel ingot production showed« declines. 


WEEKLY BUSINESS INDICATORS 


(Weeks Ended Saturday, Average 1923-5=100) 











which has) 





And Higher Levy | 
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| 
| 
| 
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Representative Ramseyer 
Says Credit Allowance for | 
| State Assessments Should 
Be Discontinued 


| [Continued from Page 6.]} | 
ing repeal almost succeeded in 1926. Un- 
|der the 1926 law the exemption on each | 
estate was raised from $50,000 to $100,000. 
| The maximum rate is 20 per cent on the| 
| bracket Over $10,000,000 and the States 
| by adjusting_their laws to the Federal law | 
can retain 80 per cent of the estate tax 
imposed by the Federal Treasury. In re- 
cent years the total Federal and State | 
;estate and inheritance taxes amount to 


j 








;about $180,000,000 annually of which 
;around $60,000,000 go into the Federal 
| Treasury. In a few years the part going 


to the Federal Treasury under existing 
law will be about $40,000,000 a year. 
Carnegie Statement on Subject Cited 
How much revenue should be derived 
| from estate and inheritance taxes? In 
| 1892, Mr. Carnegie in a carefully prepared 
| Statement based on the national wealth | 
and the amount of property that devolved 
on account of the death of the owners es- 


computation used by Carnegie we could| The Department's statement follows in full) 1929, and 6.7 per cent from 1928 to 1929. 


of $180,000,000 now collected from this| Per capita figures for 1929 are based on/cent for 1928, and 9.1 per cent for 1917. 


Increases Seasonal Apr. Apr. Apr. Apr. Apr. a. ae. -- i timated that at moderate rates $300,000,000 
The gains shown during March over General Business 1931 1931 1931 1930 1930 1930 1929 1929 1929 ®Mnually could be collected from _ this 
February in reporting lines of wholesale! :composite Index—New York Times . ..... 79.6 *80.2 95.5 96.6 96.5 109.1 108.5 106.5|SOUrce, a sum at that time more than suf- 
@ trade were seasonal in character, and | :Composite Index—Business week .. 78.6 79.8 93.0 96.5 96.0 109.5 109.9 107.8) ficient to pay all the ordinary expendi-| 
those in most hel - tures of the Federal Government. He| 
groups failed to equal the Production ra * .« ; : 
eight-yea v vi ous coal production ........ «---- . : : , ’ ’ sty : 3 xes required might | 
ght-year average for the month, with| Bitumin oducti ‘ my Ss 74.0 83.1 Bd 84.6 888 oe 8.4| said: “Every dollar of taxe 9 d might 
electrical supplies recording a slight de-| Building contracts, 37 States ( poate ‘Sag Ne gee) ae eer “Coty ea tae aera be obtained in this manner, without inter- | 
cline instead of the usual expansion in coo ae pete ee Ae ; 223 396 350 469 338 523 542 612)fering in the least with the forces which 
sales. Dry boods f ion | Cotton. * ee 77.0 76.0 93.1 *95.1 94.7 104.7 *101.5 99.9\ tend to the development of the country 
y Boods furnished an exception) Freight-car loadings 656 679 763 64 75.7 821 73.5 76.3/th h i 
with a 26 per cent increase over February,} Hog receipts ....-----+++ 67.5 623 96.5 *106.0 105.5 109.7 110.7 1078 roug the production of wealth. It would 
and the 13 per-cent gain i sholesale | i;Lumber production . . . ; oe . . *,| be @ tax easily and surely collectible.” 
p gain in the wholesale} Panipleum production (daily average) 116.3 1108 108.1 122.9 122.9 121.5 128.3 125.5 127.6 
grocery trade was a little better than) Cfet> ingot production ......--0+0+0++ sues 67.1 68.4 1026 100.0 98.7 128.9 126.3 126.3) Growth in National Wealth 
average for this season, but the increases| Wheat receipts ...-..-- tereseteeeanees 5 125 WS BA 327 BT AT 51S 6612) Now our national wealth and the amount | 
of 33 per cent in hardware, of 5 per cent Wholesale im 100) {of property that devolves on account of 
= ean te <2 oe om & oe All com ntiities (120) lah user eased 746° 75.2 753 90.7 91.3 908 96.7 97.3 97.9) the death of the owners are six times what 
eee Uae) DSIER, ; Agricultural products (30) 65.0 656 66.2 959 964 958 993 998 99.9) they were in 1892. On the same basis of 
Declines from a year ago, which may Nonagricultural products (90 77.2 778 77.6 88.1 89.0 886 943 49 958 
be noted in the table, totaled less than Copper, electroiytic stapes res = a =e 1 =? 129.0 1280 13.3 18 now collect from this source six times 
j i 7 rr ‘ . . . . ‘ a 6. . 
= ‘ an ok for February in See en empaahe se 763 765 765 83.2 33.4 83.5 889 889 88.3| $300,000,000 or $1,800,000,000, “without in- 
the dry goods and shoe trades, while those Wheat, No. 2 red, Kansas City .. 57.4 5366 558 783 829 79.1 87.6 88.4 
in groceries, hardware, drugs, and elec- oe Financial 
trical supplies were larger than a month| ‘ew York City .. 103.3 93.7 102.0 129.6 121.2 140.9 140.7 1282 154.5 : ; 9 oa 
previous. First-quarter sales in the vari- | B&3¥ = "Tice "4921 1217 1231 1348 1347 1353 1315 1317 1327|tArough the production of wealth,” instead | 
ous groups showed declines from the cor-! Bond prices ....-++++: 9 106.9 107.2 106.1 1064 106.5 105.8 105.3 105.2 ne oth. Wederal sod State gov- 
responding period of 1930 as follows: Gro-| Business failures ...... 133.9 134.9 120.6 121.4 123.6 119.9 116.7 114.5|source by g 
ceries, 10% per cerit: } dh sein 31 er | Federal reserve ratio .. 108.1 107.7 103.7 105.2 103.0 946 95.2 92.3) ernments. . | 
= ieee «gi gah brit P Interest rates: ™ Great Britain annually collects from) 
cent; dry goods, 25 per cent; drugs, 12, “"Gai; money ....- 38.3 36.4 97.0 97.0 97.0 190.0 197.0 233. death duties $300,000,000.. Th marae | 
per cent; shoes, 18 per cent: and electrical) ‘Time money ......-. 50.5 45.7 102.9 102.9 97.1 200.0 205.7 202.9 | deat uties 900,000. e conserva- | 
sup lies, 35 per cent , neat in circulation .... 95.7 95.5 93.3 93.3 93.5 96.3 96.4 96.9| tives of Great Britain are responsible for | 
a Mag wee memand deposits 113.2 113.8 110.8 109.4 103.6 108.6 108.1 1089/the productiveness of their inheritance 
Seventh district department store trade ick EIR’. gsseia0 sve ses 155.8 158.3 249.0 248.8 245.1 249.1 246.9 247.4) Oo ti 1 wealth is f times 
; tock prices ..--+-+-> taxes. ur national wea is four times 
in March reflected seasonal factors and) 7; GepOsits ...-.. ec seeeeereereeees 160.4 160.9 155.9 156.6 156.3 149.5 149.7 150.6 h f Great Britai Oo tionate 
@ the larger number of trading days than) — . that of Great Britain. On a proportion 


a month previous. The gain of 17 per 
cent over February in aggregate sales of 
109 stores was greater than the 11 per 
cent expansion shown for the same month 
last year when Easter came at a later 
date with the preponderance of Spring 
buying falling in April, but was some- 
what smaller than the average for the 
month. 

The volume of trade varied considerably 
amorg the larger cities of the district, 
sales by reporting stores in Indianapolis 
gaining 29 per cent over February and 
those in Milwaukee 25 per cent. while 
Chicago and Detroit stores recorded in- 
creases of only 13 and 18 per cent, re-| 
spectively; stores in smaller cities showed 
an aggregate expansion of 17 per cent.) 
About 15 per cent of the reporting firms) 
sold a larger dollar volume of mer- 
chandise in March this year than a 
year ago; totals for Chicago and De- 
troit continued to show greater de- 
clines in this comparison than did those 
for Milwaukee and Indianapolis where 
decreases were small. District sales de- | 
clined 8 per cent from a year ago and for 
the first quarter of 1931 totaled 9 per 
cent less than in the corresponding three | 
months of 1930. Stocks increased in about | 
the usual seasonal amount over the end of | 
February but were much smaller than on | 
Mach 31 last year. | 
- Sales of shoes at retail, though expand- 
ing 30 per cent in March over February, | 
showed a smaller increase for the month | 


®than in any of the past five years except |. 


1930, and the aggregate for reporting | 
dealers and department stores declined 2 
per cent from last year, despite gains 
recorded by a large number of department 
stores. The dollar volume sold in the | 
first quarter of 1931 totaled 3 per cent. be- | 
low the same period a year ago, which is| 
a smaller decline, however, than shown | 
in most other reporting merchandising 
lines. Stocks on hand the end of March 
exceeded those of a month previous by 10 
per cent, but were 8 per cent smaller than 
on the corresponding date last year. 

A gain of 12 per cent over the preceding 
month was recorded during March in sales 
of furniture and house furnishings by re- 
porting dealers and department stores of 
the district, but the volume aggregated 13) 
per cent under a year ago; installment | 
sales by dealers totaled 6 and 23 per cent 
smaller in the respective comparisons. An | 
increase of 4 per cent was shown in stocks 
on hand March 31 over the end of Feb-| 
ruary; they remained considerably lighter | 
than in 1930. 

Gains for Chain Stores 


Most reporting groups of chain store 
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‘date retarded the normal growth of some} 


lof livestock ranges an 
}and on April 1 


| tion of Winter 





*Revised. 
normal taken as 100. 





Rela 


+Relative to weekly average, 1928-1930, 


tively Stable Coniliaien Shown 


per week shown. “Relative to a computed 


In San Francisco Reserve District 








Seasonal Increase in Industrial Production Reported in 
April Review by Bank 





ancisco, Catrr., April 27.—Busi- 

an relatively stable in the twelfth 
Federal reserve distriet during March, ac-| 
cording to monthly review of the Federal | 
Reserve Bank of San Francisco, just re- 
“— bl ording to the 
% ems probable,” accor 
cae ieee after allowance for sea-| 
sonal movements, declines outnumbered 
advances, but by a smaller margin than} 
during most months of the past year. 
Industrial production increased seasonally, | 
while distributive activity was slightly | 
lower than in February and wholesale 
commodity prices continued to decline. 


Crops Retarded by 
Deficient Moisture 


The district summary continues in full} 


text: 
Deficient soil moisture 





for the season to} 


d of forage on livestock ranges | 
i nets of the district during March and 
early April. Rainfall in ne ee Se 
y i i ove 
west during March ee, oe 
it was estimated that the 
ter wheat a 

on would be larger than last year. 
ee ander of the district, produc- 
wheat was — a» 

han in 1930. On Marc ! = 
ee to plant a smaller acreage 
of Spring wheat, but larger acreages of 
most other field crops than were harvested 
in 1930. Markets for most important crops, 


harvest of Win 


ivity has, in the aggregate, shown 
a —— customary seasonal changes. 
Output of crude and refined oils was prac- 

















Employment increased seasonally, but 
there was further evidence of wage reduc- 


| tions. 


Although trade activity as a whole de- 


|elined slightly during March, department 


store sales increased, even after allowing 
for the usual gain over February and for 
the early Eastern Sunday this year, and 
registrations of new automobiles rose by 
more than the seasonal amount. Whole- 
sale trade in the aggregate was less ac- 
tive than in February, seasonal factors 
allowed for, and there were further small 
declines in district freight carloadings 
and intercoastal traffic through the Pan- 
ama Canal. 


The amount of reserve bank credit 


outstanding in the Twelfth District has! 


declined slightly during the past month. 
Member bank discounts have declined 
since the third week of March, but part 
of this decline was offset by sales of ac- 
ceptances to the reserve bank. Both com- 
mercial and security loans of reporting 
member banks declined somewhat, while 
total investments, because of reduced 
holdings of Government securities, also 
decreased. Net demand deposits of re- 
porting member banks remained practi- 
cally unchanged during the month and 
time deposits rose slightly. Interest rates 
charged customers continued to move 
downward slowly. 





‘Foreign Exchange Rates 


Certified to Treasury 


for livestock and for livestock — 

continued to be very unsatisfactory dur- As of April 27 

ing March. ‘ | New York, April 27—The Federal 
Expansion of industrial peneeaiee wee Bank of New York today. certified og’ 

approximately equal to the usua aes Secretary of the Treasury the following: 

during March. This is the secon h | . Im pursuance of the provisions of section 

|secutive month during which this phase| 522 of the Tariff Act of 1922, dealing with 


the conversion of foreign currency for the 
purpose of thé assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 















basis we would collect $1,200,000,000 an- 
| nually. ° 

The productiveness of our estate and 
{inheritance taxes is greatly reduced by 
}the wholesale avoidance of those taxes by 
| the rich. By gifts and trusts their estates | 
escape the inheritance and estate taxes.| 
| This is a loophole in our laws that can 
| only be closed by the imposition of a gift 
} tax. Recently the supreme court denied 
a writ to review a case from the lower 
}court holding over 95 per cent of the 
| John Wanamaker $40,000,000 estate exempt 
from the estate tax because of a gift) 
| made thereof by the father to his son 
within two years of the father’s death. 


Other Transfers 


| In 1919 John D. Rockefeller was reputed | 
| to be the largest income tax-payer run- 
jning into many millions. Public records 
disclose that since the war he pays as 
| little as $12,000 annual income tax. It is 
| generally understood that Edsel Ford is 
| a larger income tax-payer than his father, 
|Henry Ford. Why either a Rockefeller 
or a Ford should pay no tax on the} 
\transfer of hundreds of*millions of dol- 
| lars to his son and a Whitney should pay 
| $20,000,000 on the transfer of a little over | 
| $100,000,000 to his son is not apparent. | 
|In the one case the transfer was made} 
before death while in the other the trans- 
| fer was made after death. A tax on gifts) 
{and trusts is absolutely essential to pre-! 
| serve and to make productive the estate 
|and inheritance taxes. 

The provision of the Federal estate tax 
allowing an 80 per cent credit to the States 
is unjust and unsound economically. A 

large fortune is interstate in character 
land but a small part thereof may have 
been produced in the State where the 
owner lives. For instance, New York pays 
|a large share of the income and estate 
|taxes into the Federal treasury. That is 
not due entirely to the income produced 
and the tangible wealth within New York. 

In New York are the evidences of the 
| title to much of the property scattered | 
ithroughout the United States. Because 
lof this situation New York under this 80 
|per cent credit provision is enabled to 
derive revenue from estates out of all 
| proportion to the basic wealth of the State, 
| the wealth actually produced in the State, | 
or the population of the State. The 80 per 
cent credit provision should be either re- 
pealed or the credit allowed States greatly 
reduced on large estates. 

By reducing the exemption, by revising | 
and increasing the rates, by imposing a 
gift tax—all within constructive and mod- 
|erate bounds—the estate and inheritance 
taxes can be made productive of large 
revenue to meet public expenditures, to 
| pay off the national debt, and to relieve 








trade, which include groceries, drugs, five- ruary and lum-/ », that the buy! is i i . , 
and-ten-cent stores, furniture, —cigars,| tically “he on ee et easel. Cop- oe New York eae oe nee ‘today for os Cusdens. Sie rhe og aah ad 
musical instruments, and men’s and|ber productio d flour milling were! cable trarfsfers payable in the foreign cur- | eral Government. The State cannot an 
women’s clothing, had larger sales in| Per production an rencies are as shown below: will not develop this form of taxation. | 
March than a month previous, both agere- | Slightly less active. — yo rio 13.9075 d bb 00 ee une La aaa | 
gate and average sales per store increas- Contract | eee Siege? =< eee T1e9 |com: Justness , oS ee 
@gne 10 per cent over February. With the Hoover Dam | Osethectovakia (krone) 2.9617 and ~_es pone on scamanand | 
exception of a small gain in the total of| 4idgs Building Total Denmark (krone) .... 25.718 |e tudy of Carnegie’s articles entitled, “The | 
drug sales, continued declines from a year Total value of building and construction, uagiend (pound) set eeeeeeeeeeeeens “ Poedd _——- = Soa ” and “My Partners, the | 
ago were general; aggregate sales were ; A gharply Guring the} ZiAne (Markks) «...- 00000000000 bi. jel ck : ce 
, : i i however, increase PYOMCO (FTANC) 2.0.22 secccccscrores 3.9098 | People” and also the writings of econom- | 
less by 6 per cent in this comparison and | th. This increase was principally be- Germany (reichsmark) ...........+. 23.8183 |, Jol St t Mill down to the 
average sales per store 8 per cent smaller, | mon the large Hoover Dam contract,| Greece (drachma) .......2....0.04 1.2941 | aes from John Stuar ate ae 
March output of passenger automobiles | cause of t tyyes of engineering con- Hungary (pengo) ........-eeseeeee 17.4405 | able and learned economists of our own 
in the United States, numbering 230,837,| ®lthough most tyy in February.| (aly (lira)... 0. eee c cee eeeeee 5.2367 |day. The prophet, Hosea, in a period of 
totaled the heaviest since last Sune ‘and | tracts were greater in vel & ce | eres (GUNG) o00n ess ere0s 30.1882 | his country's distress, cried out, “My peo- 
showed the fourth successive monthly in- | === a meine increases| Poland (zloty) .........cccccesceces 21,1955 |ple are destroyed for lack of knowledge. 
crease with a gain of 28 per cent over sonal, comparing with ave Portugal (escudo) . 4.4829 |The need of the present to solve the eco- 
February. The total was 30 per cent be-! for the period of 2 per ows ond ES Rumania (leu) enn nomic problems before us in knowledge 
- | Spai ti | 
low last March, however, and 55 per cent | cent respectively. = pg en of the ) ~~ 26.7934 and courage. hae 7 
See ee Ene Mami St 1006, Segre |qranee Se however, standing at only| Switzerland (franc) 19.2006 aaa as 
sce 92 Truc ae earch | month cereof orders booked during the| Kong’ Kong (doller) .:..0..0.200.2: on, Changes in State Banks 
the trend of passenger cars the aggregate | month as compared with 98 Peible was| Ghine (atenten doiier) 2.2.0.0. 30000 | In Federal Reserve System 
of 45,096 increasing 14 per cent over the; month previous, Pe eancellations during; China (Yuan dollar) .........0. 22.7083 ¢ 
preceding month, but declining 28 and 37/a heavy volume © | India (rupee) i 2 RR ROUTE 36.1316 Changes in the State bank membership | 
per cent from March, 1939 and 1929, March. ‘ear ago, orders, Singapore (dollar) ..........00//] se#ogsa |of the Federal Reserve System during the| 
respectively. As compared with & year ie ents 24| Canada (dollar) ..0.0...02000000001 99.9420 week ended April 24 have just been an- | 
A further gain took place during March| were 14 per cent smaller, 5 . Sent) CubR (peso) 99.9164 | nounced by the Federal Reserve Board as | 
i midwest distribution ‘or ‘automobiles. | percent ‘and unfilled orders Pe ere Pea gai i138 | flows: 
although the expansion in sales was less | Cancellations alone totaled bes maintained Bresil (miles). 7.5375 | Voluntary withdrawal: Farmers & Merchants 
than usual for the season and both re-|cent. The rate of operal aus allo’ ont| Chile (peso) ..... 12.0654 | Bank, Eatonton, Ga., capital, $25,000. 
tail and wholesale distribution totaled|quring the month averaged pe Uruguay (peso) 65.8355 | Permission granted to exercise trust powers 
considerably below last March which in | of capacity as compared with 51 per cent) Colombia (peso) ..... 96.5700 ' Hamilton National Bank, Knoxville, Tenn. 
turn compared unfavorably with March,!in February and 62 per rn i ee UE ER cnn occ nenenensshsasnses 28.7500 (full powers). 








Federal Gift Tax 








Expansion in Time Deposits | 


STATE BANKING 








Treasury Issue 


Of Member Banks Is Shown (f 90-day Bills 


On Estates Asked Most Other Items in Weekly Condition State- 


ment on Reserve Sys 





The Federal Reserve Board's condition | 
statement of weekly reporting member | 


banks in leading cities on April 22, made | 


| public April 27 shows increases for the| Cleveland district. Holdings of other se- 


week of $64,000,000 in total loans and in- 
vestments. $59,000,000 In net demand de- 
posits and $120,000,000 in Government de- 
posits, and an increase of $54,000,000 in | 
time deposits. | 

Loans on securities declined $21,000,000 | 
at reporting banks in the Chicago dis- 


trict, $19,000,000 in the New York dis- 
trict, $9,000,000 in the Cleveland dis- 
trict, and $56,000,000 at all reporting 
banks. “All other” loans declined $25,- 


000,000 in the Boston district, $16,000,000 
in the Philadelphia district, $11,000,000 in 
the Cleveland district, $7,000,000 in the 
New York district and $63,000,00 at all re- 
porting banks. | 

Holdings of United States Government ' 


Maintenance 


Per Person Rise in New York City 


According to Census Bureau 


Assessed valuation of property in New 
York City as of Dec. 31, 1929, subject to 
ad valorem taxes for the city corporation 
was $18,362,061,510, the Department of 


| Commerce announced April 27. 


Total expenditures for the year for all 
purposes were $649,837,758, and total rev- 
enue totaled $663,406,233, leaving a favor- 
able balance of $13,568,475, including ex- 
penditures for permanent improvements. 


text: 
The Bureau of the Census announces a 


85.3 terfering in the least with the forces which | Summary of the financial statistics of the | 0 
|tend to the development of the country/ city corporation of New York, N. Y., for| operated by the city represented 5.7 per 


the fiscal year ending Dec. 31, 1929. The 


an estimated population of 6,834,600. 


The payments for operation and main-| standing Dec. 31, 1929, was $2,646,731,862, |nized dealers 


Costs of Government ° | 


tem Reveal Declines | 


securities declined $22,200,000 in the New | 
York district, $8,000,000 in the St. Louis | 
district and $9,000,000 at all reporting | 
banks, and increased $19,000,000 in the/| 


curities increased $33,000,000 in the New} 
York district, $8,000,000 in the San Fran- 
cisco district, $7,000,000 in the Chicago | 
district and $64,000,000 at all reporting 
banks. 

Borrowings of weekly reporting mem- | 
ber banks on April 22 aggregated $21,000,- 
000, the principal change for the week 





| being an increase of $5,000,000 at the Fed- | 


eral Reserve Bank of New York. 
(Principal resources and liabilities 
of weekly reporting member banks in 
each Federal reserve district on April 
22, is made public by the Federal Re- 
serve Board April 27 are printed in 
tabulated form at the bottom of this 
page.) | 


| 
| 


Total Revenue for 1929 Exceeded Expenditures, However, | 


' 
;more than the total payments including 
those for permanent improvements. This 
;excess of revenue receipts is reflected in 
purchase of investments and in increased 
cash balances, not shown in this summary. ; 

Property taxes represented 65.8 per cent 
|of the total revenue for 1929, 66.9 per cent | 
| for 1928, and 73.1 per cent for 1917. The 
increase in the amount of property taxes 
‘collected was 146 per cent from 1917 to| 


|The per capita property taxes were $63.87 | 
in 1929, $60.80 in 1928, and $32.86 in 1917. | 
Earnings or public service enterprises | 


}cent of the total revenue for 1929, 6.1 per 
The 


total funded or fixed debt out- | 





Is Announced 


Offering to Total 60 Millions 
Will Be Third in Month; 
To Be Used in Refunding 
Maturities 








An offering of Treasury bills amounting 
to $60,000,000—the third issue of bills this 
month—was announced April 27 by the 


|Secretary of the Treasury, Andrew W. 


Mellon. The new issue wiil be for 90 
days from May 1. Bids will be received 
until 2 p. m., Eastern Standard Time, May 
1, the announcement stated. Proceeds will 
provide funds to meet am equal amount 
of maturities on May 4 and 5. The an- 
nouncement follows in full text: 


The Secretary of the Treasury gives 
notice that tenders are invited for Treas- 
ury bills to the amount of $60,000,000, or 
thereabouts. They will be 90-day bills; 
and will be sold on a discount basis to 
the highest bidders. Tenders will be re- 
ceived at the Federal reserve banks, or 
the branches thereof, up ¢o 2 o'clock p. m., 
Eastern Standard Time, on May 1, 1931. 
Tenders will not be received at the Treas- 
ury Department, Washington. 

The Treasury bills will be dated May 
5, 1931, and will mature on Aug. 3, 1931, 
and on the maturity date the face amount 
will be payable without interest. They 
will be issued in pearer form only, and 
in amounts or denominations of $1,000, 
$10,000, and $100,000 (maturity value.) 


Forms For Tenders 

It is urged that tenders be made on the 
printed forms and forwarded .in the spe- 
cial envelopes which will be supplied by 
the Féderal reserve banks or oranches 
upon application therefor. 

No tender for an amount less than $1,- 
000 will be considered. Each tender must 
be in multiples of $1,000. The price of- 
fered must be expressed on the basis of 
100, with not more than three decimal 
places, e. g., 99.125. Fractions must not 
be used. 

Tenders will be accepted without cash 
deposit from incorporated banks and trust 
companies and from responsible and recog- 
in investment securities. 


tenance of the general departments of | which includes debt for public service en- | Tenders from others must be accompanied 
New York, N. Y., amounted to $381,492,-| terprises and investments, not separately | by a deposit of 10 per cent of the face 


635, or $55.82 per capita. In 1928 the com- 


| reported. | 


amount of Treasury bills applied for, un- 


parative per capita for operation and|- The net indebtedness (funded or fixed |less the tenders are accompanied by an 
maintenance of general departments was | debt less sinking fund assets) was $1,546,- | express guaranty of payment by an in- 


$53.27, and for 1917, $25.64. Payments for 
the operation and maintenance of public 
service enterprises in 1929 (waterworks, 
markets, docks, street railways, ferries, and 


| 859,082, or $226.33 per capita. In 1928 the 


| per capita net debt was $219.51, and in 


| 1917, $186.11. | 


| The assessed valuation of property in 


| corporated bank or trust company. 


Opening of Bids 
Immediately after the closing hour for 


toll bridges) amounted to $17,394,717; in-| New York subject to ad valorem taxes for |receipt of tenders on May 1, 1931, all 


terest on debt, $105,845,952; and outlays 


| city corporation was $18,362,061,510. The 


tenders received at the Federal reserve 


for permanent improvements, including | levy for all purposes was $464,716,711, of | banks or branches thereof up to the clos- 
those for public service enterprises, $145,-| Which $456,820,350, or 98.3 per cent, was |ing hour will be opened and public an- 
104,454. The total payments, therefore, for | levied for the city corporation; and $7,-|nouncement of the acceptable prices will 


operation and maintenance of general de- 
partments and public service enterprises, 


| 896,361, or 1.7 per cent, for the State. 
| The per capita tax levy for the city and 


| follow as soon as possible thereafter, prob- 
| ably on the following morning. The Sec- 


for interest, and outlays, were $649,837,758. | State was $67.99 in 1929, $65.69 in 1928, retary of the Treasury expressly reserves 


The totals include all payments for the 
year, whether made from current revenues 
or from the proceeds of bond issues. 

The total revenue receipts were $663,- 
406.233, or $97.07 per capita. This was 


$158,672,929 more than the total payments 
of the year, exclusive of the payments for 
permanent improvements, and $13,568,475 





U. S. TREASURY 
STATEMENT 


“April 24. Made Public April 27, 19331" 


Receipts 
Customs receipts ...........00. 
Internal-revenue receipts: 


$1,172,623.35 


PROS TE scenes cscwte evar 1,245,609.12 
Miscellaneous internal rev- 

WE a wiheswaseatetetiaceienas 1,689,653.97 

Miscellaneous receipts ........ 485,264.75 


$4,593,151.19 
16,540.00 
414,715,470.97 


Total ordinary receipts ... 
Public debt receipts .......... 
Balance previous day ... 


Total _ $419,325,162.16 


Expenditures 

General expenditures ; $5,991 944.47 
Interest on public debt . 4.057 ,849.47 
Refunds of receipts . 924,222.87 
Panama Canal ‘ - 7,664.28 
Operations in special accounts 1,062,557.85 
Adjusted service certificate 

fund seehe ‘ 2,589.89 
Civil service retirement fund 26,991.97 
Investment of trust funds 544,115.34 


Total ordinary expenditures $12,612,756.36 
Other public debt expenditures 10,578,129.25 
Balance today ... a6 396,134,276.55 


TOCA sc rccancers $419,325, 162 16 


|and $30.82 in 1917. There is no county 


| organization. 


| New York Seeks Recovery 
| Of $600,000 Bank Funds 


| New York, N. Y., April 27. 


| The State Superintendent 

Joseph A. Broderick, has announced the 
institution of an action in the New York 
| Supreme Court against eight direct6fs of 
;the World Exchange Bank and five other 
persons closely identified with them, to 
recover $600,000 for the benefit of the de- 
positors and stockholders. 

| Mr. Broderick pointed out that the bank 
was closed March 


sources of $2,000,000 with deposits of about | 
Liquidation is now in process. | 
| “The basis of the action,” said Mr. Brod- | 


$1,000,000. 


erick, “is an agreement entered into by | 
the defendants, prior to the bank's closing, | 
that they would guarantee all the assets 
and be personally responsible for any debts | 
due the bank which were not paid.” | 


New Jersey Commission 
To Study Small Loan Rate | 


Trenton, N. J., April 27. 
Governor Larson has signed the meas- 
ure (8. J. R. 18) for the creation of a| 
commission to study the adequacy of the 
present small loan interest rate of 1.5 per 
cent a month. The inquiry is the result | 
of a claim by the loan brokers that they | 
cannot continue in business unless the) 
‘charge is increased. 


of Banks, | 


jthe right to reject any or all tenders or 
|Pparts of tenders, and to allot less than 
the amount applied for, and his action in 
{any such respect shall be final. Those 
submitting tenders will be advised of the 
acceptance or rejection thereof. Payment 
at the price offered for Treasury bills al< 
lotted must be made at the Federal re< 
| Serve banks in cash or other immediately 
available funds on May 5, 1931. 


| The Treasury bills will be exempt, as to 

principal and interest, and any gain from 
| the sale or other disposition thereof will 
|also be exempt, from all taxation, except 
| estate and inheritance taxes. No loss 
|from the sale or other disposition of the 
| Treasury bills shall be allowed as a de- 


20, and had total re-| duction, or otherwise recognized, for the 


purposes of any tax now or hereafter im- 
posed by the United States or any of its 
possessions. 


Treasury Department Circular No. 418, 
as amended, dated June 25, 1930, and this 
| notice as issued by the Secretary of the 
Treasury, prescribe the terms of the 
Treasury bills and govern the conditions 
of their issue. Copies of the circular 
may be obtained from any Federal re- 
serve bank or branch thereof. 





Changes Are Announced 
In Status of State Banks 


Minnesota: J. N. Peyton, Bank Commis- 
sioner, has announced: Citizens State Bank, 
McIntosh, taken over by First National Bank, 
McIntosh, 

Utah: Walter L. Hadlock, Bank Commise 


sioner, has announced: Bank of Moroni, Moe 
roni closed 





WEDNESDAY 


APRIL 29TH 
mae. BO. fF. KELLY 


President, National Retail Ory Goods 
Association, and The Fair, Chicago 
will speak on 


HOW TO KEEP THE PRICE OF 
MERCHANDISE DOWN 


WEAF - 9P.M. 


8 P.M. Eastern Standard Time 
and a nation-wide NBC network 








One of a Series of Addresses on 


PRESENT BUSINESS PROBLEMS 
AND CONDITIONS 


by eminent leaders of American business, 


industry, and finance, presented on the 


HALSEY, STUART & CO. 
RADIO PROGRAM 


inaugurating the FOURTH YEAR of 
“the program that does more than entertain.” 


@ FORTHCOMING ADD 


RESSES: 


APRIL & — RAILROADS AND PROSPERITY, by Mr. Fred 


1929. Stocks of new cars at the end of 
the month were heavier than a month 
previous but much smaller than a year 
ago. Used car -sales increased to 
greater degree than did those of new cars 
at retail, though likewise declining from 
March, 1930; salable used cars on hand 
were reduced somewhat from those held at | 
the end of February and were considerably | 
less than on the same date last year. De- 
ferred payment sales in March constituted 
48 per cent of the total retail sales of 31 
dealers reporting the item, which com- 
pares with a ratio of 44 per cent in Feb- 
ruary and 52 per cent a year ago. 











Resources and Liabilities of the Federal Reserve Member Banks 








pal Resources and Liabilities of Weekly Re 





porting Member Banks in Each Federal Reserve District on April 22, 1931. 


MAY 6—BANKING, by Mr. Rome C. Stephenson, 
President, American Bankers Association. 

MAY 13 — MARKETING THE NATION’S LARGEST 
CROP, by Mr. T. George Lee, President, Armour ond 
Company. 

MAY 20 — THE ROMANCE OF BUILDING CON. 
STRUCTION, by Mr. Truman S. Morgan, President, 
F. W. Dodge Corporation. 

@ PREVIOUS ADDRESSES: 


APRIL 1— GOVERNMENT AND BUSINESS, by 
Mr. David Lawrence, Publisher, The United States Daily, 
Washington, D. C. 


W. Sargent, President, Chicago and North Western 
Railway Company. 


APRIL 15 ~ ELECTRIC LIGHT AND POWER 
“HOLDING COMPANIES,” by Mr. Martin J. insull, 
President, Middle West Utilities Company. 


APRIL 22 —THE FUTURE OF TALKING MOTION 
PICTURES, by Mr. J. E. Otterson, President, Electricel 
Research Products, Inc., Subsidiary of Western Electric 
Company. 












Furniture Orders Increase | 
Seventh district furniture manufacturers | 








A booktet containing all these addresses will be ovail- 

able upon the conclusion of the series. Your request for 

o@ copy will be held and filled at that time. Write to 
Halsey, Stuart & Co., 201 So. La Solle St., Chicago 





booked orders during the month of March| 
aggregating 5 per cent in excess of those 
in February and shipped a volume 11 per 
cent greater. These increases were sea-| 















Princi: (In millions of dollars) 

Total Boston eo Phila. Cleve. Rich. Atla. Caleege st J. ina. Ken. c. Dalles 8.7. | 
Loans and investments—total .. 22,967 1408 8.121 1,405 2,289 oe 585 3,334 —s mt po 38 1,982 | 
: 15.139 1,025 6.126 830 1,406 425 403 2,327 442 241 371 305 1,238 
Loans—total ..-cssrreccseceeeeee +e Stee _ ie aan — ttl we oe ; 305 5 
7,138 411 3,436 422 657 162 128 1,161 174 58 101 89 329 

Le a gael ake tee 8,001 614 2.690 408 749 263 275 1,166 268 183 270 216 399 
All other TEE eat EY 7.848 464 2,995 575 883 217 182 1,007 220 136 264 151 754 

Investments—total «-++rersersre ie ‘amnatiees eieatie on oni ee ee pee an oan a = = 

ities eee 3,968 206 1,556 257 486 96 97 537 72 68 114 96 383 

DB. GB, Govt. sQoursnem ++ 3.880 258 1.439 318 397 121 85 470 148 68 150 55 371 
Other securliee ‘pank .....-- 1.790 101 857 90 144 40 39 261 45 26 52 32 103 | 
Reserve with F. R. aes 214 13 54 12 27 14 9 38 7 5 11 7 17 
Cash in vault ......---: . 879 6.376 829 1,144 334 311 1,793 384 218 444 283 757 
Net demand deposits ------ 519 1,750 391 1,016 259 230 1,392 249 151 205 150 1,046 
Time deposits .-----+-> 2 78 29 18 24 25 24 1 2 4 16 21 
Government deposits --- : 113 173 120 136 107 87 298 94 11 194 104 189 
Due from banks .-- +++ P 158 1,239 270 406 127 118 524 135 90 234 120 259 
Due to banks .--.-- 21 2 & 2 i - 1 3 i eee 1 ese eoece 





Borrowings from F. R. Bank 


or 35 Wall St., New York. 








INDEX SERVICE 


Daily Index on Page 2. Weekly Index in every 
Monday issue. Annual Index published after March 


of each year, ‘is all inclusive. 
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Che Anited States Daily ~ 


Authorized Statements Only Are Presented Herein, Being Published Without Comment by The United States Daily 
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GROVER CLEVELAND 


President of the United States 1885-1889; 1893-1897 
“Ie is our duty as patriotic citzens to always inquire 
how the bond of government made with the people 
is being kept and performed.” 
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How Utilities Can Help Solve 


Regulatory Problems. 


oo a 





Chairman of Missouri Commission Suggests 
That Associations Discipline Members Who 
Indulge in Unethical Practices 





\ By JUDGE MILTON R. STAHL 


Chairman, Public Service Commission, State of Missouri 


T HAS become increasingly evident that 
both the private operation of our public 
utilities and the methods and principles 

of their regulation by the State are becom- 
ing the main issues of political struggles. 
Political campaigns have been and are be- 
ing waged in the States and in the Nation 
around the operation of public utilities by 
private capital and the principles, methods, 
and results of public regulation. 
+ + 

In Pennsylvania, New York, Wisconsin 
and Oregon the leading issue in the last 
election was public versus private ownership 
of public utilities and the regulation of pri- 
vately’ owned public utilities.. In Congress, 
Boulder Dam-and Muscle Shoals, the Water 
Power Commission, and Federal regulation 
of interstate electric business were the cen- 
ter of bitter controversy. It is not beyond 
possibility that a national campaign may be 
waged on these issues.- ,- 

In public life there is a type of politician 
who: thrives on ogres and menaces. The 
Nation must always be faced with a grave 
crisis for which he has a nostrum. He must 
have his trust menace, his red menace, hi& 
predatory aggregations of capital to punch 
and spar with on the platform and in the 
legislative hall. 

Some of the menaces and ogres are a little 
worn and hackneyed, and have ceased to 
frighten the electorate, hence he has dragged 
on the stage and exposed to the electorate 
the hideous monster called the ‘“‘power trust,” 
and proposes to minister to him some strong 
medicine to render him gentle and tractable, 
but which appears very likely to maim the 
industry. A concerted and conscious effort 
is now being made to vitalize and dramatize 
this elusive personality into a national issue. 

There is a tendency in conventions of util- 
ity associations and in their official publica- 
tions and publicity to meet these issues with 
the cry of bolshevik, red, pink, socialist or 
radical. This is not sufficient. A good cause 
cannot be defended by picking an approbri- 
ous epithet for your opponent. The fact 
may as well be faced-that the agitation in 
some States and even nationally has reached 
formidable proportions and considerable suc- 
cess. 


+ 
If the industry will Pa realities it must 
admit that this agitation’ could not have 
succeeded as it has without some plausible 
foundation. This is-a time for introspec- 
tion—a time for self-questioning. I believe 
in private initiative. I.believe that the ma- 


jority of those engaged in the public utility _ 


business are trying earnestly to render effi- 
cient service at a reasonable cost to the 
public. I know that in a great and ‘wide- 
flung industry which has been expanding at 
a tremendous rate, the searcher can find 
abuses, as he ‘can in any industry or busi- 
ness, but this does not mean that the entire 
industry should submit to a major surgical 
operation which may cripple it and inciden- 
tally result in loss to the investor, and ulti- 
mately to the consuming public. 

The Missouri Public Service Commission 
has seen some of these abuses. One example 
is a certain holding company which pur- 
chased a number of telephone and electrical 
properties in this State during the late in- 
flation. period. The Commission, in consid- 
ering several of these purchases, warned the 
company that it was paying excessive prices 
and that it would not be permitted to base 


Effect of Conduct 
On Mental Life 
Of Individual 


Lewis M. Farrington 

Secretary, Department of 

Mental Hygiene, State of 
New York 


ACH child is born in the world with an 
E endowment, mental and physical, in- 
herited from his ancestors. That chil- 
dren often resemble one or more of their an- 
cestors is universally recognized and some of 
the laws of inheritance are known. By suit- 
able education and careful living much may 
be done to overcome an‘unfavorable interit- 
ance and by neglect and improper living a 
good inheritance may be dissipated. 

We do not, however, always realize that 
the child at birth also comes into another in- 
heritance, not physical or mental, but so- 
cial, which will dominate his entire life. He 
is born into a social organization represent- 
ing the accumulated experience and wisdom 
of the human race. 

As a social being, he must live with his 
fellows and in such relation he is expected to 
accept and observe the rules and conventions 
of his social group. Failure so to do will re- 
sult in censure by his fellows, and the realiza- 
tion that the disapproval of society has been 
incurred, lowers his own self-esteem. The 
fear of such disapproval is a potent influence 
in human conduct. 

The modern demand for greater individual 
freedom, and one’s own selfish desires, often 
tempt a person to violate the social conven- 
tions. The acceptance of authority, the re- 
spect for property rights, the attitude toward 
social restrictions on the relations of the 
sexes, are examples of the problems in which 
individual selfishness leads one to disregard 
social laws and thus to invite society's penal- 
ties. 

These problems confront everyone and the 
way in which they are met has much to do 
with one’s future happiness and peace of 
mind. One can elect to obey or to defy the 
conventions.” Obedience may be whole- 
heartedly or grudgingly given. If the latter, 
mental conflicts may arise. Defiance brings 
its.own penalties, physical, mental and social. 

Great reforms have been brought about. by 
seeming defiance of social law, and faith in 
a noble cause is a source of inspiration. But 
real reformers are few and for the vast 
majority it is the wiser course to accept our 
social inheritance unreservedly. It is folly 
to delude oneself with the belief that he may 
secretly indulge his selfish desires, contrary 
to social law, and still avoid society’s penal- 
ties. 








oT 


rates on the purchase price. The Commis- 
sion refused to permit the operating com- 
panies to issue securities on the basis of the 
purchase price. The holding company sold 
its securities on the basis of the prices paid 
by it for the operating properties. As might 
be expected, it failed to earn enough to meet 
its fixed charges and the holding company 
is now in the hands of the bankers, who are 
operating it the best they can. Today the 
telephone properties of that company are in 
default on payment of toll bills and have 
been threatened with discontinuance of serv- 
ice. It purchases power at wholesale for one 
of its electrical properties, and was similarly 
threatened with discontinuance of service 
for failure to pay its power bills. Its tele- 
phone properties have deteriorated until 
service has been seriously affected and it is 
unable to make necessary repairs, extensions 
and betterments. 


+ + 

In the files of the Commission can be 
found instances of excessive fees to holding 
companies, attempts to issue securities in ex- 
cess of property values, and other abuses. 
Within the last year a big holding company 
went into the hands of receivers with the 
loss of several million dollars to investors. 


In considering these abuses, the important” 


point is that the industry is not being judged 
by its conscientious and efficient members, 
but by its minority of sinners. Agitation 
based on the actions of this minority has 
resulted in some States in immature and 
partisan legislation harmful to the industry 
and to the people. Public utilities can avoid 
much future grief in the way of hostile leg- 
islation based on resentment instead of wise 
consideration of a purely economic problem, 
if its responsible elements—the great ma- 
jority—actively expose and oppose illegal 
and unethical practices on the part of others. 

Utilities associations will miss their great- 
est opportunity for service to the industry 
if they limit their activity to the exchange 
of information, to the solution of technical 
problems, and to making common cause in 
matters affecting the common interest. I 
believe they should pattern their activities 
after professional organizations, such as 
medical associations, bar associations, and 
engineering societies, which lay down rules 
of conduct for their members and discipline 
those who wander from the straight path. 

It is not sufficient that one utility has sat- 
isfied its own conscience in the conduct of 
its business. Its interests and its welfare 
are so bound up with the manner in which 
its brother is discharging his obligations that 
it is justified in constituting itself its broth- 
er’s keeper. 

Each utility occupies but one room in the 
house, and when the people or the legisla- 
ture consider the house and pass judgment 
they will be guided largely by the rooms 
which are not in order. The press and the 
publicist will find them and hold them up 
as -typical of the industry. The public rela- 
tions of one utility are affected by those of 
other utilities, and in their own interest util- 
ities should see that any fundamental causes 
for bad public relations of other utilities are 
removed. 

> *> 

Another method which utilities might 
adopt is to take the mystery out of the busi- 
ness. A general impression has been cre- 
ated in the minds of the public that there 
is something sinister about the holding 
company and something to conceal about its 
relations with the operating company. I be- 
lieve that the holding company performs a 
valuable economic service and has a definite 
placé in the modern business structure. It 
would be idle not to admit that there have 
been many abuses, and that in many cases 
the economies resulting from integration 
and consolidation have been absorbed by un- 
reasonable fees and profits to holding com- 
panies and associated companies, instead of 
heing handed down to the consumer. 

In a majority of cases the operating com- 
pany and the consumer have benefited from 
the relationship. The utilities should give 
the widest publicity to the transactions be- 
tween themselves and affiliated interests. 
All these intercorporate dealings should be 
open tO the world so as to dispel any feel- 
ing that operating costs are being unjustly 
swelled to the detriment of consumers. If 
utilities live in a glass house they should 
open it to the gaze and inspection of the 
multitude, there is less chance that the 
press, the publicist, and the people will 
throw stones. 

In rate cases utilities should voluntarily 
make the frankest disclosures of their trans- 
actions with related companies. A recent 
decision of the Supreme Court of the United 
States has strengthened the hands of regu- 
latory bodies in passing upon the reason- 
ableness of fees for service rendered, and 
the fairness of prices charged for supplies 
by affiliated companies, and the Missouri 
Commission expects utilities in rate cases to 
assume and discharge the burden of proving 
these items. They will be allowed as operat- 
ing expenses only when strict proof is made. 

The charge has been made that Commis- 
sion regulation has fallen down. ‘With the 
great expansion of the public utility business 
it has in recent years been faced with diffi- 
cult problems unknown and inconceivable in 
the period in which regulation by adminis- 
trative bodies was set up. It is grappling 
with those problems now and I believe that 
it will successfully demonstrate its ability to 
deal with them. 


+  - 

Public utility services in the United States 
are more widely available, more efficient, 
and as cheap as in any country in the world. 
It is easy to confuse cause and effect, but I 
do not believe that I fall into that fallacy 
when I assert that Commission regulation 
has brought about the conditions which 
have made this possible. It is more than a 
coincidence. Regulation has protected the 
investor in the securities of operating com- 
panies; it has aided financing of projects; 
it has prevented destructive competition; it 
has given the industry stability. So far as 


Missouri is concerned I believe that it has 
accomplished these objects without sacrific- 
ing the interest of the consuming public. A 
study of comparative electric and telephone 
rates will show that the genera) level of 
rates in Missouri is among the lowest in the 
United States. 
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In this series of articles presenting a topical survey of the Government are 
shown the practical contacts between Divisions and Bureaus irrespective of their 


places in the administrative organization. 


tistical Research. 


The present series deals with Sta- 


By ETHELBERT STEWART 


Commissioner, Bureau of Labor Statistics, Department of Labor 


HOLESALE prices are collected 
each month by the Bureau of La- 
bor Statistics of the United States 

Department of Labor for a large num- 
ber of commodities in representative 
markets of the country. 

As far as possible the quotations for 
the various commodities are secured in 
their primary markets. For example, 
the prices quoted for livestock and most 
animal products, as well as for most of 
the grains, are for Chicago; flour prices 
are mainly for Kansas City, Minneap- 
olis and St. Louis; pig iron and steel 
for Pittsburgh, etc. In some cases prices 
for a particular grade or quality of an 
article of special importance are ob- 
tained in several different localities in 
order to show the influence of local con- 
ditions. 


+ 

For a limited sumber of articles quo- 
tations for several different grades are 
obtained in the same market. In all 
cases each quotation is counted as a 
commodity, and of approximately 750 
commodities or price quotations now in- 
cluded in the Bureau’s compilation, 550 
are used in constructing the series of 
weighted index numbers. 

Quotations for a majority of the items 
used are obtained from standard trade 
journals. This applies generally to ar- 
ticles classified as farm products, foods, 
metals and chemicals and drugs. In 
most instances weekly prices which re- 
late to a particular day of the week are 
taken. These are transferred to cards, 
which form part of the permanent rec- 
ords of the Bureau. Each card con- 
tains, in addition to the weekly prices, 
the average and relative prices for each 
month and for the year, together with 
the 1926 basic prices. 

About one-third of the quotations are 
obtained directly from manufacturers or 
their sales agents. This is true of most 
articles in the textile products and 
house-furnishing goods groups. A form 
is mailed each month to the firm sup- 
plying this information. This form car- 
ries sufficient preceding price data to 
insure comparability of the information. 
In order that an average price for the 
month, based on the actual number of 
days each quotation was effective, can 
be computed, spaces are provided on 
the form for a record of all price 
changes occurring during the month. In 
a number of instances weekly prices are 
furnished by boards of trade, associa- 
tions, etc. A form for supplying these 
data is mailed to the reporter near the 
end of each month. In every case all 
detailed information is transferred to 
cards for office use and permanent rec- 
ords. 


+ + 

The 550 commodities included in the 
Bureau’s compilation are grouped into 
10 major groups, and within these 
groups are subgroups of closely related 
articles. In addition to the major 
grouping, index numbers are computed 
for agricultural commodities, which in- 
clude all articles other than farm prod- 
ucts, and for all commodities other than 
farm products and foods. Also, a series 
of index numbers of raw materials, 
semimanufactured articles, and finished 
products is constructed. 

In computing the index numbers ar- 
ticles falling under more than one of 
the group designations are included un- 
der each group. For example, structural 
steel, nails, and certain other metal 


products used in building are placed 


‘ with building materials as well as with 


metals and metal products. In like 
manner food articles which are pro- 
duced on the farm, and reach the con- 
sumer in practically an unchanged 
form, such as eggs, potatoes, etc., are 
included in both the farm products and 
food groups. Similar duplications occur 
in other groups. However, in comput- 
ing the general index number duplica- 
tions are avoided by counting such ar- 
ticles only once in the final result. 

In constructing the series of weighted 
index numbers the average price of each 
article in the base year, 1926, is first 
multiplied by the average of the esti- 
mated quantities of that article mar- 
keted in the census years 1923 and 1925, 
as nearly as can be determined from 
Government reports, trade associations, 
and other reliable sources. The several 
products thus obtained are then added, 
giving the approximate value in ex- 
change in 1926 of the articles in the 
subgroup, group, or in the all-commod- 
ities total. Aggregates are likewise made 
for each month and each year, and the 
index number is then obtained by com- 
paring the aggregate for each period 
with the corresponding aggregate for 
1926, taken as 100 per cent. The weights 
are changed every two years as soon as 
new census of manufactures data be- 
come available. 

Providing no changes were made in 
the list of commodities included in the 
index numbers, or in their weights, the 
percentage changes in the value of any 
group would be accurately measured by 
dividing the aggregates for the months 
and years of the period under consider- 
ation by the corresponding aggregate 
for 1926. However, articles are added 
or dropped and substitution of one ar- 
ticle for another is made from time to 
time as circumstances demand. 


+ + 
THE method adopted to allow for va- 
riations in the number and kind of 
commodities consists in constructing two 
separate aggregates for any month or 
year in which a change occurs, the first 
aggregate being based on the list of ar- 
ticles before such change is made and 
the second aggregate on the revised list 
of articles. When changes are made in 
the quantities used as weights the same 
plan is followed. In this way compari- 
son between any two consecutive months 
or years is limited to aggregates made 
up of identical commodities and weights. 
A summary of the information relat- 
ing to wholesale prices collected monthly 
by the Bureau of Labor Statistics is is- 
sued in a press release. Detailed infor- 
mation for all of the commodities in- 
cluded in the series of index numbers is 
published monthly in pamphlet form, 
prices and index numbers being shown 
for the current month, the previous 
month, and the corresponding month of 
the preceding year. Monthly index 
numbers are contained also in each is- 
sue of the Labor Review, the figures for 
a given month appearing in the issue 
of the second month thereafter. In ad- 
dition, monthly price data for the last 
completed year, together with certain 
information for former years, are pub- 
lished annually in a bulletin. The Bu- 
reau is now collecting data for enlarg- 
ing the scope of its statistics on whole- 
sale prices and the results will be pub- 
lished as soon as complete information 
is obtained. 


In the next,of this series of articles on “Statistical Research,” to appear in the 
issue of April 29, Mr. Stewart will discuss the monthly reports on building per- 
mits issued by the Bureau of Labor Statistics. 








Safeguarding Water Supplies 


Engineer Outlines Work of New Mexico Agency 
By PAUL S. FOX ; 


Sanitary Engineer, State of New Mexico 


HE New Mexico Bureau of Public Health 
was organized in 1919. Since that time 
there has constantly been maintained a 

Division of Sanitary Engineering with a 
trained engineer in charge. 


Under the State law the Bureau of Public 
Health is given many broad powers govern- 
ing the health of the people of the State. 
This power is crystallized in the form of reg- 
ulations, having the full force and effect of 
law, controlling many items of public health 
significance. Among these are the regula- 
tions governing water supplies, sewage dis- 
posal, insanitary toilets, swimming pools, 
camp grounds, etc. 

The engineer is charged with the enforce- 
ment of all regulations in regard to sanita- 
tion. One of the major duties is the super- 
vision of the operation of all public water 
supplies and sewage systems. 


At least twice a year such inspection of the 
water supply in each city is made and the 
city is given a thorough sanitary inspection. 
Samples for bacteriological examination are 
collected at regular intervals varying from 10 
days to six months depending upon the nature 
of the supply. It is desirable to keep a very 
close check on treated surface waters; those 
supplies coming from properly constructed 
deep wells do not receive such close scrutiny. 

Sewage disposal plants are visited at the 
same time water supplies are inspected. Prac- 
tically all of our cities have some type of 
sewage treatment, although none attempt 
anything more than the removal of solids. 

During the last few years we have paid 


more attention to milk supplies. The follow- 
ing plan is followed: A survey is made of 
the milk supplies of a community and a re- 
port of the conditions as found is transmitted 
to the city authorities along with recommen- 
dations regarding what should be done to 
improve matters. We usually recommend 
that the United States Public Health Service 
Standard milk ordinance be adopted and that 
a@ milk inspector be appointed to enforce the 
requirements. So far eight towns in the 
State have adopted this type of control and 
the quality of milk sold has improved tre- 
mendously. * 


Pasteurized milk is available in some of our 
larger towns, but it is impractical to recom- 
mend that smaller communities install this 
expensive equipment because of the lack of 
volume of business. 


Tourists’ camps have received some atten- 
tion in the past, but At has not been a seri- 
ous problem in New Mexico. Our tourist 
business is one of our greatest assets and 
as a result competition in the camp ground 
business has been very keen. Only those 
camps that have been kept clean and up to 
date have prospered. The others have gone 
out of business. 

Swimming pools have caused us some 
trouble. In our climate, outdoor pools are 
popular for only 2 to 3 months out of the 
year. Consequently revenues are low and it 
is difficult to secure adequate operation. 

Perhaps our greatest problem is the proper 
disposal of excreta and the protection of in- 
dividual water supplies in rural districts. In 


Kentucky’s Efforts to Educate 
Occupants of Prisons + + + 





Governor of State Outlines Program De- 


signed to Help 


Criminals Prepare Them- 


selves for Their Return to Society 





By FLEM D. SAMPSON 


Governor, Commonwealth of Kentucky 


OES the State profit in the long run by 

holding untaught, untrained, inexperi- 

enced young men—first offenders—in 
prison for crime when some practical plan 
may be adopted for their release which will 
give them a chance to obtain an education, 
receive training in a useful occupation, be- 
come self-supporting, learn to respect the 
rights of other persons, become law-abiding, 
peace-loving, useful citizens? I think not, 
if the youth has repented of his wrong and 
desires a chance to prepare for and reenter 
society. 

We should inaugurate in our criminal 
courts and penal institutions a system of 
probation and paroles available to every cor- 
rigible, penitent person, especially youths, 
charged or convicted of crime, whereby they 
may be discharged from custody by the court 
either before or after trial, and placed under 
supervision and guidance of trained parole 
officers who will advise and help them to get 
properly located and surrounded for a new. 
start in life. 


+. 


With this in mind, we have adopted a 
merit system at the penal institutions of 
Kentucky, whereby any prisoner by his good 
conduct, application to his duties, mastery 
of his lessons in academic and vocational 
work, industry and obedience, may work his 
way to freedom—to that freedom which af- 
fords opportunity for rehabilitation of char- 
acter and for making of a good citizen. 


The plan is simple. At the reformatory 
we have an educational director—a man of 
the very highest character, with many years 
of experience in school work, who devotes all 
his time to the organization and conduct of 
schools in academic subjects and vocational 
work and citizenship and physical training, 
recreation and character building. He con- 
tacts the men as individuals daily. He 
studies their needs. He meets them in 
classes and in the shops and in their cells, 
and knows something of their disposition 
and habits. 


Many of these men have had no education 
and others of them very little. A large num- 
ber of them can neither read nor write; oth- 
ers have gone no further than the third, 
fourth or fifth grades. Some few have fin- 
ished the grades and have entered high 
school. Most of them have enjoyed no home 
life, lived in squalid quarters with associates 
whose standards of life were low and who 
had little regard for the rights of others. 


How much more are they to blame for re- 
sults than organized society, the State or 
their parents? They did but little more 
than what should have been expected of 
them—if anything. Society failed to do for 
them what is was in duty bound to do, 
namely, to train them, to give them at least 
a public education and offer them a fair 
opportunity to launch forth upon a useful 
career. 


Had this opportunity been afforded these 
young men, scarcely any would have fallen 
into the habits or developed the weakness 
responsible for their incarceration. Having 
failed to do what we should have done in 
the first place for these young men, we must 
now assume part of the responsibility for 
the rejuvenation and the rehabilitation of 
their characters. The blame is not all theirs, 
it partly rests upon us. Thereforg, we should 
assume our share and begin now to afford 
these young men a chance.e 


+ + 


The schools in our penal institutions are 
hampered by want of facilities, but they are 
much better schools than many on the out- 
side. They teach the academic subjects 
much better than they are taught in some 
public schools, and the vocational training 
equals that in similar schools throughout the 
country. 


Having attended these schools the inmates 
get extra credits, provided their conduct is 
good otherwise, and they make progress in 
their lessons. Recently several of these 
young men, by their good conduct, observ- 
ance of the rules of the institution, industry 
and devotion to their studies, earned the dis- 
tinction of “honor students” and were placed 
upon the honor roll. This was announced 
to the whole institution. 


After they had maintained these fine rec- 
ords for a given length-of time, the board 
of+ merit of the institution, composed of the 
Director of Education, the Superintendent of 
the Reformatory and the Commissioner of 
Public Institutions, recommended that these 
young honor students, because they con- 
ducted themselves as inmates and students 
in such a manner as to indicate that they 
were ready to reenter society, and to make 
good citizens, be extended executive clem-‘ 
ency. Whereupon, I accepted the recom- 
mendations and upon the assurance of the 
young men and their families and one or 
more of the leading citizens in their home 
communities, that, if released from the in- 
stitution, they would lead upright and hon- 
orable lives, attend school, help support 
themselves and conduct themselves as good 
citizens, granted to each of them a “respite” 
for a term of four years, conditioned, that 
upon the violation of the terms of the res- 
pite, the individual violator would be re- 
turned to the institution to serve out his 
time. 


+ + 

Several of these young men had depend- 
ents, either wives or enfeebled parents. They 
were, indeed, needed at home. Since they 
came to the institution they had received 
more and better educational advantages 
than in all-the previous years. At the in- 
stitution they had been taught how to live 
in harmony with those about. them; how .to 
respect the rights of other persons. In fact, 
they had been taught how to live the life 
of a good citizen; and, being first offenders 
with no bad record outside the prison ex- 
cept the one crime, and with a good record 
in the prison, I believed then and believe 
now, that it was the best, both for the men 





many of our small communities the inhabit- 
ants still depend upon the near-by moun- 
tain stream for their domestic water supply. 
The solution of this problem is education 
which is a very slow process. ; 


and for society, to give them another chance, 
and I did so. 

This plan will be pursued with respect to 
all other young men in the institution whose 
conduct is such as to warrant similar action. 
Such a plan holds out hope and encourage- 
ment to young men who, through some mis- 
take, have become inmates of the institu- 
tion. They regret their misdeeds, have re- 
pented and want to rebuild themselves in 
the eyes of their friend. 


+ + 


Should society forgive them? The Chris- 
tian religion teaches that we shall forgive 
those who trespass against us, and unless 
we forgive we may expect none for our 
many misdeeds. The chance to redeem their 
lives stirs them to their best efforts to be- 
come exemplary students and workers in the 
institution, giving good advice, thinking the 
right kind of thoughts and teaching the 
right kind of conduct. This not only im- 
proves them but it raises the morale of the 
institution and encourages others to adopt a 
similar course. 


No man can rise above his best ambitions 
and no one can rise who does not entertain 
hope or ambition; so, by kindling their hope 
of early relief and exciting their ambition 
to make a good showing, one helps the men 
to steady themselves, to become what they 
should be, and at the same time helps the 
State by placing the young men upon. their 
own resources with a chance to support 
themselves and family, thus taking them off 
of the dependency list and placing them 
among the self-reliant. 


Other young men are now on the “honor 
roll” at the reformatory and by and by they 
will be eligible and will,-no doubt, be rec- 
ommended by the merit board for discharge 
from the institution, and when this is done, 
if their records justify it, I shall grant them 
respites and allow them to return home in 
recognition of their good conducts. 


+ + 


Is this the right course, or shall we keep 
them, as in the past, in dark cells? If we 
take away hope, embitter them until their 
hearts are full of malice toward society, hold 
them to the last day of their term, we then 
turn them out discredited, hopeless, heart- 
less, depraved, ex-convicts to prey on society 
even as dangerous criminals or despicable 
mendicants. 





Utilizing Income 


From State Land 
For Schools 


y 
Clark V. Savidge 
Land Commissioner, State 
of Washington 


ACK in 1853 the Federal Congress, look- 
ing forward to the time when Washing- 
ton Territory would become a State, 

passed an act reserving for its common 
schools sections 16 and 36 in each township. 
This meant that one-eighteenth of the en- 
tire area of the State was dedicated to the 
common schools. In addition, there was also 
given 45,000 acres for a State university. 

At statehood, the Federal Congress gave to 
the State, for-the maintenance of its higher 
institutions of learning, grants of land to be 
selected from any unappropriated lands as 
follows: For scientific school, 100,000 acres; 
for normal school, 100,000 acres; for agricul- 
tural college, 90,000 ‘acres; for charitable, 
educational, penal and reformatory institu- 
tions, 200,000 acres. 

At statehood the enabling act transferred 
the lands to the State with certain provi- 
sions for the handling of them. _It was pro- 
vided that all sales must be at public auc- 
tion; that no land might be sold for less 
than $10 per acre, and that all monies re- 
ceived from the sale of these lands must be 
placed in a permanent fund which the State 
might invest and use the interest from the 
investment for the current expenses of its 
educational system. 

The State of Washington has supple- 
mented these provisions with others, such as 
requiring all timber sold to be paid for in 
cash on the day of sale, and also that where 
there is 1,000,000 feet of timber to the quar- 
ter section of land, the timber must be sold 
separate from the land and five years given 
to remove it therefrom. This works toward 
preventing speculation in State timber. 

More than 20 years ago the Legislature 
directed that in all sales of State land, the 
oils, gases and minerals should be reserved, 
together with the right to go upon the land 
and mine it. This will bring an immense 
revenue to the State in future years, since 
Washington is unquestionably rich in min- 
eral resources. The State is now leasing 
some of its coal lands and in the eastern 
part of the State a fine natural gas field has 
been developed, which has been piped some 
40 miles, and the State is beginning to re- 
ceive revenue from it. 

There are many indications of oil, and 
drilling is going on in various parts of the 
State. 

As a result of its conservative handling of 
its lands only about 26 per cent of them have 
been sold and the State is now drawing in- 
terest On a permanent common school fund 
of about $25,000,000, with another fund of 
approximately $5,000,000 for the institutions 
of higher learning. 

To give an idea of the value of the timber 
lands in this State, it may be mentioned 
that the timber from a single section’ of 
school land was recently sold for $263,000. 

If all of the educational land had been 
placed together in one block, it would have 
embraced an area larger than the States of 
Rhode Island and Delaware. 

The Government also authorized the leas- 
ing of the State lands, the revenue from 
same to be used like the interest for current 
expenses of the schools. Not more than one 
section may be leased to any one individual 
or corporation, nor may any lease be made 
for a longer term than five years. The leas- 
ing is offered at public auction, also. 
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